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A complete annual report must consist of 3 copies of all of the following:
Annual Report Checklist.

Annual Provider Fee in the amount of: $ (Q;z.z.&

Q If applicable, late fee in the amount of: §

Certification by the provider’s Chief Executive Officer that:
The reports are correct to the best of his/her knowledge.
Each continuing care contract form in use or offered to new residents has been
approved by the Department.
The provider is maintaining the required liquid reserves and, when applicable, the
required refund reserve.

B Evidence of the provider’s fidelity bond, as required by H&SC section 1789.8.

Provider’s audited financial statements, with an accompanying certified public
accountant’s opinion thereon.

Provider’s audited reserve reports (prepared on Department forms), with an
accompanying certified public accountant’s opinion thereon,

Provider’s “Continuing Care Retirement Community Disclosure Statement” and Form 7-1
“Report on CCRC Monthly Service Fees” for each community.

Provider’s Refund Reserve Calculation(s) — Form 9-1 and/or Form 9-2, if applicable.

The Key Indicators Report is required to be submitted within 30 days of the due date of the
submission of the annual report, but may be submitted at the same time as the annual
report.

September 2013
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EriscoraL COMMUNITIES & SERVICES CONTINUING CARE
CONTRACTS BRANCH

The art of creating community

November 24, 2014

Ms. Allison Nakatomi

Continuing Care Contracts
Community Care Licensing Division
744 P Street, M.S. 8-3-90
Sacramento, CA 95814

Dear Allison,

Enclosed are three original copies of the annual report for Episcopal Communities &
Services for Seniors.

If you have any questions regarding the annual report please contact me at 626.403.1482.

Sincerely,
Lo

Elena Liu
Controller

Cc: Martha Tamburrano
James Rothrock

1111 South Arroyo Parkway www.ecsforseniors.org
Suite 230 (626) 403-5880
Pasadena, CA 91105
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Epriscorar. CoMMUNITIES & SERVICES CONTINUING CARE
CONTRACTS BRANCH

The art of creating community

November 24, 2014

Continuing Care Contracts Branch
California Department of Social Services
744 P Street, M.S. 11-90

Sacramento, California 95814

I hereby certify that the enclosed Continuing Care Reports are correct, that the contracts
in use for residents at Scripps Kensington, at The Canterbury and at The Covington have
been approved by the California Department of Social Services, and that we are
maintaining statutory reserves and refund reserves pursuant to requirements of the
California Health and Safety Code.

m%’h " '?”‘a, —

Martha Tamburrano
President and C.E.O.
’ 1111 South Arroyo Parkway www.ecsforseniors.org
~ Suite 230 (626) 403-5880

!h Pasadena, CA 91105
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CONTINUING CARE
CONTRACTS BAAhGH

Premium Amount: $3,584.00

The Fidelity and Deposit Company of Maryland (hereinafter called the Surety)
hereby continues in force its Bond No. 08497359 in the sum of
One Hundred Twenty Five Thousand Dollars and 00/100 ($125,000.00) Dollars, on

behalf of Episcopal Communities & Services for Seniors

in favor of State of California Health and Welfare Agency

subject to all the conditions and terms thereof through April 22, 2018 at location of risk.

This Continuation is executed upon the express condition that the Surety's
liability shall not be cumulative and shall be limited at all times by the amount of the

penalty stated in the bond.

IN WITNESS WHEREOQOF, the Surety has caused this instrument to be signed by
its duly authorized Attorney-in-Fact and its corporate seal to be hereto affixed this

15" day of April, 2014.

Fidelity and Deposit Company of Marvland
Surety

VY e

Erik Johansson, Attorney-in-Fact




Bond No. 08497359

RIDER

To be attached to and form a part of Patient Care Trust Bond Bond, No.08497359

dated the 18th_dayof __ March 2002  oqeqpy

Fidelity and Deposit Company of Maryland as Surety, on behalf of

The Home for the Protestant Episcopal Church of the Diocese of Los Angeles , as Principal,

in the penal sum of _ONe Hundred Twenty Five Thousand Dollars and 00/100
Dollars ($_125,000.00 ), and in favor of State of California

In consideration of the premiun: charged for the attached bond, it is hereby agreed that the attached bond be amended as
follows:
The Principal Name is changed from: The Home for the Protestant Episcopal Church of the Diocese

of Los Angeles to; Episcopal Communities & Services for Seniors; and the facility located at; 2212
El Molino Ave, Altadena, CA 91001 is added to the bond.

Provided, However, that the attached bond shall be subject to all its agreements, limilations and conditions except as
herein expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as

amended by this rider shall not be cumulative,
16th . ... day of Apﬂl . 2014

April 2014

This rider shall become effective as of the

Signed, sealed and dated this 15th day of

Episcopal Communities & Services for Seniors

ATTEST: By

PRINCIPAL

Fidelity and Deposit Company of Maryland

ACCEPTED: =
By Z

Erik Johansson » Allorney-in-Fact

GENS0004ZZ1001f



CALIFORNIA ALL-PURPOSE ACKNOWLEDGHMENT

State of California

County of Orange

APR 15 2014 |
On before me, __V.M. Campbell, Notary Public ,
DATE NAME, TITLE OF OFFICER - E.G., "JANE DOE, NOTARY PUBLIC"

personally appeared _Erik Johansson , Who
proved to me on the basis of satisfactory evidence to be the person(s) whose names (s) is/are

subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in
his/rer/their authorized capacity(ies), and that by his/heg/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

-
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£ w;  Comnission # 1910804 WITNESS my hand and official seal.
55 b~ M'atary Public - California % #

z Orange County ;’_3 i - 4 |

G =" My Comm. Expires Nov 25, 2014 & ‘ RAA )

¥ U RIS g g G R, ':W'*:":“vz AA 3 {»/ ?A/ \.{};\i AN

SIGNATURE [OF NOTARY
OPTIONAL A

Though the data below is not required by law, it may prove valuable to persons relying on the document and could prevent fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCURMENT

CInoivibuac
[CJcorporate ofricer
TITLE OR TYPE OF DOCUMENT
THLES)
[] ParTNER(S) [ ] umirreo
[ ] GENERAL
NUMBER OF PAGES
ATTORNEY-IN-FACT
] trusTes)
GUARDIAN/CONSERVATOR e
L. APR 15 20
] oTHEr:
DATE OF DOCUMENT

SIGNER IS REPRESENTING:
NAME OF PERSON(S) OR ENTITY(IES)

Fidelity and Deposit Company of Maryland SIGNER(S) OTHER THAN NAMED ABOVE




ZURICH AMERICAN INSURANCE COMPANY
COLONIAL AMERICAN CASUALTY AND SURETY COMPANY
FIDELITY AND DEPOSIT COMPANY OF MARYLAND
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ZURICH AMERICAN INSURANCE COMPANY. , @ corporation of the State of New
York, the COLONIAL AMERICAN CASUALTY AND SURETY COMPANY, a corporation of the State of Maryland, and the FIDELITY
AND DEPOSIT COMPANY OF MARYLAND a corporation of the State of Maryland (herein collectively called the "Companies"), by
JAMES M. CARROLL, Vice President, in pursuance of authority granted by Article V, Section 8, of the By-Laws of said Companies,
which are set forth on the reverse side hereof and are hereby certified to be in full force and effect on the date hereof, do hereby nominate,
constitute, and appoint Victoria M. CAMPBELL, Erik JOHANSSON and Christina JOHNSON, all of Irvine, California, EACH its
true and lawful agent and Attorey-in-Fact, to make, execute, seal and deliver, for, and on its behalf as surety, and as its act and deed: any
and all bonds and undertakings, and the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon
said Companies, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged by the regularly elected
officers of the ZURICH AMERICAN INSURANCE COMPANY at its office in New York, New York., the regularly elected officers of the
COLONIAL AMERICAN CASUALTY AND SURETY COMPANY at its office in Owings Mills, Maryland., and the regularly elected
officers of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at its office in Owings Mills, Maryland., in their own proper
persons.

The said Vice President does hereby certify that the extract set forth on the reverse side hereof is a true copy of Article V, Section 8, of
the By-Laws of said Companies, and is now in force.

IN WITNESS WHEREOF, the said Vice-President has hereunto subscribed his/her names and affixed the Corporate Seals of the said
ZURICH AMERICAN INSURANCE COMPANY, COLONIAL AMERICAN CASUALTY AND SURETY COMPANY, and

FIDELITY AND DEPOSIT COMPANY OF MARYLAN D, this 5th day of September, A.D. 2013.
ATTEST:

ZURICH AMERICAN INSURANCE COMPANY
COLONIAL AMERICAN CASUALTY AND SURETY COMPANY
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

: v
PRI ) z.'h’.,..

- t
é’:.ju» A -~ !
D
By
Assistant Secretary Vice President
Gregory E. Murray James M. Carroll
State of Maryland
City of Baltimore

On this 5th day of September, A.D. 2013, before the subscriber, a Notary Public of the State of Maryland, duly commissioned and qualified, JAMES M.

CARROLL, Vice President, and GREGORY E. MURRAY, Assistant Secretary, of the Companies, to me personally known to be the individuals and
officers described in and who executed the preceding instrument, and acknowledged the execution of same, and being by me duly sworn, deposeth and saith,
that he/she is the said officer of the Company aforesaid, and that the seals affixed to the preceding instrument are the Cotporate Seals of said Companies, and
that the said Corporate Seals and the signature as such officer were duly affixed and subscribed to the said instrument by the authority and direction of the said
Corporations.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal the day and year first above written.

(1‘7_ bé't",/l‘."u (.Z : \/’)J.' L

Constance A. Dunn, Notary Public
My Commission Expires: July 14, 2015

POA-F 012-81230



EXTRACT FROM BY-LAWS OF THE COMPANIES

"Article V, Section 8, Attomeys-in-Fact. The Chief Executive Officer, the President, or any Executive Vice President or Vice President
may, by written instrument under the attested corporate seal, appoint attorneys-in-fact with authority to execute bonds, policies,
recognizances, stipulations, undertakings, or other like instruments on behalf of the Company, and may authorize any officer or any sach
attorney-in-fact to affix the corporate seal thereto; and may with or without cause modify of revoke any such appointment or authority at any

time."
CERTIFICATE

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of

Directors of the ZURICH AMERICAN INSURANCE COMPANY at a meeting duly called and held on the 15th day of December 1998.

RESOLVED: "That the signature of the President or a Vice President and the aftesting signature of a Secretary or an Assistant Secretary
and the Seal of the Company may be affixed by facsimile on any Pow: ‘

This Power of Attoney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of
Directors of the COLONIAL AMERICAN CASUALTY AND SURETY COMPANY at a meeting duly called and held on the 5th day of
May, 1994, and the following resolution of the Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a

meeting duly called and held on the 10th day of May, 1990,

RESOLVED: "That the facsimile or mechanically reproduced sea] of the company and facsimile or mechanically reproduced signature
of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore or hereafter, wherever appearing upon &
certified copy of any power of attorney issued by the Company, shall be valid and binding upon the Company with the same force and effect

as though manually affixed.

STIMONY WHEREOF, ] have hereunto subscribed my name and affixed the corporate seals of the said Companies,
this day of ) 1L ,20/¢

76/4, A4

Thomas O, McClellan, Vice Prosidest




@ ECEIVE I(ﬁ
M sv2som U

CONTINUING CARE
CONTRACTS BRANCH

Consolidated Financial Statements

EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES

For the Years Ended June 30, 2014 and 2013
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TEL: (626) 577-1440 FAX: (626) 577-1082

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Episcopal Communities & Services for Seniors and Subsidiaries

We have audited the accompanying consolidated financial statements of Episcopal Communities & Services
for Seniors (a nonprofit organization) and Subsidiaries (the “Organization”), which comprise the
consolidated statements of financial position as of June 30, 2014 and 2013, and the related consolidated
statements of operations, changes in net assets and cash flows for the years then ended, and the related notes
to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We did not audit the financial statements of Community Housing Management Services, a wholly-owned
subsidiary, which statements reflect total assets of $536,000 and $265,000 as of June 30, 2014 and 2013,
respectively, and total revenues of $375,000 and $588,000, respectively for the years then ended.
Those statements were audited by other auditors, whose report has been furnished to us, and in our opinion,
insofar as it relates to the amounts included for Community Housing Management Services, is based solely
on the report of other auditors. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.



To the Board of Directors
Episcopal Communities & Services for Seniors and Subsidiaries

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, based on our audits and the report of the other auditors, the consolidated financial statements
referred to above present fairly, in all material respects, the financial position of Episcopal Communities &
Services for Seniors and Subsidiaries as of June 30, 2014 and 2013, and the changes in their net assets and

their cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

%{AXZ-N}VMI/W\ LKL P

October 17,2014



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2014 AND 2013
(DOLLARS IN THOUSANDS)
ASSETS
2014 2013
Current Assets
Cash and cash equivalents $ 7053  §$ 8,034
Investments, short-term 11,261 19,985
Accounts receivable, net 889 692
Other receivables 197 224
Unconditional promises to give 180 -
Inventories 59 81
Prepaid expenses and other current assets 1,013 750
Affiliate rights 184 -
Notes receivable 48 -
Restricted cash, cash equivalents and
investments for bond indenture 72,370 -
Total Current Assets 93,254 29,766
Property and Equipment, Net 121,155 100,515
Other Assets
Cash restricted for long-term purposes 170 -
Investments, long-term 93,811 86,651
Affiliate rights, net of current portion 146 -
Notes receivable, net of current portion 3,391 -
Split-interest agreements 12 11
Unconditional promises to give 481 467
Intangible asset 730 -
Costs of acquiring initial continuing care contracts, net 7,239 5,579
Capitalized financing costs, net 9,196 1,206
Capitalized interest 214 -
Restricted cash, cash equivalents and
investments for bond indenture 61,415 4,438
Other assets 548 618
Total Other Assets 177,353 98,970
Total Assets $ 391,762 § 229,251

The accompanying notes are an integral part of these statements.
3



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2014 AND 2013
(CONTINUED)
(DOLLARS IN THOUSANDS)

LIABILITIES AND NET ASSETS

2014 2013
Current Liabilities
Accounts payable and accrued expenses $ 6,770 $ 1,417
Accrued compensation, payroll taxes and benefits 1,603 1,124
Interest payable 645 390
Other current liabilities 4,713 4,335
Grant payable - 99
Current portion of liability for losses during phase-out
period of discontinued operations 1,210 1,410
Current portion of long-term debt 1,745 1,028
Total Current Liabilities 16,686 9,803
Other Liabilities
Deposits from residents 430 41
Liability for refundable entrance fees 76,778 78,091
Deferred revenue from entrance fees 8,822 7,015
Liability for losses during phase-out period of discontinued
operations, net of current portion 3,182 4,266
Long-term debt, net of current maturities 214,390 70,196
Total Other Liabilities 303,602 159,609
Total Liabilities 320,288 169,412
Net Assets
Unrestricted
Undesignated 19,064 1,996
Designated by the Board 48,415 54,571
Total Unrestricted 67,479 56,567
Temporarily restricted 2,027 1,304
Permanently restricted 1,968 1,968
Total Net Assets 71,474 59,839
Total Liabilities and Net Assets $ 391,762 $ 229,251

The accompanying notes are an integral part of these statements.
4



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(DOLLARS IN THOUSANDS)
2014 2013
Change in Unrestricted Net Assets
Operating Revenue, Other Support, and Investment Returns
Operating Revenue and Other Support
Resident care fees, net of contractual adjustments and
allowances of $1,714 and $1,834 for the years ended
June 30, 2014 and 2013, respectively $ 21,922 $ 20,751
Ancillary services 4,293 4,388
Amortization of entrance fees 2,075 1,891
Management fee revenue 366 560
Service revenue 478 -
Contributions 231 187
Miscellaneous income 145 86
Total Operating Revenue and Other Support 29,510 27,863
Investment Returns Available for Current Operations
Dividends, interest, and royalties 3,201 3,164
Net realized gains 2,835 2,852
Total Investment Returns Available
for Current Operations 6,036 6,016
Total Operating Revenue, Other Support,
and Investment Returns 35,546 33,879
Operating Expenses
Departmental Expenses
General and administrative 6,202 4,774
Dining service 4,431 4,190
Nursing service, routine 3,599 3,500
General maintenance 2,704 2,454
Ancillary services 1,432 1,463
Activities and social services 1,358 1,160
Housekeeping 1,104 1,078
Marketing 789 829
Resident health service 634 757
Program services 450 741
Security 257 258
Insurance 308 237
Grounds and gardens 172 159
Total Departmental Expenses 23,440 21,600

The accompanying notes are an integral part of these statements.
5



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(CONTINUED)
(DOLLARS IN THOUSANDS)
2014 2013
Change in Unrestricted Net Assets (continued)
Property Expenses
Depreciation $ 4538 § 4,550
Property taxes 92 87
Property insurance 75 60
Total Property Expenses 4,705 4,697
Other Expenses
Interest expense 2,903 3,306
Investment expenses 659 673
Amortization expense 474 520
Income tax expense ' 12 8
Other expenses 519 211
Total Other Expenses 4,567 4,718
Total Operating Expenses 32,712 31,015
Operating Income $ 2834 § 2,864

The accompanying notes are an integral part of these statements.
6



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(DOLLARS IN THOUSANDS)
2014 2013
Change in Unrestricted Net Assets
Operating Income 3 2834 § 2,864
Other Changes In Unrestricted Net Assets
Net unrealized gains on investments 6,139 2,142
Gain (loss) on disposal of property and equipment 278 (307)
Loss on refunding of long-term debt - (14,975)
Accretion 67 (552)
Excess of assets acquired and liabilities assumed
over consideration transferred 1,500 -
Net assets released from restrictions 94 122
Change in Unrestricted Net Assets 10,912 (10,706)
Change in Temporarily Restricted Net Assets
Contributions 563 226
Dividends and interest 41 13
Net realized and unrealized gains 212 33
Change in value of split-interest agreements 1 -
Net assets released from restrictions (94) (122)
Change in Temporarily Restricted Net Assets 723 150
Change in Net Assets 11,635 (10,556)
Net Assets, Beginning, As Adjusted 59,839 70,395
Net Assets, Ending $ 71,474 $ 59,839

The accompanying notes are an integral part of these statements.
7



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(DOLLARS IN THOUSANDS)
2014 2013
Operating Activities
Cash received:
Resident care fees, net of contractual adjustments
and allowances $ 27,031 hy 26,089
Entrance fees 13,572 16,155
Contributions 357 399
Investment income 3,224 3,211
Payroll and related expenses of managed properties received 1,401 2,060
Management fee revenue 342 542
Service revenue 478 -
Other 226 157
Cash disbursed:
Cash paid to employees and suppliers (24,823) (25,143)
Payroll and related expenses of managed properties paid (1,401) (2,060)
Interest . (3,125) (4,721)
Cash paid for bond refunding - (7,500)
Other (255) ~(25)
Net Cash Provided by Operating Activities 17,027 9,164
Investing Activities ;
Investment income reinvested (3,345) (2,613)
Purchase of investments (2,802) (8,545)
Proceeds from sale of investments 16,909 22,263
Purchase of property and equipment (21,809) (8,642)
Proceeds from sale of equipment and insurance proceeds 319 26
Purchase of assets restricted to investment in property and equipment (170) -
Additions to costs of acquiring initial continuing care contracts (1,947) (2,144)
Cash consideration in acquisition (3,000) -
Release of (transfer to) restricted cash, cash
equivalents and investments (129,352) 107
Net Cash Provided by (Used in) Investing Activities (145,197) 452
Financing Activities
Contributions received for purchase of property and equipment 170 -
Payment of long-term debt (810) (340)
Proceeds from issuance of long-term debt 145,976 -
Payment of financing costs (8,183) -
Refund of entrance fees (9,964) (7,277)
Net Cash Provided by (Used in) Financing Activities 127,189 (7,617)
Net Increase (Decrease) in Cash and Cash Equivalents (981) 1,999
Cash and Cash Equivalents, Beginning 8,034 6,035
Cash and Cash Equivalents, Ending $ 7,053 § 8,034

The accompanying notes are an integral part of these statements,
8



EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(CONTINUED)
(DOLLARS IN THOUSANDS)
2014 2013
Reconciliation of Change in Net Assets to Net Cash
Provided by Operating Activities
Change in net assets $ 11,635 $ (10,556)
Adjustments to reconcile the change in net assets to
net cash provided by operating activities:
Amortization of entrance fees (2,075) (1,891)
Amortization of premium (218) (118)
Amortization of financing costs 474 519
Amortization of deferred interest income - (25)
Provision for doubtful accounts 25 20
Depreciation 4,560 4,566
Accretion () 552
Write off of deferred interest income - (1,154)
Write off of unamortized financing costs - 8,629
Excess of assets acquired and liabilities assumed
over consideration transferred (1,500) -
Realized and unrealized gains on investments 9,192) (4,984)
Change in value of split-interest agreements m -
(Gain) loss on disposal of property and equipment, net (278) 307
Contributions received for purchasing property and equipment (170) -
(Increase) decrease in:
Accounts receivable (221) 140
Other receivables 27 123
Unconditional promise to give (180) -
Inventories 23 (20)
Prepaid expenses and other current assets (149 219
Notes receivable - entrance fees - 1,177
Other assets 69 (116)
Increase (decrease) in:
Accounts payable and accrued expenses 1,808 22
Accrued compensation, payroll taxes, and benefits 243 (62)
Interest payable @) (1,297)
Other current liabilities (430) (164)
Grant payable 99) 99
Deposits from residents 389 14
Deferred revenue from entrance fees and liability
for refundable entrance fees 13,572 14,979
Liability for losses during phase-out period
of discontinued operations (1,216) (1,787)
Total Adjustments 5,392 19,720
Net Cash Provided by Operating Activities $ 17,027  $ 9,164

The accompanying notes are an integral part of these statements.
9



CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013
(CONTINUED)

(DOLLARS IN THOUSANDS)

Supplemental Schedule of Non-cash Investing
and Financing Activities
Project development costs and costs of acquiring
initial continuing care contracts financed through
accounts payable, accrued expenses, other
liabilities, and prepaid expenses

Non-cash excess of assets acquired and liabilities assumed
over consideration transferred during acquisition

Fair value of assets acquired
Note receivable
Intangible asset (option and first right of refusal)
Affiliate rights (developer fee receivable)
General partnership interest, noncontroliing

Liabilities assumed

Consideration transferred - cash

Non-cash excess of assets acquired and liabilities assumed
over consideration transferred during acquisition

Non-cash bond refunding transactions:
Refunding of Series 2002A and 2002B bonds
Issuance of Series 2012 bond
Series 2012 bond premium
Other costs including the establishment of

bond reserve funds, payment of financing
costs, and other costs of issuance

The accompanying notes are an integral part of these statements.

10

EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS AND SUBSIDIARIES

2014 2013
3,429 1,091
3,440 -

730 -
330 .
(3,000) -
1,500 -
- 75,000
. (64,160)
. (7,523)
- (3,317)




EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies

General

Episcopal Communities & Services for Seniors (“ECS”), a nonprofit corporation, operates continuing care
retirement communities (“CCRC’s”) consisting of residential, assisted living, and skilled nursing facilities
known as The Canterbury in Rancho Palos Verdes, California, and The Covington in Aliso Viejo, California.
ECS is developing a new CCRC, the MonteCedro in Altadena, California. ECS formerly operated Scripps
Kensington in Alhambra, California (see Note 13).

During fiscal year 2013, ECS created ECS Management, LLC (“ECSLLC”), and MonteCedro, LLC
(“MCLLC”). Both ECSLLC and MCLLC were established as single-member LLC’s with ECS as its sole
member. ECSLLC was created on November 5, 2012, with operations effective January 1, 2013 to provide
administrative, programmatic, and other forms of support to ECS and any of its subsidiaries and affiliated
organizations, provided they are exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. MCLLC was created on November 5, 2012, with operations effective on January 1, 2013.
MCLLC was created to develop and operate housing specially designed for older adults (the MonteCedro in
Altadena, California), with arrangements for residents’ health care and financial security, and otherwise to
promote the interest and serve the needs of older adults, provided that such activities are consistent with its
exempt purposes.

ECS established the Sophie Miller Foundation (“SMF”) on July 27, 2009, as a supporting organization in
order to enhance its fundraising efforts and to oversee the investment and distribution of its restricted
and unrestricted donor funds. SMF was established by ECS, exclusively for the benefit of, to perform the
functions of, and to carry out the purposes of ECS.

In order to facilitate financing efforts for the MonteCedro facility, effective January 29, 2014, MCLLC
merged with SMF and was renamed MonteCedro, Inc. (“MCINC”). In order to continue the purposes for
which SMF was initially created, ECS incorporated a new Sophie Miller Foundation (“SMF II”), effective
February 3, 2014, to continue the purposes of SMF. Currently, MCINC will carry out the responsibilities of
both SMF and MCLLC, until SMF II receives its tax exemption under Section 501(c)(3) of the Internal
Revenue Code and/or receives SMF’s former assets from MCINC. Once the exemption is obtained,
management anticipates the activities of SMF will be transferred to SMF II.

ECS also owns and operates:

- Community Housing Management Services (“CHMS”), a California nonprofit corporation, which
provides development, management, and consulting services to affordable senior, disabled, and low-
income housing facilities.

- Artful Home Care, LLC (“Artful LLC”), a nonprofit LLC, to develop and operate. home care services
for older adults, and promote the interests and serve the needs of older adults. Artful, LLC was
created as a nonprofit, single-member entity of ECS on June 14, 2013. Operations for Artful, LLC
began on July 1, 2013,
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

General (continued)
The population at each facility as of June 30,2014 and 2013 was as follows:

2014 2013

The Canterbury 155 148
The Covington 240 245
395 393

As a result of the closure of the Scripps Kensington CCRC facility, residents were transferred to outside
facilities. The total number of Scripps Kensington residents located at outside facilities as of June 30, 2014,
and 2013 was 49 and 58, respectively.

Principles of Consolidation

The consolidated financial statements include the accounts of ECS and its wholly-owned subsidiaries
ECSLLC, MCLLC, MCINC, SMF II, CHMS and Artful LLC, hereinafter referred to collectively as the
“Organization”. All inter-organization balances and transactions have been eliminated.

Basis of Accounting

The Organization accounts for its financial transactions using the accrual basis of accounting. The accrual
basis of accounting recognizes revenues in the accounting period in which revenues are earned regardless of
when cash is received, and recognizes expenses in the accounting period in which expenses are incurred
regardless of when cash is disbursed.

Basis of Presentation

The Organization’s financial statement presentation follows the recommendations prescribed by accounting
principles generally accepted in the United States of America (“U.S. GAAP”). Under U.S. GAAP, the
Organization is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Organization considers all highly liquid investments
purchased with a maturity of three months or less to be cash equivalents.

As of June 30, 2014 and 2013, cash and cash equivalents included $605,000 and $496,000, of temporarily
restricted cash and cash designated by the Board, respectively.

Restricted Cash, Cash Equivalents and Investments for Bond Indenture

Restricted cash, cash equivalents and investments are assets whose use is limited by the 2012 bond indenture
for the debt service and the 2014 bonds indenture for the development of the MonteCedro facility and
debt service.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)
Restricted Cash, Cash Equivalents and Investments for Bond Indenture (continued)

Restricted cash, cash equivalents and investments comprise the following, as of June 30, 2014 and 2013
(in thousands):

2014 2013

Series 2012 bonds:
Debt Service Reserve Fund $ 3,976 $ 3,937
Accrued Interest Fund 429 312
Principal Funds Account ‘ 68 68
Expense Fund - 121

Series 2014 bonds:
Project Fund 113,986 -
Cost of Issuance Fund 84 -
Capitalized Interest Funds 9,488 -
Debt Service Reserve Funds 5,749 -
Total, at cost 133,780 4,438
Unrealized gain 5 -
Total, at aggregate market value 133,785 4,438
Less current portion 72,370 -
§ 61415 § 4438

Investments

Iavestments are valued at fair value. Unrealized gains and losses are included in the change in unrestricted
net assets in the accompanying consolidated statements of changes in net assets. Donated securities are
recorded at their market value at the date of donation. Dividends and interest income are recorded when
earned.

Accounts Receivable

The Organization provides an allowance for uncollectible accounts based on management’s assessment of
the collectability of existing specific accounts. As of June 30, 2014 and 2013, the Organization’s accounts
receivable and allowance for doubtful accounts are as follows (in thousands):

2014 2013

Accounts receivable $ 925 $ 715
Less allowance for doubtfiil accounts 36 23
$ 889 $ 692
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Property and Equipment

The costs of property and equipment are depreciated using the straight-line method over their estimated
useful lives. Costs of additions, renewals, and betterments are capitalized; maintenance and repairs are
charged to expense when incurred. Acquisitions of $1,500 or more and with a useful life of more than
one year are capitalized. Donated fixed assets are recorded at their fair value at the date of donation.
Construction in progress (project development costs) consist of costs incurred on construction projects that
have not been completed. Depreciation begins when related assets are placed in service. Estimated useful
lives are as follows:

Useful Lives

Land improvements 5-25 years

Buildings and improvements 30-50 years
Furnishings and equipment (including

capitalized computer hardware and software) 3-20 years

Costs of Acquiring Initial Continuing Care Contracts

Costs of acquiring initial continuing care contracts represent certain advertising and marketing costs incurred
with acquiring initial continuing care contracts related to the construction and completion of the CCRC
facilities. These costs are amortized over the average expected remaining lives of the residents under the
contracts once the CCRC facilities construction has been completed.

Capitalized Financing Costs
Capitalized financing costs represent costs incurred in obtaining long-term financing and are amortized over
the respective terms of the related obligations using the interest method.

Impairment of Long-lived Assets

The Organization reviews long-lived assets for impairment when events or changes in business conditions
indicate that their carrying value may not be recoverable. The Organization considers assets to be impaired
and writes them down to fair value if expected associated cash flows are less than the carrying amounts.
The Organization has determined that no long-lived assets are impaired at June 30, 2014 or 20 13.

Split-interest Agreements

The Organization is a beneficiary of several irrevocable charitable gift annuities, which are held in trusts by
third party administrators. At the end of the annuity’s term, the Organization will receive its beneficial
interest in the trusts. ECS’ beneficial interest is measured at fair value and revalued annually using present
value techniques.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Intangible Asset

Intangible asset includes an option and first right of refusal received during an acquisition that occurred in
2014 (see Note 4). The option and first right of refusal allows the General Partner of Casa de los Amigos,
LP. to either (a) purchase the Limited Partners’ interest in the Partnership, or (b) purchase the property
located at 123 S. Catalina Ave, Redondo Beach, California by December 31, 2023. The fair value of the
option and first right of refusal as of June 30, 2014 is $730,000. The intangible asset is being amortized over
the term of the option. The amortization expense for the each of the five succeeding fiscal years will be
$81,111.

Accrued Workers’ Compensation Claims

Beginning January 1, 2009, ECS’s workers’ compensation insurance is provided by Safety National, a
commercial insurance carrier. Under the policy, ECS is responsible for the first $250,000 of each accident
claim, subject to an aggregate loss limit of $1,350,000. Cash collateral of $450,000 was required and claims
payment is made monthly to The Matrix Absence Management Company.

Prior to January 1, 2009, ECS’s workers’ compensation insurance was provided by a commercial insurance
carrier. Under the policy, ECS was responsible for the first $250,000 of each accident claim, subject to a
maximum liability for losses up to certain aggregate limits for each policy year. Cash collateral was
required during each policy year to secure estimated future claims payment for the same policy year.
Additional cash collateral was required to replenish the balance in the collateral accounts for each prior
policy year as and when necessary.

Grant Payable

Grants authorized but unpaid at year-end are measured at fair value and reported as liabilities in accordance
with U.S. GAAP. Conditional grants are considered unconditional when the contingency requirement is
met. The grant payable of $99,000 as reported in the accompanying 2013 consolidated statements of
financial position represents a grant to the Pasadena Village to support the salaries of their Executive
Director and part-time staff.

Obligation to Provide Future Services and the Use of the Facilities

The Organization calculates annually, the present value (using a 3.50% discount rate at June 30, 2014, and
2013) of the estimated net cost of future services to be provided to current continuing care residents, and, to
the extent this amount exceeds the balance of unamortized deferred revenue, monthly maintenance fees and
other contractually committed revenue, a liability would be recorded for the obligation to provide future
services. The change in the obligation during a year would be reported as a current year change in obligation
to provide future services in the consolidated statements of changes in net assets. The estimated amounts
received or to be received from current continuing care residents exceed the estimated costs of providing
future services and use of facilities to those residents. Consequently, no liability is shown on the
consolidated statements of financial position at either date. '

The California Health and Safety Code Section 1790 mandates a statutory reserve and a liquid asset
requirement. The mandates were met for the years ending June 30, 2014 and 2013.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Net Assets
The Organization’s net assets comprise the following:

Unrestricted Net Assets — Unrestricted net assets represent the portion of expendable net assets that are
neither permanently restricted nor temporarily restricted by donor-imposed restrictions. These net assets
are available for support of the ordinary operations and administration of the Organization. Unrestricted
net assets also include board-designated net assets. These board-designated net assets include:

« Benevolence Funds — to be used for operating and capital needs associated with facilities and to
assist qualifying residents with medical care expenses.

« Capital Replacement Reserve Funds —to be used for capital expenditures incurred for replacement of
plant and equipment at the facilities.

+ The Canterbury Entrance Fee Reserve Fund — represents funds available for entrance fee refunds for
The Canterbury facility.

« Mission Expansion Fund — represents funds available to be utilized for the costs associated with the
development of new communities, redevelopment of existing communities and expansion of
programs.

+ The Contingency Reserve Fund — represents funds available for unplanned liabilities and for support
of charitable initiatives.

¢ Program Expansion Fund — represents funds available for the purpose of supporting ECS’s charitable
mission.

« Scripps Kensington Proceeds Funds — represents funds available to carry out the contractual
obligations to former Scripps Kensington residents with life care agreements.

« By Your Side Fund — represents funds available to support the By Your Side program.

« Covington Pastoral Care Fund — represents funds available to enhance the spiritual lives of residents
and the wider community.

« Covington Cares Fund - represents funds available for current and future programs.

» General Fund — represents funds available for purposes designated by the Board of Directors,
including funds available for the purpose of funding the administrative and general expense
associated with SMF’s fundraising activities.

The following disclosure is made pursuant to Section 1790(a)(3) of the California Health and Safety Code.
The Board of Directors have identified certain contingencies listed below to which the unrestricted
net assets of the Organization may be exposed; and, therefore, directed that prudent reserves be established
as a safeguard against such contingencies. Although not restricted in accordance with U.S. GAAP,
board-designated funds represent the current intentions of the Board of Directors.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Net Assets (continued)
As of As of
June 30,2014 June 30,2013
(in thousands) (in thousands)

Benevolence Funds $ 1,378 $ 1,206
Capital Replacement Reserve Funds 17,587 18,044
The Canterbury Entrance Fee Reserve Fund 5,606 4,799
Mission Expansion Fund 10,956 17,115
The Contingency Reserve Fund 5,405 5,072
Program Expansion Fund 759 927
Scripps Kensington Proceeds Funds 6,299 6,947
By Your Side Fund 26 83
Covington Pastoral Care Fund 96 84
Covington Cares Fund 100 100
General Fund 203 194

$ 48,415 $ 54571

Maintaining such reserves meets the needs of the continuing care retirement communities by providing a
source of funds to replace property, plant and equipment, fund benevolence programs for qualified residents,
fund growth of the Organization, pay entrance fees as they become due at The Canterbury, fund
administrative and general expenses associated with fundraising activities, fund the care and services for the
Scripps Kensington continuing care residents, and fund other planned and unplanned liabilities of the
Organization.

Temporarily Restricted Net Assets — Temporarily restricted net assets represent net assets that
result from contributions and other inflows of assets whose use by the Organization is limited by
donor-imposed restrictions that either expire by the passage of time or can be satisfied by actions of the
Organization. As the restrictions are satisfied, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the accompanying consolidated financial statements as net assets
released from restrictions. Restricted gains and investment income whose restrictions are met in the
same reporting period are presented as unrestricted support. At June 30, 2014, temporarily restricted net
assets comprise net assets that expire by passage of time totaling $12,000, and temporarily restricted net
assets that are satisfied by use totaling $2,015,000.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Net Assets (continued)

Permanently Restricted Net Assets — Permanently restricted net assets represent net assets that result
from contributions and other inflows of assets whose use by the Organization is limited by donor-
imposed restrictions that neither expire by the passage of time nor can be fulfilled and removed by
actions of the Organization pursuant to those restrictions. These net assets are permanently restricted
by donors for investment in perpetuity. Generally, the donors of these assets permit the Organization
to use all or part of the income eamed on related investments for general or specific purposes.
The Organization accounts for, and records transactions in established fund groups for the purpose
of identifying those resources that are available for specific objectives of the Organization. As of
June 30, 2014 and 2013, the Organization had permanently restricted net assets of $1,968,000,
which includes the Endowed Employee Education Fund Scholarships, the Fanny Thompson Endowment
Fund, the John Henry Dilkes Memorial Fund and The David and Margaret Schumacher Concert
Series Endowment Fund.

Fair Value of Financial Instruments

The carrying amounts reported in the accompanying consolidated statements of financial position for cash
and cash equivalents, accounts receivable, accounts payable, accrued liabilities, and long-term debt
approximate fair value.

Donated Material and Services
Donations and bequests are recorded as made. All donations are considered to be available for unrestricted
use unless specifically restricted by the donor.

A substantial number of volunteers have donated their time to the Organization’s programs and other
services. However, these donated services are not reflected in the accompanying consolidated financial
statements since they do not meet the criteria for recognition as contributed services.

Support and Revenue
Unrestricted donations are recognized as income in the year they are received.

Amounts received or promised that are designated for future periods or restricted by the donor for specific
purposes are reported as temporarily or permanently restricted support that increases those net asset classes.
When a temporary restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restriction.

Management has evaluated unconditional promises to give and believes that all such unconditional promises
are fully collectible based on the history of collections from the donors. Accordingly, no allowance for

uncollectible promises to give has been made.

Conditional promises to give are not included as donations until the conditions are substantially met.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Revenue Recognition

Resident fees, ancillary services, management fee revenue and service revenue are recognized as services
are performed. Payments are received from residents, insurance companies, Medicare, and other third-party
payers.

Service revenue represents the revenue received from home health care services provided by Artful, LLC.

Management fee revenue includes management fees and consulting fees received by CHMS. The payroll
and related expenses paid and received for the employees of the properties managed by CHMS are
considered agency transactions in accordance with U.S. GAAP. Agency transactions are not to be accounted
for as the revenues and expenses of the entity, but as operating activities in the statements of cash flows.
The total amount of payroll and related expenses received and paid on behalf of the managed properties for
the years ended June 30, 2014 and 2013 was $1,401,000 and $2,060,000, respectively.

Entrance Fees and Financial Arrangements
Scripps Kensington
The former residents of Scripps Kensington have life care continuing care contracts. Life care contracts
include a promise by Scripps Kensington to provide routine and certain ancillary services at all levels of
care, including acute care and services of physicians and surgeons, to the extent not covered by other
public or private insurance benefits, to a resident for the duration of his or her life. Life care contracts
include provisions to subsidize residents who become financially unable to pay their monthly care fees.

The Canterbury
The Canterbury offers payment options under (1) a fee for service continuing care agreement, and

(2) a month-to-month agreement. Residents entering under the month-to-month agreement are charged
a monthly care fee. The continuing care agreement applies to independent residency and the
Organization’s admission policy for new continuing care residents requires payment of, (1) an entrance
fee upon admission ranging from $202,000 for a one-bedroom unit to between $280,000 and $313,000
for a two-bedroom unit, and (2) a monthly care fee.

The current entrance fee offered is refundable pro-rata if a continuing care resident should leave within
five years from admission as follows:

i)  During the first ninety days, the entrance fee is refunded in full.

ii) If the resident’s tenancy is longer than three months and up to five years, The Canterbury
retains 1/60th of the entrance fee for each month of residency or portion thereof.

iii) No refunds after sixty months.

In addition to the five-year contract currently offered, The Canterbury has residents who previously
entered under eight-, ten-, and fifteen-year contracts.

The Canterbury amortizes entrance fees over the resident’s expected life, and a liability is recognized

(“liability for refundable entrance fees”) for the expected amount that will be refunded to those residents
who will not remain at the facility for the stipulated time.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Entrance Fees and Financial Arrangements (continued)
The Canterbury (continued)
Beginning June 1, 2008, The Canterbury introduced a Reoccupancy Benefit contract whereby residents
may also pay, (1) an entrance fee ranging from $353,000 for a one-bedroom unit to between $507,000
and $537,000 for a two-bedroom unit, and (2) a monthly care fee. The entrance fee is refundable if the
resident should leave The Canterbury as follows:

i)  During the first ninety days, the entrance fee paid by the resident is refunded in full.

ii) If the resident’s tenancy terminates subsequent to the first ninety days, the resident will
receive a reoccupancy benefit equal to 90% of the paid entrance fees within

a) 14 calendar days after the resident’s accommodation unit is re-let to a new resident
who has executed a care and residence agreement and paid the then-applicable
entrance fee for the same unit;

b) 180 days after the resident’s accommodation unit is re-let to a new resident who
enters under a month-to-month agreement.

Under the Reoccupancy Benefit contract agreement, the Organization amortizes 10% of the entrance
fee over the resident’s expected life. A liability is recognized (“liability for refundable entrance fees™)
for the expected amount that will be refunded to those residents who will not remain during the first
ninety days.

The Covington

Residents of The Covington pay (1) an entrance fee upon admission ranging from $308,000 to $997,000,
and (2) a monthly care fee. The entrance fee is refundable if a resident should leave The Covington as
follows:

Reoccupancy Benefit contract agreement:

i) During the first ninety days, the entrance fee paid by the resident is refunded in full.

ii) If the resident’s tenancy terminates subsequent to the first ninety days, the resident will
receive a reoccupancy benefit equal to 90% of the paid entrance fees within fourteen
calendar days after the resident’s accommodation unit is re-let to a new continuing care
resident who has executed a care and residence agreement and paid the then-applicable
entrance fee for the same unit in full.

The Organization amortizes 10% of the paid entrance fees over the resident’s expected life. A liability is
recognized (“liability for refundable entrance fees”) for the expected amount that will be refunded to
those residents who will not remain during the first ninety days.

Sixty-month contract agreement:

i) During the first ninety days, the entrance fee paid by the resident is refunded in full.

ii) If the resident’s tenancy is longer than three months and up to five years, The Covington
retains 1/60% of the entrance fee for each month or partial month of residency.

iii) No refunds after sixty months.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Entrance Fees and Financial Arrangements (continued)
The Covington (continued)
The Organization amortizes the entrance fee of sixty-month contract over the resident’s expected life
and a liability is recognized (“liability for refundable entrance fees”) for the expected amount that will be
refunded to those residents who will not remain at the facility for the stipulated time.

At June 30, 2014 and 2013, an estimated $84,042,000 and $81,753,000, respectively, was contractually
refundable. These amounts represent the amount due to residents, if all were to cancel their contracts as of
June 30, 2014 and 2013, respectively, based on the Organization’s refund policy. The contractually
refundable amount is included in deferred revenue from entrance fees and liability for refundable entrance
fees in the accompanying consolidated statements of financial position.

Effective July 1, 2013, the Organization adopted Accounting Standards Update ("ASU") No.2012-01, Health
Care Entities (Topic 954): Continuing Care Retirement Communities - Refundable Advance Fees, which has
resulted in the establishment of a liability for advance fees for amounts that were previously reported as
deferred revenue and amortized into revenue over the life of the facility. In accordance with FASB
Accounting Standards Codification (Topic 250), Accounting Changes and Error Corrections, these financial
statements present the adoption of ASU No.2012-01 as a change in accounting principle, and accordingly,
the 2013 financial statements presented herein have been adjusted to apply the new accounting method
retrospectively as follows:

June 30, 2013 (in thousands)

Impact of
Change in
As Previously  Accounting
Reported Principle As Adjusted
Unrestricted net assets, beginning of the year § 78,863 $ (11,636) § 67,227
Unrestricted net assets, end of year 69,803 (13,236) 56,567
Total net assets, beginning of year 82,031 (11,636) 70,395
Total net assets, end of year 73,075 (13,236) 59,839
Deferred revenue from entrance fees 70,120 (63,105) 7,015
Liability for refundable entrance fees 1,750 76,341 78,091
Amortization of entrance fees 3,491 (1,600) 1,891
Change in net assets (8,956) (1,600) (10,556)

Income Taxes

ECS, MCINC, and CHMS are organized as nonprofit corporations under the general nonprofit corporation
laws of the State of California and are exempt from federal income taxation under Internal Revenue Code
Section 501(c)(3).

ECSLLC, MCLLC, and Artful LLC are organized as nonprofit limited liability companies in the State of
California. They have not applied for their own tax exemption for income tax purposes because they are
disregarded entities. While they are disregarded for income tax purposes, they are still subject to the
California annual minimum tax and the annual fee.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Income Taxes (continued)
SMF 1I has applied for its exemption from federal income taxation IRC section 501(c)(3), and is currently
awaiting approval.

Nonprofit organizations are generally not liable for taxes on income; therefore, other than the California
annual minimum tax and annual fee related to ECSLLC, MCLLC, and Artful, LLC, no provision is made for
such taxes in the consolidated financial statements, in accordance with U.S. GAAP.

The organizations consider many factors when evaluating and estimating their tax positions and tax
benefits, which may require periodic adjustments and which may not accurately anticipate actual outcomes.
The organizations evaluate their uncertain tax positions using the provisions in conformity with U.S. GAAP.
These standards require management to perform an evaluation of all income tax positions taken, or expected to
be taken in the course of preparing the organizations’ tax returns. Management believes the tax positions taken
more likely than not will be sustained under examination by the applicable tax authorities. Examples of tax
positions taken include the tax-exempt status of the organizations, and various positions related to the potential
sources of unrelated business taxable income. Since matters are subject to some degree of uncertainty, there
can be no assurance that the organizations’ tax returns will not be challenged by the taxing authorities and that
the organizations will not be subject to additional tax, penalties, and interests as a result of such challenge.
Generally, the organizations’ tax returns remain open for three years for federal tax examination and four years
for state tax examination,

Advertising

The Organization expenses advertising costs as they are incurred, with the exception of advertising
costs incurred in connection with the development of the MonteCedro facility which are capitalized as costs
of acquiring initial care contracts. Advertising costs expensed for the years ended June 30, 2014 and 2013,
were approximately $103,000 and $243,000, respectively.

Operating Income (Performance Indicator)

Operating income reports the results of operations for the Organization. In addition to the income from
resident care operations, this amount includes investment income, realized gains and losses on investments,
and other items. It excludes unrealized gains and losses on investments.

Functional Expenses
Expenses related to more than one functional expense category are allocated based on estimates by the
Organization. Expenses by functional classification were as follows (in thousands):

2014 2013
Program expenses $ 27,752 $ 27,052
General and administrative expenses 4,813 3,872
Fundraising expenses 147 91

$ 32,712 $ 31,015
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2014 AND 2013

Note 1 — Nature of Activities and Summary of Significant Accounting Policies (continued)

Reclassifications

Certain amounts included in the 2013 consolidated financial statements and related notes have been
reclassified for comparative purposes to conform to the presentation in the 2014 consolidated financial
statements.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Note 2 — Investments

Investments in marketable securities are stated at their fair market value. As of June 30, 2014 and 2013,
investments comprise the following (in thousands):

Aggregate
Aggregate Fair Value
2014 Fair Value Cost Appreciation
Investments $ 105072 $ 95539 _$ 9,533
Less investments, short-term 11,261 10,240
Total Investments, long-term $ 93,8 1 1 $ 85299
Aggregate
Aggregate Fair Value
2013 Fair Value Cost Appreciation
Investments $ 106,636 $ 103,428 $ 3,208
Less investments, short-term 19,985 19,384
Total Investments, long-term $ 86,651 $ 84,044

The Organization’s investment policy makes available only a portion of the Organization’s total investment
return, consisting of dividends, interest and royalties, and net realized gains and losses, and principal for the
support of current operations and development; the remainder is retained to support operations of future
years and to offset potential market declines.

State law allows the Board to appropriate to cutrent operations so much of the net appreciation as is prudent

considering the Organization’s long and short-term needs, present and anticipated financial requirements,
expected total return on investments, price level trends and general economic conditions.
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Note 2 — Investments (continued)

The following schedule summarizes investment return and its classification in the consolidated statements of
operations and changes in net assets for the years ended June 30, 2014 and 2013 (in thousands):

2014 2013

Dividend income $ 1,653 $ 1,363

Interest income 1,589 1,785

Royalties - 29

3,242 3,177

Net realized and unrealized gains 9,186 5,027

Total Return on Investments 12,428 8,204

Less investment returns included in
other changes in net assets (6,392) (2,188)

Total Investment Returns Available for

Current Operations $ 6,036 $ 6,016

The following table shows the gross unrealized losses and fair value of investments and restricted
investments with unrealized losses that are not deemed to be other than temporarily impaired, aggregated by
investment category and length of time that individual securities have been in a continuous unrealized loss
position, at June 30 (in thousands):

Fair Value Below Cost as of June 30, 2014

Greater than
Less than 12 months 12 months Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss

Equities and other

securities and
alternative investments $ 1,142 § @) $ 1454 $ (58) $ 2596 § ()
Fixed income securities 3,544 (6) 6,913 (100) 10,457 (106)

Total Temporarily
Impaired Securities $ 4,686 § (27) $ 8367 $ (158 $ 13,053 § (185)
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Note 2 — Investments (continued)

Fair Value Below Cost as of June 30, 2013
Greater than

Less than 12 months 12 months Total
Fair Unrealized Fair Unrealized Fair Unrealized
Value Loss Value Loss Value Loss
Equities and other
securities and
alternative investments $ 7,032 $§ (379 $ 3,173 § (196 $ 10,205 $ (575)
Fixed income securities 21,594 (655) 8,094 (169) 29,688 (824)

Total Temporarily

Impaired Securities $ 28,626 $ (1,034) $ 11267 § (365 § 39,893 § (1,399

The fair market value of these investments have declined due to volatility in the financial markets, changes
in interest rates, changes in economic conditions, and changes in market outlook for various industries,
among others. The securities disclosed above have not met the criteria for recognition of other than
temporary impairment under management's policy. The Organization follows a policy of evaluating
securities for impairment, which considers available evidence in evaluating potential impairment of its
investments. This review considers the severity and duration of the decline in market value, the materiality
of the losses on an individual security in relation to the entire portfolio, the volatility of the security's market
price, third-party analyst reports, credit rating changes, and regulatory or legal action changes, among other
factors. Once a decline in fair value is determined to be other-than-temporary, an impairment charge is
recorded to investment loss and a new cost basis in the investment is established. For the years ended
June 30, 2014 and 2013, no securities were determined to be other-than-temporarily impaired.

Note 3 — Property and Equipment

As of June 30, 2014 and 2013, property and equipment consists of the following (in thousands):

2014 2013
Land $ 24,048 $ 24,048
Land improvements 2,076 2,072
Buildings and improvements 102,244 99,673
Furnishings and equipment 9,498 9,092
Capitalized computer hardware and software 899 774
Project development costs and construction
in progress 31,931 9,895
170,696 145,554
Less accumulated depreciation 49,541 45,039
Total $ 121,155 $ 100,515
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Note 3 — Property and Equipment (continued)

Depreciation expense during 2014 and 2013 in connection with these assets (in thousands) was $4,560
and $4,566, respectively.

Project development costs represent COSts incurred during the development stage of the MonteCedro
CCRC facility. MonteCedro, upon completion of construction, will consist of four separate buildings
totaling approximately 420,000 square feet and will include 186 independent living and 20 assisted
living/memory support units. Construction began in September 2013 and initial occupancy is anticipated in
December 2015. Total project costs, excluding financing costs, are estimated to be approximately $141
million. MCINC contributed $22.5 million in cash equity and $9 million in secured short and long-term
financing. MCINC has incurred $26,674,000 in project development costs through June 30, 2014.
In addition, MCINC has incurred $7,239,000 in costs of acquiring initial continuing care contracts through
June 30, 2014.

As required by the California Department of Social Services Continuing Care Contract Statutes, MCINC
established an escrow account for entrance fee deposits. Entrance fee deposits are held in escrow until
certain statutory requirements are satisfied. Under the terms of the deposit agreements between prospective
residents and MonteCedro, the deposits are refundable to prospective residents who do not enter info a
residence agreement. Upon release from escrow, these deposits will be reflected as part of MCINC's
financial statements. Entrance fee deposits representing 10% of the related entrance fees totaled $9,421,000
and $7,228,000 as of June 30, 2014 and 2013, respectively. In addition, at June 30, 2014, there were
$110,000 of deposits received for upgrades of units. As of August 31, 2014, MCINC has received entrance
fee deposits for 149 units.

Note 4 — Acquisition

During fiscal year 2014, the Organization purchased a general partnership interest in Casa de los Amigos,
LP, a California Limited Partnership (“Partnership”), a note receivable and other assets from the General
Partner (Episcopal Housing Alliance) and from the Corp Sole (The Bishop of The Protestant Episcopal
Church in Los Angeles). The primary reason for the acquisition was to further the charitable mission of ECS
and CHMS through supporting affordable senior housing.
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Note 4 — Acquisition (continued)
The following summarizes as of May 25, 2014, the fair value of assets and liabilities received, consideration

given, and the make-up of the separate charge recognized in the consolidated statement of activities (excess
of assets acquired and liabilities assumed over consideration transferred) (in thousands):

Assets acquired:

Note receivable $ 3,440
Intangible asset (option and first right of refusal) 730
Affiliate rights (developer fee receivable) 330

General partnership interest (.01%), noncontrolling -
Liabilities assumed -
Consideration transferred - cash 3,000

Excess of assets acquired and liabilities assumed
over consideration transferred $ 1,500

The note receivable acquired was originally entered into on September 1, 2007 in the principal amount of
$4,480,000, interest rate at 4.9% per annum, maturity date of September 28, 2062. The note is subordinated
to other notes payable of the Partnership. Payments of interest are due annually on April 20™ if there is
any surplus cash determined to be available in accordance with the Regulatory Agreement. The gross
contractual amounts receivable total $5,854,000, of which all is expected to be collected based on the best
estimate at the acquisition date. The current portion of the note receivable at June 30, 2014 is $48,000.

The intangible asset acquired includes an option and first right of refusal. The option and first right of
refusal allows the General Partner to either (a) purchase the Limited Partners’ interest in the Partnership, or
(b) purchase the property located at 123 S. Catalina Ave, Redondo Beach, California by December 31, 2023.

The affiliate rights represent a developer fee payable to the General Partner. $184,279 of the receivable is
expected to be received in fiscal year 2015, with the remainder being received in fiscal year 2016.

The noncontrolling general partnership interest of $447 was valued based on the current book value (which
approximates fair value) of Casa de los Amigos, LP. The noncontrolling general partnership interest was
transferred to CHMS during fiscal year 2014.

In addition, the First Amendment to the Second Amended and Restated Agreement of Limited Partnership of
Casa de Los Amigos, LP required the new General Partner (CHMS) to establish a $300,000 operating deficit
reserve. This operating reserve is included in investments, long-term in the accompanying consolidated
statements of financial position.
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Note 5 — Unconditional Promises to Give (Pledges Receivable)

As of June 30, 2014 and 2013, unconditional promises to give (pledges receivable) include the following
(in thousands):

2014 2013

Promise to give, scheduled to be collected in
one year or less $ 180 §
Promise to give, discounted at 4.8% ($519,125 and
$533,155 at June 30, 2014 and 2013, respectively),
expected to be collected in five years or more 481 467

$ 661 § 467

Note 6 — Capitalized Interest

Interest costs incurred on the Los Angeles County Regional Financing Authority Insured Revenue Bonds,
Series 2014A, Series 2014B-1, Series 2014B-2, and Series 2014B-3 are being capitalized until the related
assets are ready for use. The amount capitalized includes all interest costs incurred, less interest earned on
interest-bearing investments acquired with the proceeds of the related tax-exempt borrowings.

Interest capitalized at June 30, 2014 and 2013 is as follows (in thousands):

2014 2013

Interest cost incurred related to 2014 bonds, net $ 227 § -
Less: capitalized interest included in capitalized

financing costs 13 -

Less: capitalized interest 214 -

Interest charged to operations related to 2014 bonds $ -3 -

Note 7 — Fair Value Measurements

U.S. GAAP provides the framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted market prices in active markets for identical assets or liabilities
(Level 1 measurements), and the lowest priority to unobservable inputs (Level 3 measurements).
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs. The three levels of the
fair value hierarchy are described as follows:
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Level1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that management has the ability to access.

Level 2  Inputs to the valuation methodology include
e quoted prices for similar assets or liabilities in active markets;
s quoted prices for identical or similar assets or liabilities in inactive markets;
e inputs other than quoted prices that are observable for the asset or liability;
e inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must
be observable for substantially the full term of the asset or liability.

Level 3  Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

Level 1 Measurements

Cash and cash equivalents: cash equivalents generally consist of actively traded money market funds that
have daily quoted net asset values for identical assets that the Organization has the ability to access at the
measurement date.

US. Treasury securities: valuation is based on unadjusted quoted prices for identical assets in active
markets that the Organization can access at the measurement date. The Organization considers all U.S.
Treasury securities to be based on Level 1 fair value measurements.

Fixed income securities: fixed income securities include exchange-traded funds and mutual funds
comprised primarily of underlying bonds and fixed-income instruments. Valuation is based on unadjusted
quoted prices for identical assets in active markets that the Organization can access at the measurement date.

Equities and other securities: equity and other securities include stocks, exchange-traded funds, and mutual
funds. Exchange-traded funds and mutual funds in this category are comprised primarily of underlying
stocks and other ownership interests in companies. Valuation is based on unadjusted quoted prices for
identical assets in active markets that the Organization can access at the measurement date.

Level 2 Measurements

Fixed income securities: fixed income securities include corporate bonds, U.S. government and agency
bonds, and other similar debt instruments. The primary inputs to the valuation include quoted prices for
identical or similar assets in markets that are not active, contractual cash flows, benchmark yields, and credit
spreads.

Level 3 Measurements

Alternative investments: alternative investments include hedge funds (“Funds”), which invest in a variety
of common and preferred stocks, limited partnerships, LLC interests, and derivative investments.
These alternative investments are valued at fair value based on prices with unobservable inputs that are
supported by little or no market activity and are significant to the fair value of the assets or liabilities.
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Note 7 — Fair Value Measurements (continued)

Level 3 Measurements (continued)

For those investments of the Funds that do not have a quoted value or active market, the Funds' investment
managers use a variety of valuation techniques, including but not limited to discounted cash flows, the Black
Scholes Model, and the liquidation approach. Significant unobservable inputs related to the aforementioned
valuation techniques include various discount rates, volatility percentages, and underlying asset multiples,
respectively. The Organization does not develop the unobservable inputs used in measuring fair value;
therefore, a quantitative information table summarizing the valuation techniques and significant
unobservable inputs is not provided in these consolidated financial statements.

Split-interest agreements: agreements that include charitable gift annuities, valued at fair value by estimating
the present value of expected future cash inflows.

Liability for losses during phase-out period of discontinued operations: valued at fair value by estimating
the present value of expected future cash outflows. Calculated based on expected future revenues, less
expected future expenses of the former Scripps Kensington residents remaining at each fiscal year end.
Inflation rate used was 4% and the discount rate used was 3.5%.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although management believes its valuation
methods are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth by level within the fair value hierarchy, assets and liabilities at fair value at
June 30, 2014 (in thousands):

Assets and Liabilities at Fair Value as of June 30, 2014

Total Level 1 Level 2 Level 3
Investments
Cash and cash equivalents $ 5072 § 5,072 - 8 -
U.S. Treasury securities 4,967 4,967 - -
Fixed income securities 37,761 28,362 9,399 -
Equities and other investments 57,248 57,248 - -
Alternative investments 27 - - 27
Total investments $ 105,072 $ 95,646 9,399 § 27
Restricted cash, cash equivalents and
investments for bond indenture
Cash and cash equivalents $ 129923 § 129923 - 3 -
U.S. Treasury securities 1,496 1,496 - .
Fixed income securities 2,366 - 2,366 -
Total restricted cash, cash
equivalents and investments
for bond indenture $ 133,785 $ 131,419 2,366 $ -
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Assets and Liabilities at Fair Value as of June 30, 2014

Total Level 1 Level 2 Level 3
Split-interest Agreements $ 12 8 - $ - 3 12
Liability for Losses During Phase-Out
Period of Discontinued Operations $ 4392 $ - 3 - 8 4,392

The following table sets forth by level, within the fair value hierarchy, assets and liabilities at fair value at
June 30, 2013 (in thousands):

Assets and Liabilities at Fair Value as of June 30, 2013

Total Level 1 Level 2 Level 3
Investments
Cash and cash equivalents $ 8846 § 8,846 § - 3 -
U.S. Treasury securities 6,080 6,080 - -
Fixed income securities 42,339 28,989 13,350 -
Equities and other securities 48,853 48,853 - -
Alternative investments 518 - - 518
Total investments $ 106636 $ 92,768 § 13350 § 518
Restricted cash, cash equivalents and
investments for bond indenture '
Cash and cash equivalents $ 4438 § 4438 § - 3 -
Total restricted cash, cash
equivalents and investments
for bond indenture: $ 4438 § 4,438 $ - 3 -
Split-interest Agreements $ 11§ - § - 3 11
Liability for Losses During Phase-Out
Period of Discontinued Operations $ 5676 § - $ - S 5,676
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The following tables set forth a summary of changes in the fair value of the Level 3 assets and liabilities for
the years ended June 30, 2014 and 2013 (in thousands):

Liability for
Losses
During
Phase-out
Split- Period of
Alternative interest  Discontinued
Investments Agreements Operations
Balance, July 1, 2013 $ 518§ 113 5,676
Unrealized gains relating to instruments still
held at the reporting date 22 1 -
Redemptions (513) - -
Net costs paid during the period - - (1,217)
Accretion - - 67
Balance, June 30, 2014 $ 27§ 12 8 4,392
Liability for
Losses
During
Phase-out
Split- Period of
Alternative interest Discontinued
Investments Agreements Operations
Balance, July 1, 2012 $ 487 $ 20 § 6,911
Unrealized gains relating to instruments still
held at the reporting date 59 - -
Redemptions (28) 9) -
Net costs paid during the period - - (1,787)
Accretion - - 552
Balance, June 30, 2013 $ 518§ 11 3 5,676

Note 8 — Long-term Debt

In February 2002, the Organization issued California Health Facilities Financing Authority Insured Revenue
Bonds, Series 2002A, and Series 2002B which were refinanced from a variable interest rate to a fixed
interest rate in January 2010.
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On December 12, 2012, the Organization refunded all of the outstanding California Health Facilities
Financing Authority Insured Revenue Bonds, Series 2002A and Series 2002B. As a result, California
Statewide Communities Development Authority Revenue Refunding Bonds, Series 2012 Bonds were issued
in the amount of $64.16 million. Interest is payable semi-annually at 2% per annum through May 15, 2014,
3% per annum through May 15, 2016, 4% per annum through May 15, 2017, and 5% per annum through
May 15, 2047. Principal payments are due annually on May 15th.

As part of the refunding, the Organization paid $7.5 million, which was first applied to cover the cost of
issnance, then to the repayment of the refunded bonds. Additionally, unamortized costs related to the Series
2002A and 2002B Bonds were written off, totaling $7.475 million. These transactions resulted in a loss on
bond refunding of $14.975 million,

On March 14, 2014, MCINC obtained a line of credit (“Bridge Loan”) for $15,000,000, which was used to
fund interim construction costs of the MonteCedro facility until bond financing was obtained. Interest was
due on April 1, 2014 and each month thereafter until the full amount of principal was paid in full.
The interest rate was based on the LIBOR Daily Floating Rate plus 90 basis points. The Bridge Loan was
secured by certain assets of MCINC. The Bridge Loan had a maturity date of September 14, 2014, and was
paid in full in June 2014.

In June 2014, MCINC issued Los Angeles County Regional Financing Authority Insured Revenue
Bonds, Series 2014A, Series 2014B-1, Series 2014B-2 and Series 2014B-3, in the aggregate amount of
$140,305,000.

The outstanding balances of these bonds are as follows at June 30, 2014 and 2013 (in thousands):

2014 2013
Series 2012 $ 63,010 § 63,820
Series 2012 unamortized premium 7,186 7,404
Series 2014 A, interest rates from 3% to 5% per annum, with
principal payments due annually from November 15, 2019 to
November 15, 2044 44,805 -
Series 2014B-1, interest rate of 3% per annum, with principal
payments due on November 15,2017 and November 15,2018 25,500 -
Series 2014B-2, interest rate of 3% per annum, with principal
payment due on November 15, 2017 25,000 -
Series 2014B-3, interest rate of 2.5% per annum, with principal
payments due on November 15, 2016 and November 15, 2017 45,000 -
Unamortized premium on Series 2014A, Series 2014B-1, Series
2014B-2, Series 2014B-3 bonds 5,634 -
216,315 71,224

Less current portion (including current portion of unamortized
premium of $920,000 and $218,000 at June 30, 2014 and 2013,
respectively) 1,745 1,028

$ 214,390 $ 70,196
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Aggregate maturities of long-term debt before unamortized premium of $12,820,000 are as follows (in
thousands):

Years Ending June 30,

2015 $ 825
2016 850
2017 40,195
2018 42235
2019 ‘ 15,810
Thereafter 103,400
$ 203,315

The 2012 Series Bonds are secured by the first deed of trust on the real property of The Covington and
The Canterbury. The bond agreements contain certain covenants related to debt service coverage ratio, and
days cash on hand. The Organization was in compliance with its bond covenants as of June 30, 2014.

The 2014 Series bonds are secured by certain assets of MCINC. SMF II is a guarantor on the bonds.
The bond agreements contain certain covenants related to debt service coverage ratio, current ratio, and days
cash on hand, which are required to be complied with beginning with fiscal year ending June 30, 2018.

Note 9 - Endowment

The Organization’s endowment consists of individual funds established for a variety of purposes.
The endowment includes both donor-restricted endowment funds and funds designated by the Board of
Directors to function as endowments. The Organization has interpreted relevant state law as requiring
preservation of the fair value of the original gift as of the date of the gift of the donor restricted endowment
funds explicit donor stipulations to the contrary. As required by U.S. GAAP, net assets associated with
endowment funds, including funds designated by the Board of Directors to function as endowments, are
classified, and reported based on the existence or absence of donor-imposed restrictions.

According to the Organization’s investment guidelines, the Organization’s permanently restricted assets
are currently invested in the Organization’s investment portfolio managed by Merrill Lynch. The primary
long-term investment objective is to preserve and enhance the real (inflation adjusted) purchasing power of
the portfolio, net of annual withdrawals. If the fair value of the permanently restricted net asset falls below
the level required by the donor or laws, the reduction is made to unrestricted net assets.

The goals of the funds are as follows: (a) maintain purchasing power; (b) maintain the level of programs and
services currently provided; (c) maximize return within reasonable and prudent levels of risk; and
(d) maintain an appropriate asset allocation based on a total return policy that is compatible with spending
policy, while still having the potential to produce positive real returns.
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The primary long-term investment objective of the funds is to preserve and grow the real purchasing power
of the assets (when applicable). This objective is to be achieved over a rolling five to ten year period on a
total return basis. A secondary investment objective is to provide a relatively predictable, stable, and, in real
terms, constant stream of current income to augment the Organization’s operating income.

Endowment net asset composition by type of fund as of June 30, 2014, is as follows (in thousands):

Temporarily Permanently

Unrestricted  Restricted Restricted Total
Donor-restricted endowment funds $ (179) $ 172 $ 1,968 $ 1,961
Board-designated endowment funds 48,415 - - 48,415
Total Funds $ 48,236 $ 172 $ 1,968 $ 50,376

Changes in endowment net assets for the fiscal year ended June 30, 2014 are as follows (in thousands):

Temporarily Permanently

Unrestricted  Restricted Restricted Total
Endowment net assets,
beginning of year $ 54349 $ 3 8 1,968 §$ 56,320
Investment returns:
Investment income 1,484 28 - 1,512
Net realized and unrealized gains
on investment 3,313 154 - 3,467
Investment management fees (248) (3) - (256)
Total Investment Return 4,549 174 - 4,723
Contributions 1,068 - - 1,068
Appropriation of endowment
assets for expenditure (11,730) (5) - (11,735)
Endowment Net Assets, .
End of Year $ 48236 $ 172 $ 1,968 $ 50376

Endowment net asset composition by type of fund as of June 30, 2013, is as follows (in thousands):

Temporarily Permanently

Unrestricted ~ Restricted Restricted Total
Donor-restricted endowment funds $ 222) $ 3 9 1,968 $ 1,749
Board-designated endowment funds 54,571 - - 54,571
Total Funds $ 54349 § 3 8 1,968 $ 56,320
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Changes in endowment net assets for the fiscal year ended June 30, 2013 are as follows (in thousands):

Temporarily Permanently

Unrestricted Restricted Restricted Total
Endowment net assets, beginning of year $ 58,838  § 2 $ 198 $ 60,808
Investment returns:
Investment income 1,705 1 - 1,706
Net realized and unrealized gains
on investment 1,916 1 - 1,917
Investment management fees (278) - - (278)
Total Investment Return 3,343 2 - 3,345
Contributions 4,108 - - 4,108
Appropriation of endowment
assets for expenditure (11,940) n - (11,941)
Endowment Net Assets,
End of Year $ 54349 § 3 95 1,968 $ 56,320

Note 10 — Retirement Plans

The Organization maintains a safe harbor 401(k) retirement plan for all eligible employees of ECS,
ECSLLC, MCLLC, CHMS, MCINC, and SMF II. The plan allows for employer nonelective contributions,
including a mandatory 3% employer contribution. The plan also allows for discretionary match
contributions, approved on an annual basis. Total pension plan contributions in connection with the 401(k)
retirement plan for the years ended June 30, 2014 and 2013, was approximately $476,000 and $410,000,
respectively.

In addition, the Organization contributed approximately $39,000 and $27,000 to the church pension fund for
the Episcopal chaplains for the years ended June 30, 2014 and 2013, respectively.

The Organization also maintains a 457(b) plan established for executives who have completed six months
of continuous service. The 457(b) plan allows for salary reduction contributions and employer discretionary
contributions. Total contributions in connection with the 457(b) plan for the years ended June 30, 2014 and
2013 was approximately $150,000 and $114,000, respectively.

Effective July 1, 2013, the Organization created a 457(f) plan for a select group of executives. The plan

allows for discretionary employer contributions. Total contributions in connection with the 457(f) plan for
the year ended June 30, 2014 was $100,000.
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CHMS provides a 403(b) plan for its eligible employees. Employer contributions may be made at the
discretion of the Board of Directors. Total contributions in connection with the 403(b) plan for the year
ended June 30, 2013 was approximately $1,000. No contributions were made during fiscal year 2014 as
CHMS discontinued its participation in this plan as of December 31, 2012.

Note 11 — Significant Concentrations

Approximately 12% and 13% of the Organization’s total operating revenue and other support for the years
ended June 30, 2014 and 2013, respectively, was funded pursuant to federal, state, and local assistance
programs, the continuation of which is dependent upon governmental policies. Revenues received under
these programs are partially based upon cost reimbursement principles that are subject to government audit.

The Organization maintains its cash in bank deposit accounts that may exceed federally insured limits.
The Organization has not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on cash and cash equivalents. At June 30, 2014, cash balances held at one bank
exceeded federally insured limits by approximately $8,140,000.

Note 12 - Commitments and Contingencies

The Organization leases its administrative office in Pasadena, California, expiring in October 2017.
The Organization also leases a sales office in Pasadena, expiring August 31, 2016.

The future minimum rental commitments subsequent to June 30, 2014, under these leases are as follows (in
thousands):

Years Ending June 30,
2015 $ 229
2016 252
2017 192
2018 61

$ 734

e

Rental expense incurred with these operating leases was approximately $265,000 and $279,000,
for 2014 and 2013, respectively. The rental expenses for 2013 include $30,000 of expense incurred by
CHMS to terminate its office lease in Long Beach, California early.
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Note 12 — Commitments and Contingencies (continued)

The Organization is subject to certain outside claims arising in the normal course of business.
On June 20, 2013, a complaint was filed by a former employee who claimed certain employment law
violations. A settlement was reached in May 2014, with the maximum settlement amount including legal
and other fees to be $375,000. Accordingly, the Organization has accrued this amount as of June 30, 2014.
The Organization is still awaiting final court approval for the settlement. In addition, the Organization has
accrued approximately $107,000 for payroll taxes and additional legal fees related to this settlement.

The Organization is also subject to many complex federal, state, and local laws and regulations. Compliance
with these laws and regulations is subject to government review and interpretation. Government activity,
with respect to investigations and allegations regarding possible violations of these laws and regulations by
health care providers, including those related to medical necessity, coding and billing for services, has
increased significantly. Violations of these laws can result in large fines and penalties, sanctions on
providing future services, and repayment of past patient revenues. Management believes any actions that
may result from investigations of noncompliance with laws and regulations will not have a material effect on
the Organization’s future financial position or results of operations.

Note 13 — Sale of Scripps Kensington and Liability for Losses During Phase-out Period of
Discontinued Operations

Scripps Kensington was sold on October 15, 2010 for a total sales price of $21,500,000. The net gain on
sale of $11,087,000 is restricted by the Office of the Attorney General of California to provide care and
services to the existing Scripps Kensington residents and for the development of the MonteCedro if
determined feasible by the Organization (see Note 1 regarding the Scripps Kensington Proceeds Funds).

As part of the disposal, management has calculated an estimated provision and liability for losses expected
to be incurred during the phase-out period of discontinued operations. The liability is calculated using
present value techniques with a 3.5% discount rate.

2014 2013

Total costs expected to be incurred as a result
of the discontinued facility (in thousands) $ 11,082 § 11,082
Costs incurred during the period (in thousands) $ 1,217 $ 1,787
Cumulative costs incurred (in thousands) $ 7,175 $ 5,958
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Note 13 — Sale of Scripps Kensington and Liability for Losses During Phase-out Period of Discontinued
Operations (continued)

. 2014 2013
Changes in the liability for losses during phase-out
period of discontinued operations are as
follows (in thousands):
Liability for losses during phase-out period of
discontinued operations, beginning of year $ 5,676 % 6,911
Net costs paid during the period (1,217) 1,787
Accretion 67 552
Liability for Losses During Phase-Out Period
of Discontinued Operations, End of Year $ 4392 $ 5,676

The estimated future payments on the phase-out of discontinued operations are as follows (in thousands):

Years Ending June 30,

2015 $ 1,252

2016 1,112

2017 888

2018 475

2019 373

Thereafter 791

Total Future Payments 4,890
Less discount ' (498)

Present Value of Future Payments 4,392
Less current portion (1,210)

$ 3,182

e —————————

Note 14— Subsequent Events

Management evaluated for subsequent events through October 17, 2014, the issuance date of the Organization’s
consolidated financial statements. No subsequent events requiring disclosure were noted.
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CERTIFIED PUBLIC ACCOUNTANTS m -
300 NO. LAKE AVE, STE. 930, PASADENA, CA 91101 wuY 2 6 2014
TEL: (626) 577-1440 FAX: (626) 577-1082 CONTINUING CARE .
CONTRACTS BRANCH

MARTIN VERBEIOVA/ [P @ ECEIVE

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Directors
Episcopal Communities & Services for Seniors and Subsidiaries

We have audited the consolidated financial statements of Episcopal Communities & Services for Seniors and
Subsidiaries, as of and for the years ended June 30, 2014 and 2013, and have issued our report thereon dated
October 17, 2014, which expressed an unmodified opinion on those consolidated financial statements, which
appears on pages 1-2. Our audits were conducted for the purpose of forming an opinion on the consolidated
financial statements as a whole. The supplementary information shown on pages 41 to 54 are presented for
purposes of additional analysis of the consolidated financial statements rather than to present financial
position, results of operations, and cash flows of the individual organizations, and are not a required part of
the consolidated financial statements. Such information is the responsibility of management and was
derived from, and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The consolidating information has been ‘subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the consolidated financial statements or to the consolidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, which insofar as it relates to Community Housing Management
Setvices, is based on the report of other auditors, the consolidating information is fairly stated in all material
respects in relation to the consolidated financial statements as a whole.

%\,\/Cﬁw ;I/.Ux.hlmr* LKL O

October 17,2014

40



Iy
-nopeuwiojur Areyuswsiddns wo podaz s,0)pne juspuadapur a9g

Welet 5 00cEs) s 9% s - S LES s o631z § - [T § ole §  9esls  § - T WCIn S B 5 le69v 8 8006 H SRSy RI0Y,
ESELLT Tovo'3s) B - 00% 6L0°66 B 1T €66 SE L9L°0¢ - “9zTSR 19578 9112 E1x] SJS5Y JNRO ML
- [7413] - = Ton) - E - Z0E'LS T50°9P E TSTIL @bl 891 8908 spsse J0a Sapsed pojEjas Ol 1sasyu|
85 - - - - 1 - |14 €15 ¥ # 605 661 95 13 Sysse BOO
STV - - - = 1I8'R¢ = - Y06 - N ¥06'T ez £0T - QUM PUOq SO SEAGSIAUY
PUT FRaRATbI S “SEa PAOLASIY
Iz & - - - viT - - - - - - - - - 150101 pazIde]y
%1'6 - » - . Lz0'8 N - 6911 - - 691’1 L4801 z8 - VU ‘51500 Yupueug pIEde)
6ET'L - - < - 6ET'L - - - - - - - - - 19U 'SREINOI
2w FomUyuea BRI Hulaboe Jo N5
OEL - - s - - = - 0EL OEL - - - - - 1as8u SfquawET
8% = = - - {1 - - - - - - - - = alid o sospooad [REORIPGOTT(Y
k44 - - - - ua - - - - - - - - - Sjeanarde Jsau-ds
I6E°€ (8pL) = - - - - J 6ELY LTR'E - TIE 81 [14¢ = tonod JuBLmo J0 190 ‘IGEATIAS SON,
91 - - = . - - - 9 91 - - - - . u0THOd 1031 30 13U L ARG
11866 - . - org 186 - - 02689 6 - 116'89 ze8'6y L50'61 14 1r)-40] ‘FIOESIAT]
A & - - - - = - oLl - - [TA4 oLl - o sesodmd wux-5u0] J0} pAoIgsal 4SBTy
SRISY 200
serTzl B [£3 - [ 650vY = (133 €09°9L SE - 896 9L 0£Z8S SECBL - PN Yaaudiuby pus 4rdoxg
¥5T 66 TosDy [ B 91 T6LSL = 992 T VEL E £1651 1861 Wi Vs SRsSY JRLm) [0
- TosTy 81 g o - - [ A1 [ N - = B saned page(ol oy 0]
OLETL - 2 v - 96L'0L - - bes'1 ¥L5'1 LA o1t - amuapar peoq J0F HoMSIATE
PUY FIUIEAMDA 58D YSED PAINSTY
114 - - - - = = - 8y 8 - - - - - {qeARaal SHON
¥81 E - - - - - - 81 81 - - - - = SIg ey
£10'1 - 1 - v 19¢ = ¢ 85 o - 443 8pl 1] IE 19658 AT B Pue 5EUIAX3 prRdalg
6 - . . - - + - 65 - - 65 1€ 4 - SIBOIAAT]
081 g - - - - * = 081 - - 081 081 - - QAR 0) s3spmoId [PUONIPUOILY)
L61 - by - - 8 - 3 9€1 1 - SEX st (2 61 SAQBAIT PO
698 - £ - 29 - = - 128 - - j£4] 164 ) 6€ 190 ‘I[qRAJI00S MUY
e r - - - 8H0'E - - £12'8 - E £17'8 yor'y 144 = f013}-}10g5 “QOSUSIAT]
£50°L $ - s sz s - § i § € s - $ 079 s Teey s £ s - $ 68 s I $ 00 §  ss1 s SHERAMDS Y0 pre ..u.u__ N
g‘ piiry}
SIEIoL —Emwa . T HTIeN5 UOnEpmmey | sapusg (ubhapanoy o1 JTI — Rl WRUENDPY OIRWOW (GOl onD wepEwmn) “Tmqmaae) | vojsumaay
PWposu0)  Jemmuyy  AWOH MMV SAER JoRwTTUE PN IpNIWOR  JRuREsHERY U sagmraxy POAIRO gy L sdauag
aydog dusnoy  mdog fpdunio) sod paurqua)) £33

Auaunao) ) ‘0Lp3IDAUe

NOLLISOd "TVIONVNIA 4O INJWALVLS ONLLYAITOSNOD
SAIVIQISANS ANV SHOINES HOJ SEIDIAMES ¥ SALLINAWINOD TYd0DSIda



w

‘uoryeuwIoyu Arejustus{ddns uo uodsx sJojpne Juopuadapuy 2o

Z9L6E  § (00C8S) § 99 s - $ LS 3 : o.mm,_:u s - LA s EhC6LL § 9IS s - § LOLLLL S  8wL1Zl 8§  1e69%F §  BLO'6 s

VAVIL T@eTLs) T6oe) - 4l 38589 = L] SETES TITTS ETF8 Brs 1) V0T (£33

396 1 Tasem) - - - 896 1 = 8561 - 3661 0L 2 (7341

L't (299D} J - ¥z 299'1 £00'T 09€E £49'1 €00’ 3% LSE

6L¥'L9 (zL9'es) (50€) (1) B (13 - ore ¥LY'SS ze8'0S " ey 6730 8#1°07 0L6'T

SIVBY (T3] - = o TS - 058y (A - 070 1€ 102 (534 6629

¥90'61 (105°87) (60¢€) - [24 L8L'6E [l VL TTEE (861'92) (L6v's1) TLe') (6ze'e)

387°02€ Te06) SLE g 3 THEGST - SPE 8097691 [z - YAz 691 V62 8ET 9579 (3]

709 E0E D) TIE £33 SETTHT - PSEBST - - ¥9E'351 6LLOEL R6EVT 143

06E¥IT N - - BET ST = 75169 - Z5T69 1109 IS -

e . - - - - - e - (4183 - - 4143

78’8 - - - zea's = zre's 9UE'E 9b8'Y -

8LL'OL - - - - - u 8LL'9L = sLL'9L T6L'T9 986'€1 -

ofp - - - - - - B 22 e - 52 - TV S

- ((173] TIE - 9ep - . - - - - - - - -

98591 (D) 5 68 ¥OI'S SVE FETL [543 - 0Z8°01 SIS'L 890'C ZEE1

7 - - = ~ WL - - €01 - E¥0T ¥96 6L B

01z'1 - = E - = - 01T - [l - - (114

- (09t) - - SL S S8 - S8 €€ ¥ <

EILY - 6 - 1 B £0L'Y - - €0L'Y peI'y 608 -

¥ - - 144 B - 8¢ . 8¢ 19€ i -

£09°1 8T - 9 81 - 0ze oLyt 114 - 193 90§ 0Le 1

oLL'y $ s 9 H s s IS0 [ s x $ ST [ I 3 s - s 09T s 5K s 901 s L H
SOL TTwEmeE . DTy [venspumcy | momiey | (sonwpmog 71 511 w0, TOpUPIEEPY  Gipa)awely EG1 anoin WOFIuIAD) KRG raan) TORIUHEN

PUISPROSIO)  Bupeunniy  QWOH jHHY BN WAIBREBEY SN OAPIDNUARY  JuRERATRR SOF ApIY PARINGO ayy any, sagLog

agdog Susmoyg  amdeg Kpsauiop) Lok pamquo’y Ler]

Aumunao ) *eapadANUOR

¥107 ‘0¢ ANAL
NOLLISOJ TVIONVNIA JO INYWELVLS ONLLYAI'TOSNOD
SAMIVIAISENS ANV SHOINES W04 SEOIAMAS P SHLLINIWIWOD TVI0DSILE

KASSY 3N pur S3MIQEIT MOL
Satsy PN [H0L

PoRILSe: ApuomeEag
paTOLgsal AfLIOmOL

PAPLISAIN) [EFOL

preog o Aq paTRISK]
pawutiisapnr)
papLIsamgy
ey PN

SPMGET EeL
SMIMETT PHO [MOL

SONpMIR JUALMA O 15U Yqop W}-Huo]
TOPHOD JALIMI JO J90 “SUIOREIG0 PINDHUOISTP

Jo pourad no-aseqd dunnp sas50] J03 ANIqErT
$99) SOUNINUD WOUY SAIADI PALBS
90} S0URIND A[GUPATFL JOF AYTQUET
Syoapisal woy sysoda
soped pojefor 0} 3fquAed 90N,

LT £t ]

SRMUTY U] [Mo L,

9P Wr}-400j JO HORI0d M)
SnoguIado PINURLOISIP
Jo popad Jno-aseqd Hupnp
sass0[ 10] AIQUT] JO Sopod JuaLm)
sanred pajepAx o ]
o[quked ysarara]
Risuaq pr
“saXe] [Joaded ‘Goneswadwon pINXY
SasUdX3 PONIdoR put J|qeied SUNCWY
SUMQET uaund



134
‘uoypenioyu Areyuotnsjddns wo poda s, toypne Juspusdapur 388

v9T.  §  She8 s (600 s (eva) [ AT3) s (€0 s W g (890 S OMBT [ GD] s © [Ty S 939 S 0s7T $ 9 s (ss07p) amoauy Fuyusdg
TILTE (T2 181 €8 768 v e 1 [37X3 13 791 £ 6LTOE §920Z Fioot = sasuadyy duyerdQ WMo
T, T
155% - 3 - [ 08T I 8 LT 6v1 - [1453 IISE 809 E RuRdYy RO HOL
61S - = g T E = - 1S [ - 69€ vl B3 - sasusdio IO
u - € - - - i 3 - - - - - - - asuadxs xH) Swoan]
134 - - - = 51 = J i s - 443 1143 z - osuades BopRZRIOUY
659 E - - - 871 = = 1£§ - - 1£5 6LE 61 - ‘sosuadxo JIENEIAT]
£06T - - - = = = = £06'T i - £06'T YoLT 661 - asmodya jsary
sAsuadxy PYPO
S0LY - 5 - - 1 B 8El 09%Y £l € PS Y Teor'E SEVT - Fasmdry
Aysadoxg g,
SL - B = - B - - <L - - SL (23 [i4 - oougsnsm Aadorg
% - - - - - - - 2] = - 6 9% 9€ - saxe Apadosg
SEC°Y = 9 - - 1 _ 8€1 E6E'Y £1 £ 7134 100°E 9ULET - vopepadaq
sasuadxy Aadorg
Tve ) = v8L = 1508 - = - - - - - B B LB PAUPY 03 SUCHRGLISA
OFvET (19’0 8LL (33 168 [T - E0LE 01317 - - 0191 6E9ET 1L6L - SETHIT |FIHIugIRda( [WOL
LT = B - - - B TLT - - [73 611 3 = suspsed pue spunclgy
80E . , - - - . 20€ - - 80€ 161 LY = somemsTy
5T n - = - - 52 G - 124 6¥1 801 - Apmaog
(154 ] osy - - - . - - - - - 5301413 WRIOI]
¥E9 - - - = - - ¥E9 - - ¥E9 00E ¥EE - oA qHERY JAPLSIY
68L - : i = - - H (73 - = TL 65€ Elr - Sugwp
POI'1 - g - N - - #OT'T - - ¥O1'7 S1L 83¢ - Fuydoayasnoy
8SE'T - - - - = , 8SE'L . - BSE'T 6TL 679 S0TAIDE [FII08 P SIRALDY
TEH'T - - - - 'l - - TEV'T 191 bt4 - s0tass ATy
YLz - - - - YOL'T - - YOLT <£8'1 698 B SOUVTITEW [CIAD
66S'E - - - - 665'E - - 665’ 890'C TES'T g 20 “SaiARs SMSIMN
by - . 3 . - - 18y N - 1EFY HEO'E €6E°1 = Sopss Huquy
079 (189'e) 9L 6 W o8 : EOL'E 6E8'p = - 6E8'Y LT sI'T - SARROSTUIDE pUd [B1UI0)
sasuddy [FRmMEddq
saswadxy duywaady
9YSSE [{FEG] 8Lb - SLE 60V T - 189°€ VAT EE 33 - TPTEE 1€60C POETL 9 BRINIY JIIANEIAU] pUE Jioddag
IO NIy dugusad(y @Oy,
9609 - - - T 05Z1 B - SILY - = 753 06ZE SBP 1 - SuopEsd( uILINY 10}
IYPEAY SIINITY JURUGSRAV] W01
SESC v B = - VER - - 10vZ - - 10¥T BES 1 €99 - suredl pazieal 1oN
WTE - : - 1 928 - - pLE'T - - PLET TeL'T zz9 - soneAQx PO ST ‘SPIEPIAICL
SHOYRIIAQ JUALIND) J0)
IYEUEAY SUINGIY JRITEIAU]
01562 89D 8L B PLE B2 - 185°€ 605'8T 53 B 95¢°8C v9°L1 61801 9 Joddng S0
puE nuaAdy Juged( jmalL
BZ - = - 3 - - - 3 E - LET 0L 15 - SMOOLY SEOITR[JISTA
[$24 - - - - 61 - - [4] 34 - 6 [Y4 L 9 SoopaquIua’y
8Ly - 8Ly - - - - - - - - - - - = SrRAaY TATIG
99€ (199°€) - N 95€ - - 189'¢ - - - - - - BNUGAD! 30} JOANHRTBIY
SLO'T - = - - - - - SLOT - = sL0'T z68 €81'1 4 $93] 0BG O DOGEZRIONTY
€677 - - - 2 - - g €67 - £ E6TY 0T6'E ELE - SRS ATR[RaY
wer s - s - g - s - s - s - s - s ez 8 - [ s weir § veLTt $§ eels s - s U0FWAC) ML ‘1L 1§ JO SPNEMO[[E puB

SjusuURSAIPY [ENIBNTOD JO 19U ‘53 w3 WAPISY
Hoddng Jagi() PUR A Jugerad(y

ST JUAIGRIAUY
pur aoddng 12y30 2nuasdy dugerdQ
. SISEY JAN PAPHSU[) Ut Uy
STROL sanug TOTIa) | [uopspunoj — swpues (mopepunog 11 7T T EEpL  UOREOMNPY Gp)WoW EOLORsS | uauaoy | Kinguie)  wopumsaay
payEplosuc)) dmyeapu IWORY MY Rt 114 JRURIBOVY SN 0apa)NUeRY WNBWCER [Ne): § JANNNIF pAuANqO Y WYL sdduag
amqdog 3upmoy awdog Ly1uno)) fe pRmque) OF

ApunwmoD) [ ‘SIpI)AUR

T,.SOH,.) 110fu3g 10} SRUARS P SRUALIWOT [E

(SANVSNOH.L NI SYVT100)
+10Z ‘o€ ANNS CIANT AVIA THL 20
SNOLLYYALO JO ININLLYV.LS ONILYAITOSNOD
SATIVIAISANS ANV SHOINZS W04 SEOTANAS ¥ STLLINOWIWOD TVI0DSIIX



474
-woneuuioyw Arejuswoajddns wo odai s Jojipne juspusdspur 238

P10Z ‘0f ANDC AAANT AVIX IHL WOL
SLASSY LAN NI SEONVHD 40 INTWALY.LS ONLLVATIOSNOD :
SAMVIAISANS NV SYOINES HOA SADIANES P STLLINNWIWOD TVd00Sidd

VIVIL 8 @oCLs) S (60 s - S A R T T s o8 T coes 8§ dgis s - T TBW s BroD 8§ soroc S P S
(3133 (E539%) = - K] 9TTSE TPesl B3 ESE'SS £65°61 898'5C %689 (0356D) €EROT 6656

(opL'L1) €8 6t w6'se (EpS'ST) ] (1552 920'0€ (598'8) @ss) (€734} 4 (zv1'9)

K] 0¢ 0T ©F) - T BD (7] = v T Y B =

[$1793)] £6L TiL TL6'8E (£pS'sT) ] (5e€'L) 9%0'0€ (598°8T) [C){g] (9.6 z @v1'9)
SE9T1 10ET Teooy Tev®) Tog) Tosvs) Q) 89T £E911 B3l [G) £90°01 S0b'S 0E5°E 7001
€7L Tee < TosT ¥ B3 B 3] [£73 €8 = [E] (12 9 (]

Tt = v ™ 9EE 43 B ¥8T 9 [3 081
A“B - (0s) - o) N

N 1 - -

(414 uz - - - - -
112 - its - - - - - - - - -
€95 - 8L1 - - S8E 1€ - ¥SE 0sE ¥
TI601 9L 1606) [G3] T8oS) 7898%) [0 WY ZI6°01 0151 [G] SOvG 1867 F6SE 7]

661D - - - - 1 8611 621 - 6901 3 0T 05
¥6 05 - b - - - - .
05T B - - 0081 il - - -
19 L9 - B 19 - - L9
8.2 - - - B 8T - B 8LT - 8LT -
6EL'9 6 1011 - B 620'S - - 620§ W'y 4]
ER'T s seas s (608) s (ev8) s e s (e100) s s (890) s 0p8T s (6 s (& s 6T s 9% s 06TT $ 9 s

S0 SiGuy JTi5w)  Tiuopepwnaag =7y “Twoqwpunog 71 D71 ELT TOEOSEPY GJpIDRUOW (e anoih TaIEAT) Tmqugsy | wepdusuay
PoypHOsUO)  Hugeuuuyy WO MY BN R deusyy RN pIIANNOW  WuAHmHETEY SOH aagnaaxy Papango A agL sdduag
amdog dognoyy  wdog Ajsamiog) §01 pavique) %
Ayunmuwayy  DUY ‘S4PIDIUON
(oSO E,.) I0fS 10} 501038 P FIRIUMBW0)) [§T005]
(SONVSNOHL NI SHVTI0M

Buypuy NSV PN
pasnipy sy ‘upyag GRSy N

(3N) 355V JaN J0 SXISUEIL [IOL

PpaALRsax AfioduR]
pajpwmsann
(12N 5958 1N JO £I2JsUEIL,

SISFY PN UL aduvy)

SRSSV PN PIRLISY
Apaeaodmay, wi duEy)

pojarysar Aasodus) - 519sse 196

soned pojejos wt jsaumpuy uy a8ueyy)
SUORILYSAI DAL PISBIAL KIASE 12N
spuzmaarie jsanjur--jds Jo s W adaeq)
SUgRd PazyUIIM PTG PIZFI8 TN
TS PUB SPUITPIALL
Suannquuo’y

SRESY 1N PARLISHY AjBsodia ] W aug)y

Sasey 33N PARLISINN W SHuw)

PRISHISAII - S1OS50 0T
Sagred pajeas ot Uy W STy
BUORILSAY WO PISEs|ar S1a558 1N
PALJSTRI] GORBISPISTOD LAO PIINSSE
SIQUIGEI] PUB pAAnba K1ISSE JO 550X
uonAKY
Juadmbo pue Asodord jo jesodssp uo Ures)
FIU50NSIAUY B0 SUTRd pozyERsan RN
03ssY PN
PPLRSAIN U SIBURL) PRO

(ss0'7) Swnauy YuneiadQ
WATY RN IPEI) O JATe )



194

“woreuLioyw Arejuows[ddns uo podai s oypne juspusdoput 39§

ESOL $

MG

[1£]

Sarpeyg
‘SYIEAD Y5 PUS 45T

Sumniogy ‘sj0aqEanby yse)) pu yse)

spaEamby yse)) pue
sy Uy (38E132Q) 5w.100] RN

snIARIY JunuBuL]
(u1 pasN) £q PIPIADLY YSED PN

SJoSSE 19U JO JoysuRs]

saprod (Ry8[aI (WOK SUORNAUISKY

£00F 0OURIN JO PATGIY

£1500 SmouRuy Jo JoRLTS

1q0p ws3t-300] JO 0URNSS] WAL SPIIOIT

1qap wuoy-Huo] Jo Juming

yoaudmbe puz Apadord

d 105 paTaaI SIORUQITO)

RYIARY HanuBuy

s[RIy Sumsasag
(a1 pasqy) £q Papra0sg 4sa3 PN

SDUNSAAN] PUR SjuzfeAmba yseo
“qvRD patoLgeat (0 1JSORN) JO OSEIY
S[qRAFOAU SNOL JO AXURNES]
Togismbow U} TOREIPISU0d 45e])
1581000 208D SUMITOOS

¥

30 250

(504, SIomag 10 $301Al19g 7 senununuo?) [edodsidy

(SANVSQOHL NI SHVT100)
#102 ‘0€ ANML CHANT AVEA FHL HOJ

SMO'TA HSY)D 10 INFWHLYLS DNLLYAXITOSNOD
SANVIAISANS ANY SHOINES HO4 SEDIAUES ¥ SALUNIWINGD TVYJ0DSIdA

T s - [ H 3 s s sy $ e s S Teice R TH [T 51
YEO'S - o TET Bg €PL 929 689'S I9¢ 332 LTS 39C 6RET TEL
186) ST = (82) 8.9 (evs) ©) {s8) 9L (Er) (068) Wer'n) 189 (/23]
68T LT TsTe TE T8 108 L6101 19t <] TZ6Ye) T9TE 12 G Th) [G35) {1z0's) 19T
- - - £V (3 ELTT @s0'e) e Goe) 790°€ T (250 | ©ED W00 ©)
- (spa's) ¥ - 105 - 008'9 9 LKl 66 - LLET 69 s ELTT
96'6) o - - - - = (¥96'6) - ¥96'6) (L96°s) (L66°E) -
(£81°8) » » (zs0's) (ien) h - . 2
9L6'S¥1 (z1e) 43 9L6'sy1 - . = r 7 £
(018) - = = (otg) (o18) Giso) 65) -
oLt . = oLl A oLl = ]
(TS D) TIE L7753 (G3) [N Gocw) (53] TZY T000E) B s ToseD (743 =
TZsEsT) - = {LoE'szD) - - W - GH 13 @ -
B 413 ¥ - e - @9 @sn) sz -
(000'E) - - = = (000'e) {noo‘e) - - - -
wrs'n) [{ZD)] [GIN)] - - - -
©L1) - o ] [(30) @ -
61 - - - 183 - - SIE - 61E #
(608'12) [124] (zs) (zsz'on) (o80'e) [(39] (Lze's) - - (ze's) (¥30°5) [(3743]
60691 - - E6LR - - 911'8 - - 9(T'8 0169 et -
(zog'D) - - (ooe) (102} (1og'2) - - (10£'2) (E89'1) (819)
(SvE'E) - 48} (e68) - (15%'2) - (15¢'7) (e69'1} [€19A] -
LT0LT BZi3 5D 1GD)] (D) IGTY) (B3] [GY) 50891 (D) T X TIE6 E23 GYED
(ssz) - - # - 1550 - [G34] - 1G74)
(sz1'e) - - ] - - - (szr'e) - (szr'e) (906'7) [(3¢4) -
(tov'n) # = = (ror'n) - - - - - - - = *
- spR'e - (v82) - (190'8) - - - - 2 - - - -
[G4:374) 999°E (ez) (69 (ev8) (602) 841} (129'e) (606'2T) 1] - (9s6'TD) (60TED) (LeL's) (0107}
144 - 6 - J1¢4 i - 321 T L9 y
BLP - BLY - = - - g - - - = - 2
1474 (989'¢) = - e - - 989'E - - - - -
1a¢'1 - - - 1041 - - - -
- 81 (o) e Ls (82} [t149] [Cra) 1 LL [x4 112 S
(2447 - - 98 - 09€'Z - = 09€'Z opL'T [ -
LSE - - - ¥IE - £ - £ [14 L] ot
TLSEL - - - USEL - ZLSEr 0zIL SH'9 -
0T s s s - H s H [ S § 10z 5 - s - § IE0LZ 0§ WIS 66 Iz
TTEweL T mujmg . OTTade) | TURupuROy | seomudg | (nomspumng IT1 OT1 iYL TORENREWPY < oiponame  TEOLGWID uosmAny | Kingiaie)  ~ uopumusy
pajupgosucy  Hugsunory SWOY LY RN yooumdeue NN oapIDAuOYy JuRwRdEaRyy o1 agnry PREIQQ ayy, ML sddLog

agdog Busnog  emdog fuauwioy) SOR pauiquio)) [Sek 4
Aumwmoy UL ‘0IPI)ARUOH

enmy SuAmboe J0 £3500 07 SCORIPPY
Wb pus Aadoad ur

1 0] PAIS3I SRSSH J d
§paancd SouemsIT

pue Jonidmbs Jo 7es woxg speccard

Joomdmbn pue Suadoad jo seyomg

SITITNSIAN] JO I[US WL EPIV0IY

SJUSINSOANT JO 9SBYN]

PRISIAWAZ IWOSHT JUIWGEIAT]

sgumy dunsaauy

fpupy Jugendg
(w1 pos)) £q PopLacsg gse) PN

=00

Isaug
pred sogudaid
podeurm jo sasnodxa pawiar po ok
sapred porefal (01) SuOANGIASK]
s ddns poe ssafopdma o) prd qs8)
“pRSIMgE YsE)
ot L]

SNUIADL INAIIG
INUALT 29) JoREFeary
poAk0as sopdoxd
POYEIBTI JO 5ISUNKIXa PRRTSS PUE [[aéRd
sanmd pajefas woxy (0]) i),
SI0O0T JUSANSIAL
SuOHAqLITOy
539J 20URASY
SONBMO[[E PUE SIS [pe
[ETIRAKOS JO J9U ‘ST 28D UIPISTY
“PaALooal qEeyy
sAgy Suguiad(



9
-Toneuuoyul Arejuswa[ddns uo yxodai sJoypue juspuadapul 298

P75 S S R R 73] A GD)] RN T) s G s 16 s ©n T sl 8 GO s 1 06891 TIc6 t68  § D S sopuay Jmedg
() pasf)} £q pIpracag YD PN
T6ES 8EST 6 @O (SovT) 08 533 €LTS B1571) ¥ L¥89 T06°E €675 [{3%7] suangsnipy [F0],
Bty - - - - - - (AR - Bz BITD STORERI00 PARUIHOOSIP JO
popd no-gseqd Supnp sassof 0] AGEr]
zLs'el - TLSEL USEL oTt'L 599 - 9] SoWENEA 2jqUpangal K07 ATIqER
pire By SITRGNS WO 30TIAIL Euuon
68€ - - [113 - - 69¢ - 68¢ STUIPISAT W0 syIsodagy
(66) - - 66) (66) - - - - - ajqeded yowin
(oew) 6 - - 4 - (1v4) (e1) - (87p) (o8} (L) ({774} SIQHIQER] YOI BOO
- [C1) (ot} L0T LS (8L) [€149] (900 1 LL LT 194 3 sogred pojef oLl 80
@ - - = o - @ - - @ @ - ayquéed yamay
[2%4 8T (63} (G¥] €01 9zt £ET (o) os wsn sIgacaq poz
“s3xe) [jouded TORRSTAMDD PAUNY
308°1 24 (3] 26 [€4¥3 €147 £ 065°T L£0'T LS9 » soRudxa panIor pue SjqeARd spn0oay
. U1 (35wa190p) ASBAUT]
69 - [¢)] [4)] ®) sL SL - - - - 5588 D0
v v - (€ED) € 7 (4] 001 ©) 1 <ot 513859 JUALND 10 PUB 5o50Sdxa predalg
£2 - - - £ - 24 s 81 - Sougusad]
(o8m) - - (0s1) - (081) (031) - 5 2Ag 0 I5TOId [BUORIPIOOT)
£z - ©) s s w (14 13 9 14 S3|QUAIAI IO
1za I3 - - [Clx] - (9e2) [(324] [€39) 41 QRO SENOXIY
"t aseanap (958SIST])
- BES'T - [ WES'1} [G11)] (PSE'D (z8n) (@) (0€6) 5}55e Jau saped pajRpal mf JS3A]
on - - - (LD - oLn {oLn) - - mamdmba pue
Auadoxd Smseqomd 107 paAlael SIONNIUDY
(8L2) - - (827) (aL7) - (8L - “yuomdmba pus Ayadard jo esodsip uo oreg
[§3) - - Y] - - - - - SIRIAIH S-S JO JORA W IFUHYD)
(z61'6) - 6 (sse') (szv's) - - (szv's) (orL's) (s89'1) SIUOSAT] O SUTPY PIZIEaAN PUd PIZIEIY
(00s'D) - - - (oos') (cos'n) - - - - POARTSURI) UOFRIIPIUCI S0 POUISSTE
SNTIGEI PO PAIMbIE S10SSE JO S5a0XRT
9} - B - - @9y - - L9 - - 9 noRRISy
095'y 9 B 44 1 8ET E6E'Y £l € LLE'Y T00'c 9LE'T - woeroatda]
114 - - - - - ST - - T 14 - SHunooos [aFIqnop Joj DOISLAAIT
YLy - - st TTE N TE 0ze 4 5500 SUDURGY JO NOREZLOWY
@12 - (812) (812 661) (61) - wRpmad JO DOREZIOIY
(520D - 520D (5207 (z68) {e=1’1) - 5307 GURDUA J0 OOREZIHOWTY
Sunazndo (u posa) Aq papiacd gseo 3o
55U Jou O] 08UETD AP IO 0) STHWSAPY
SE9TT§  L0EL §  (6oE) 5 T § Twos) s Ty s W [ETTH § TEe9IL 8 E6ST s © $ TEw0r  §  NvS § 089t $ 007 s spassr oa m adueq)
. SRy dueadg
(s pas[]) £q papLo3d G591 3N
) 5jsEY JoN Ul PHuBE) JO TORBYINOIN
S[E0L SLUY DT1%08)  Ticonepanoy wIeg (aonepumog OT1 71 RERL ToRUISIIPY  OIpIDBUGN [HOL Gnesy T OopUIAS) Lngimoe)~ ~ oopdusiey
payspyosuc)  Bunsujnsry Swoy MBIy W JuRuRIBINY A3y ompepmol JwdmdemEpy 0% aagmeaxy PHEINIO any, qL sddpdg
dog dupnog  3ydog S{suLtal) oF panque)y £0F
Apummeuo) U ‘0IpRJAUSW
(SONVSNOHL NI SHVTI0M
(TAONLINOD)

$107 ‘0€ AN HANT YVEA HELL WOX
SMOLX HSVD 40 INFWILVLS DNLLVAITOSNOD
SAIUVIAISANS ANV STOINIS MO SEDIANES ¥ SALLINAWINOD TVI0DSIA



Ly
-uoyeuLioyuy Areyusnsjddns wo podar s Jojpne juapuadepur 998

s - s - s - s 10§ S To9%E s (@ezel § €9 3 (seL) § 99801 s TGiso § - s - 5§ - s - 3 $107 duLmyy £12)SUSLL
295 13N 590N [Wj0L
IRE 5 - - - - - - - - saped paje(al woy g
- - - - - - - = NG A BHO

€
[(aA] [44 = = = - - = - - S1g203q pue
“sax%) [joaded ‘uoHESUSAOD PAMIYOY

1) IS = = = - - - - - sasuadxa panidoe puw g(qeied SUNCOY
] (®) 9 (0L8) 998°01 BerTh) - . - = 10558 1o0 Saged page|al UY JSA]
44 (49 - - - = - - - - SISSE IR0
161 [(139] - - - - - - - - 5500 HuronRuy pozyENda)
SLY'9 (sLv'9) = - - - - - - - ares Suyuguos ERno Soumbse 30 560
- - - - OLE'OE ae'z) - (88€'21) (88€'L1) - - - - 1o ‘smdmbo pue frdarg
H - s - H - s - s 9T s (9D H - s - - $ - $ - s - - - s SJOS5E UMD FgI0 pum sasuIdxd prrdaig
:p]0¢ FULMP SXJTULN 1WS5E PT GInOIg SnIEd
PORIA! WOY PAUIJSUL SIETIRY PR 85

L0§

§ - s

00€'T [ s - [ [ s - s - [ S 0081 § 00ST s - s - s - [ s - H uonisinbog Sump pasjsuen
TOYUIAPISUOD JA0 PATISSE SANIE]] Pust
panmboe S}I8SE JO §$99%3 RSES-UON
WD - = - - - - = Too0e) oo C - - - K G0 - PALRQJSTRR SOREIFPISIC])
- - - - - - - - - - - - . E - PoUmSER SORITIQR] JO FEA J1e ]
- = - - N & = - - - - - - - - Furjjaguoonod 15am dIRISEed [RISUS0)
1133 ¥ - - - - E E 1123 0EE - & E & y (a1quateoas 935 19d0]0Adp) SIYALLANENTY
OEL - - £ - - s - OfL 0EL - - . - ’ (styau jo
. WL 389 puw uopdo) 15558 3|qLEI
oW'E s - s - [ I s - s - I s - §  ovE $  0E s - s - s - s - s - $ 9]qrAIRcaL FION.
panaboe sjasse Jo onjes 8
uonIsmboe SuUmp PAIJERD

TORUBPISTO) A0 PSS SINFIIQRT]
P pUMbIE £19658 JO SSIIXI GEBI-TON

s s - s T— % T s Tewe s - s - § - § - s - s - & - 5 - s - s sasusdxo predad
PuR *SORRIGEI IO ‘SITWOAXD porze
penaoe “s|qeded spmoooe Yoy paoveuy
e
JO 01500 puv 51500 JRWAO[ASP 193f01d.
saanay Supueuy puw 2uRsAu]
[EI-UON Jo 3PS [EpRe|ddag

spaL sauag JTI96) I wonspumoy WaAag | (wopepwnoy 211 5T1 SITI0L TRENIPY  GIPSORGI (TOL dnead” e i
pajupyosuo])  Hugsummpy  SWOH MY ST 10TIOUIY 2N opmymuopy  Jususdsuviy $OE ssgmoary PRSI0 WL aqL sdduag .
angdog dmsnoy  3Jdeg Ljswsoy) % pauiquia)) $ox

Guounme]) ] ‘0IpI)UON

(SANVSAOQHL NI SUV 100
(@ANNLINOD)
p107 ‘0¢ ANNS CAANT VIR THL Y03
. SMO’1d BSVD 10 INAWALYIS ONILVAITOSNOD
SAMVIAISAS ANV SHOINAS ¥0d STOIANAS ¥ SHLLINAWIWOD TYd0Os1ad



oneuuoyu Arejusmoe(ddns uo 1rodai soypne juspusdepur a5

8y

sassy fmol.
8y BGHO IOL

s1a85e 1ou sored PAIRRs Ul ISAUWY
SJOFSE 1Y)

Tcc6cz 8 GBYLD) S o9Z § 9zISE 8 9661 $ o0zl s evlvez § - S 9661 §  898'8C S seecll S ZLCBIl § &Iy 8 0Ll $
0L6'86 (68T'LY) T 1562 ¥IES 91 LLG'LIT - LZS'61 9EV' 11 $10°L8 €IS'ES LISBT ¥86p1

- Tesa™ov) T & 2 - Wa'oy - £00'61 9E¥ 11 Sop9L LZE'T OE¥ 2WOTL
819 - - - ¥l 91 285 B 6L - 60§ 6EL 9 PIE
1347 - - - - - SEV'Y - - - BEV'Y @iy e -
90z°'1 = - - - < 90zt - - - 90Z'1 (249} 8 -
6LS°S - . - (2323 * [2:14 ~ - - J3:4 18T - -
L9¥ - - Lov - = - - - - - - - =
1 - = 1 - = - B - - - - - -

- (9e9) - - - - 9EY - 9EY = - - - -
159°98 - & ELVZT - - 8LIY9 - 6 - 8919 11S'9% 9E9°LI f£4
S1S001 - [32 - S69'6 £8% $60°06 = I3 88EL] 099TL 8P1'95 Z1591 -
99L'6T ) 244 sLITl 3L 10L LLO91 - (713 [ 199751 Ls v1T9 9EL

- (961) - 8Ll 1 9 T - - T - - - E
osL - 8 - £E 19 89 - S - £79 341 ¥8 9l¥
18 - - - - - 13 - - - 8 9€E 34 -
yzz - - €5 - 8 £91 - - - £91 6L Ly LE
69, - £8 - - - 609 - - - 609 E8S (sz) s
$86'61 - - 660°T1 . - 988's - - - 988'8 zIz’s ¥L9'E &
¥£0'8 s - s 1El $ 58 [ 7 $ 929 $  689° s - $ L9 LI 4 s 6LT's $  959T $§  69£T § e s

S[0L Rmuy Fad|ATag uogEpuioy 071 o171 SO Xugdwio)  mopensmupy  Gpajoajuoly (MO dacid aoyduiAcy Kingiajue)) WOy Uy
pajepriosuc) peaeny ) AL BN pPIAUOY  JUIAABUTLY [Seki | W aAynIaxy pRrRANqO 3y, aq] - sdduog

Ruysnofy aydog ek { pomqmo) amoR s0q
Aunwwao)) pedoosidgy sy [,
(.SDT..) S10}uag doj Fa31AIeg 79 sopununuo)) [edvdsidy
SLASSY
(SANVSNOHL NI SYVTION
€107 ‘o€ ANOL

NOLLISOJd 'IVIONVNIA 40 INAWALYLS ONILVAI'TOSNOD

STNVIAISANS ANV SHOINIS JO04 SHOIANAS ¥ STLLINOWIWOD TVA0OSIdT

UApUL puoq JOJ SJUIUGSAAUL PUB
[eAinba © gSeO pRSLNSNY
1au ‘sjse0 Bwoueny pazifende)y
19U ‘SjuawsssFe 3180
Bumuyuoo regiut Suinnboe Jo siso)y
3AIZ 0} S951W0Sd [RTORIPIOoU[}
spuswIBe jearauL-1jds
3]qRAIZ0aI SAJON
uua3-Snof ‘SuaunsaAu]
SRRy 30

BN Yusmdinby pue Lradorg
SRsEY JEaLIN]) [B)0],

saired pajefs wox ang
FI35SE JUALND

JAUIo pue sa5uadxs predalg

SALIOJIRATY

S9[qUAII08) RO

19U “I[YBAIIDAI STUTONOY

UKIB}-H50YS ‘SIUAUIEIAL]

Sju[RAINbA G5EO pUB Use)
assy j.Lny



6v
-woyeuLioym Areyuswa|ddns o yodal s 1oypne juapuadapul 99§

1ST6zz  $  (S8vLyY) §  S9¢ $  9ZI'SE $ 96651 $ 00Tl s evlvzz § - $  9p66! S 8988 S ccesul S ZLEsil  § e 8§ ozLsl S SOSSY JON PUR SITQELY [BI0],
6E8°65 [GIXD) [C753] 9ZISE 51 Y6 ESESS - €65°61 898°8C T689 (08561) EESS] 6€9'6 5288V 19N [F10L,
8961 (896’1 - 8961 - - 8961 - - - 8961 1oL YL L8111 pajoLysal AjuaueuLiag
$OE°T (OE'D) z $0g‘l = 2 YOE'L * £0E = 1001 129 L0T ELl paoLgsas A|Lresodur ],
19579 (185°ey) (sL2) +S8'1E wrs'Sl 9] 18078 - 06C°61 89882 ET6'E (806°07) 75891 6178 pRRLYsAIL(} B0
1LSVS e 1 LTLE - = 0LS¥S - 60¥81 - 191°9¢ L69'T WY TL6TL PreOf] 9q) Aq pareuBisaq
966'1 (psg'11) (LLr) Lzl 12731 596 (687 - 188 89882 (R€ZZE) (509°27) (o¥6'y) (g65°t) papudisapun)
pajoLnsasun)
oSty 1N
ZIY691 (zt9) [ - [33 SST 96L°891 - £SE - £v1891 256 LEL oLyvT 1809 saygiqery ek,
609°651 B 9EY = - - 609651 - - - 609651 OTF EEY RI6IC ey NIqEI] RYO EICL
961°0L - - - - = 961°0L = - - 961°0L SLEFS 12Z's - SARUIBLL JUILING JO JaU 9q3p WLa}-Buo]
99Z°y - 3 - - - 992 - * = 992 - - 99y uorod LN Jo

WU ‘sucyemdo panunuoosIp Jo popad
no-aseyd Sunnp sassof J0§ A[Iqer]

S0t - - - - - S10'L - - - S10°L 0zzTe S6LE - £39) 90URNUD WOLY INTIAIL PALRJI
160°8L N - - - - 160'8L - - - 160°8L STT'S9 998°Z1 - 99} 3oUERUA S[qEPUNIST Jof ARl
v - - - - - ¥ - - - 1 - 9 S Sjuapleal wog ssoda]
- (9£1) 9EV ol - - - - - - - - - - soned pajejor o} o[qeded saj0N
KPNIQery PO
£08'6 (€3] [ - [43% SST 1816 - ESE - ¥ERR TESY (733 01871 SIMEqE] LMY oY,
8201 - - - - - 8701 - - - |70'1 0S6 8L - 1g3p wia-Buof o uopiod WAL
[t =3 - » - - oI¥'1l - - - o1+l - - o't SuoREIdo paNURUODSIp
Jo poad jno-oseyd Suunp
$3550] 107 Ajrquy| 30 Uogiod JuaLING
- (961) - - - - 961 B 881 - 8 9 4 - sanred paje[as o) ang
66 i - - - - 66 - 66 - - - - - 2[qeked uelny
SEE'Y - - - 1 - YEEY - t - CEEY 9EET €zL'l yLT SINIIGe]] WRLNG JBRQ
06€ - - - - - 06€ - - - 06€ €9€ J%4 - ajqeArd sareju]
Il - 89 - 7€ LIT s08 - 95 - 6L 95¥ L8T 9 §gauaq pue
“saxe) [[o14ed ‘uonesusdwod panmoy
Lyt s - § it s - [ AL § 8¢ $ s s - $ 6 s - $  9l6 [ (42 § Sl s ozl [ dxa p pue 2[qeked 5) 4
e e e e — fQgIquy JuaLn’
S0, Uy SIALS uopepEIoy JTT JT1 [T —AdEes  TOREARIEPY OIpOPIGI | [HeLdmeip | uojupe) | Amqmius)  uadupmay
paIEpYOsUOD) DEETC W 2N oapadsjuoy]  juemewnEly e W 3ARNIIXY pajE3uqo L aqy sdding
Hugsnog srydog el pamquio’y amoy oa
AQunwwo)y edoastdy ay ,

(,.SDH,.) £101uag 10} §301A12G % RPUNWWOT) [RAOISIEH
SIASSV LAN ANV SHLLITEVI'T

(SANVSNOHL NI SHVTI0Q
(QEANLINOD)
) €707 ‘0 ANOL
NOILISOd TVIONVNIA JO INTWALVIS ONLLYAITOSNOD
SAYYVIAISANS ANV SHOINIS HOA SEOIANAS ¥ SHILINNAINOD TVJ00SIdd



0s
-uoyeuLIoyul Arejusmsjddns uo podar sJoypne juspuadapur 33§

€107 ‘o€ AN CAANA HVAX THL YOI
SNOLLVYAJO 10 INAWALV.LS ONILVAI'IOSNOD

SATAVIAISENS ANV SHOINAS Y04 SEDIAUAS ¥ STLLINAWINOD TVAODSIdH

¥98'T s ey s e s e s O s (39 s 8091 s - [T (61} $ &St $ (8.9 s otz s 1 s
STOTE (LL8’6) GIET 7598 1 06¥°1 0Ep6T - 6L 961 $S6°87 T61°0C £9L8 -
BILY - 60T [Z43 T L LLEY - 3 - CLEY P86°E 16€ -
fiz - 60Z - - - T = [ - - - - -
[ - - - 1 L - - = - = = & -
ozs - " - - - 0z§ € - - 0zs [1743 2 -
€L9 = = 241 - - &b - - - (349 L8€ 791 -
90EE - = - - = 90£°E - o - S0E‘E LLO'E 62T -
169 - - - - [t 9E9y - g 961 VEr'Y c80°C 6VET -
09 - - - - - 09 - - - 09 32 St -
L8 - - - - - L8 - - - L8 95 1€ -
0SS’y - - - - 19 68Y'p - 9 961 LBTY ¥86'T E0EY -
- (szv's) - STY'8 - - - [ - - - - - -
00912 (73] oIl €0t - TTHL LIP0T = 1153 - S¥10C €T El €20'L -
651 B - - - = 651 = - - 651 oLl 6% -
LEZ - - - - - LET = # = LET OEL Lot -
85T - - - # s 85T - - - 85T 144 o1t -
L - oLy 3 = - 1z - 1z - - - = -
LSL . - - - - LSL - = = LSL 80 6bE -
678 - - - - - 628 - = - 678 66€ 1134 -
8L0°1 - - - N - 8L0°1 % - - 8L0°} Vit +9€ =
091°L - - - - - 0911 - - - 091°1 069 oLy ]
€9%1 - - z - - vl - - - £9%°1 8bP'l sl -
ySP'T - - - - - yS¥'T - - - ¥SP'T 969°1 86L -
005°€ - - - - - 00S'E - - b 00$°E STOT SLY'L ol
061 - - - o - o6l'y - = - 061y $58°C SEET -
YLL'Y (Zsv'D) o9 €0t * [24 A 190 - - - 190 00SZ 195°1 -
6LR°EE sy I3 €8Z¢C - [Z2d} RED'TE E [ - 86V 0€ ¥19°61 £88°01 T
9100 - - STz - - 168°€ - oIS - IREE 99LT c19 =
ZS8Z - - Ol E = 8791 = 354 - €8ET ¥6T1 % -
or'e = - 106 = = €92 - uz = 2661 [ 0zs -
£98°LT @sv'D) 885 [ B ' Li'Le - [3 - Lz 8891 89C01 B
98 - 8T - = - [ - - - 8S 11 ¥ -
L8 - - 8s1 = - (74 - - - [:14 ST £ 1
09 sy ) 098 - - o4k (113 - 114 - - - - -
1681 2 - - - = 1681 - E - 168" o8 150°1 B
88E'Y - - - = - 88EY - s - 88EY YLO'Y ¥1E -
1IsLz 8 - s - $ - s - s - § Loz 8 - $ - - g IsLoz 0§ 8681l $ €588 s - $

S[e0L Wnpwy | olaag | wopspunoy DT DT S0 Trwdmos  SoRenSUIMPY  0ipaneimoly [MOL AR0aD | wojAniAch Gugreiouy  ~ uoBmsuwoy
pajeprosu0) oy W 23N oapa)auoly  Juwdmedsunly SOA ¥ W paENa0 aqL gL sddyag

Susnag amdog ek paniquioyy awoy [Yelcd
funmmo)) |edoamdy aqL
(LSOH,,) S101UE 20} FJIATAE 7 Sapunmuo)) [edadsidy
(SONVSAOHL NI SHVY100

(ssop) emoouy SugerdQ
sasuadxy Suyesad() w0,
sesmadxy s [910L

sesuadxa 1lpQ

ssusdxs x| suosuy

asuadxa uopezRiowry

sosuadxo JuounsaAu]

oasuadxs ysatayuy

sasuadxy PO

fasuAdXF
Andoag (oL

souminsuy Apadosg
soxw, Apadosg
uopesaidaqy
sasuadxy Aadosd
SRy PRERY 0) fuopnqiusIq
sonndyy [usmpmda( (0L
suapsed pus spunaln
sousInsuy
Lunoag
s201A108 urBI3olg
S0IAIDS 1fjjeay JUPISY
Sunedrep
Furdeaxyssnog]
SIDLALSE [BI008 PUB SARIARDY
9301A10S ATR[Iouy
IDUBLVIIRL [BIOTIN)
sugnas ‘eorales SwsInN
sowaes Buui
QAREXSIUTLIPE PUB [2RUSD
sonmadxy ey wounredogy
sasuadxy] BupriadQ

SWINJIY JUITISIAU]
pue Joddng JayiQ
uuasay SunwndQ o],

suoneJadQ JnaLIN)y
10) JGBBAY swInjay
FLEL T YU TA A

sured pazieal N
son[eA0I puB JSAISIUL ‘SPUIPIAIQ
suoyeaRd() Juaen)) 10y
[GOIUAY SUuInay 3 1

poddng 230
puB anuaAdYy
duyeadQ @moL
SUIOOUT SNOSUR[[SISTI
suUoxNqLIu0Y)
9NDAAI 99} JUSWIFRURIA
§30] J0UBRUS JO UOTFZILOWY
sao1ass8 Krefpiouy
voj3uLAD) AL, “ER|LS
Jo s20URMOl[E pUR SjuaLLgsnipe
[EMSRGUAO JO 12U S2Y G160 JUDPISIY
ddng O pow ¥ Superisd

fUINjay JuSuRIALY puE
“poddog Ry Q anusry Bunesedy

§35Y JaN pIuse.a() m3Fuen)



IS
‘nopyeunioym Areyasmayddns wo yodar s Jojipne juspuadapul og

6e86s s (esg'or) §  (9LD) § 9ZISE §  ¥pSSl §  Sv6 §  ESESS [ $ €656l § 8998z § 7689 g (oss’6l) § €89l $  6£9%6 B Bupuy ‘HTY PN
SEE 0L {808°€1) - 808'EL - B S6EOL (G6T) - 6LEST 93SHT 6TLL] (ss¥°9) L1 LES'6 Sunuzog ‘$1assY RN
2 (z¥'or) ESP 600'8T SPS'ST €101 (665°%) 66T (60¢°6) 008"y (681) (95) (15) (z8) pRjaLAsLUf)
{(33N) f1285Y JAN JO SAYSUBLT
(5sso) 9LEL {ezL) - (169°9) [6) 39) (evv'oD) - €L @19) [T (690ED) LETT 81 sjessy jaN i 93uey)
081 1D [ 05T - - 601 - 7T - 18 SE ] 8T (74 §1255y 1IN PIRLYSY
Apasrodwa ], w adwey)
- o1l 1 - - = 601 - 43 - 18 SE 8T ¥T Ppeiosal Ajuesodura) - SJOsSE 13U
saned paje[es ut jsaaul ul s30ey)
(zzv) - . (zz1) - - - - - - - - - - SUOTIOLIS3 LIOL) PIsea]al 53858 1N
EE - - €€ - - - - - - - - - : sureS pazj[easun pue pazi[eal AN
€1 - - £l - - - - & - - - - - js2193u} pue SpUAPAIQ]
97z - - 9zzZ - - - - - - - - B - SuopAQIIUC)
5jeSEY PN PaRLysRy
Aprsodura ¥, uf 23uwy)
(soL’01) 98¥'L {o£L) (T3] 10} (9) Tessony™ - 0L [€153) (seLon) OTED) 602'C 091 £je8FY 1IN
pajaL s ut adaBy)
- (6t6) 1 - - - 8€6 » [G2) m 656 L6 1st 1 PORIASAIN - SASSE U

soped pajejal ur Jsamul Ul oFuey)

(441 = - f441 - - - - - - = - - - SUCHOIYSS WO PIsEajal §1asse JaN
(zss) ‘ - - - - (Zs9) - - - [€419) - - (zs) uonaiay
(sL6'v1) = - - - - (sL6%1) - - - (sL6'v1) (osh p1) [(49) - 39p waj-guo] o Fuipuryal uo sSo'g
(co8) - - - - - (LoE) - ¥l (ize) - - - - juawdinbo pue
Apradosd yo jesodsip uo (530]) ureD
't - . {¥6s) - = 9EL'T - Eiad - 062°T LZ8°1 £9v - sjusugsaau; uo (sasso)) sufed pazeaiun AN
SJOSSY PN
papusaIn() U] RRuey) JomQ
98T $ s s (€0 s  (69¢°9) Q)] s (89) § 8091 $ - [ 14 s (961} s st $  (8L5) 4 &4 $ 1 $ (vs077) 2wodu] BuyBiedQ
£)asiy JaN pajargiadu() w adweq)
S[E0L Ry F30IAIG HOnUPLRD D11 3T1 8)0Y, Tusdwioy ~ GODSISUIWIPY  OJpaeiuoly  [eI0] dnoid UaGHTIAC) Zingiajue) uoyFuisuay]
pampy D Auy LcH Seuwpy EET) s 24 orpaDIuO JuNuITVUNGAL [No'c 3 A AR < pasaNqQ oy AL sdduag
Suisnoy aydog ek pauiqmo)) amoy SO
Aunwuwo) fedodsidy ay

(.80} 101U3g 10} $23LAJG 79 RYjlunwuto]) [FEOISEY

(SAONVSQOHL NI $3V1100)
€107 ‘o€ ANNL CHANT YVAX THL 40X
SLASSV AN NI STONVHD J0 INTWALY.LS ONILVAI'TOSNOD
SHNVIASANS ANV SHOINTS HO0A STDIANES % SHLUINAWINOD TVd0ISIdd



(43
‘uonyeuntoyur Arejuourajddns o yodas soypne Juspuadoput 908

y€0'8 § - [ $ S¥8 G s 929" § 689 s - § L9t $ tF $ 6LT’S $ 8697 $  68EC $ zee 3 Bupuy
| ‘usjeAlBby yse)) pus yeED
S€0’9 - 4 88 - - 928 - 3N 6IT Ty 8¢ (1343 1113 SuiuugSag ‘HuaEAiRbY Ysu) pue yse)
666'L - o1t LSE EvL 979 €1 - (9z8) (C) $90°1 €L0T (620°1) 1z auaEAnby ysu) pus
qsB)) T (FFWAIIA(Y) 2582100 JaN
(AT PLB) €LL 61v €0l ¥ 185 (6¥L) - B98e) 008F (s89°0) (515™9) (=911} 8661 SALANDY Fupuenyy -
(w3 pasq)) £q papiavaq S IIN
- - STl &l € G2 ©80 1) = 69%S) Q0B BGa)~ D) ) - SJOSTE J20 JO JagsURl],
= (sz4'9) 6€€ - 001y 13 86'E - [\]=:5¢ - 811T 98 ¥E 866'L soned page(a) woy sUOKAQLYSH
wz'e) - ] = - z (eLe'e) - - = (Lee's) (zp1'9) ((3149] - §39) 0URNUS JO PUSY
- 610 61€ # - - - - - - - - - - saned poye[a) woy ajqesed )00 JO J0UBNSE]
(or) = - - - - (ovs) - - - {ove) (s18) (53] - 3qap Wiy 3oy yo uauikeg
sagrAndy Aunusuly
[£313 6IE [©) [ (6v£E) (19) eL’e - 606T {158y} @8 T) LER'E {6L5%) - sapAnRY Jugsasag
(wt pas()) £q papiscad ysED 9N
01 - = - - - I - - - L01 001 L = SUSUKSIAL] PUE EJUS[EAINDI YSED
“yseo pajoigsal (& 1JSUBX) JO ATE{Y
- 61€ - - - - (61¢) - 616 - - - - = 3[qBA1a0] $3}0U JO AOUEASS]
(234) - - - (60 - o) - - yo'n) - - - - Sounuad amo Jupnoguos
rennm Suumboe Jo 51500 0} STORIPPY
9z - - - - - 9z - 9z - - - - - Juawdinba Jo aes Wof §Pa3I0IT
(zv9's) - (2] - (zs2'7) (19) (sze'9) - (ec1) (vos'c) (88€°7) (s50'1) (€€€D) - yuswdinba pue Aedord yo aseyorng
£90'TT - - 8SL'R = - S0V - SE9'E - oLEaL 0LE'DY - - SJUALTSIALT JO I[BS WO SPa20L
(svs‘s) - - (Lsn) - - (8LE's) - - - (8LE'8) (Sh¥'y) (££6°€) = SWIAURSIAUL JO IFBHOIIL
(€197) = * (090) - - (€s8'1) - (0o€) - (€55'D) (e€1') (ozv) - PAISSAUIAI JWOIU] JUSUISIAL]
RRIARdY Sugsaauf
¥oI'6 324 659. (eset) an 901 9698 - (34} (53] 658 (%3 218°C [T3) spdy ugeiadp
’ (u1 pas()) £q papraczd Wse)) 32N
z) - - - - - (52 - - - ) 192 - - BYHO
(00s‘L) - - - - - (00$°D) - - - (00s°) (56'9) (sz9) - Supunga1 puoq Joj pred yse))
(zL'y) - - - - - (tzL'y) - - - (zey) (16€') (ogg) - sazaquy
(090°2) - (090°7) - - - - - - - - - - - pred sonuadoid paBeusm
30 sasuadxa pojeyes pus fokzg
- sTr's - [(Y220)] g - - - - - = - - - sonred paje[el () suonnqsiq
(ept'sz) [A3 a8 [{3440] (€12) - (zoe'D) (158'e2) - (982) - (595°€7) (0t9°e1) wLr'e) (15L°2) woddns pue soakojdurs 0} pred yse)
:pesingstp yse)
LS1 . 14 - - (®) LEL - €01 2) 8¢ 1 iy - L)
1443 (zsv'D) s - - Tyl og - o€ - - - - - anoes: 29§ Juauafeve
0902 - 090°T - - - - - - - - - - - pontece; saradosd padeuew
30 s38URdXD poje|el pue [j014B]
- - : w an ©) 4 = 11 m ¢ 4 z - sayred pajejes wox (07) s1apsuRIY,
e g - 788 g - 62ET & 1z - 850°C SES°L 343 - SWIOJLT JUAUNSIAU]
66€ - £ oLE = - 62 ‘ - = 6T 34 [ 1 SUORUALUOD
ss1'91 - - - < - 55191 - - - 5191 0v0°Z1 Iy - so0y sowmnug
6809z $ - s - s - = s - § 6809 § - s - s - §  6809C 65191 §  LSI6 $  ELL $ SeOURMO|[ puR sjusugsnipe
[EMGYERUOS JO 13U §33) GTRO JUAPISIY
“paAtanal 4se)
. Lgapy dugerdg
STE)O ], saLgug SNAIIG monEpunoq 2711 D11 spoy, nrdmnl) UONBISNMHPY 01p3YIROIA 1ee), ﬁ-.a.umu ﬂmﬂ_gv H:..._..S-.unv uoldusuwey
parsptiosne) HBuIEy ¥ W AN orpaynuoyy  juewadvuwgy ek ¥ Seuwpl y 4 paeanao L oy sdduag
Jugsnoy apydog e peuiqua)y swog e c
Apunnnuo)) [edoasidy 3y,

(.SDE.) SI0{uag 1o sadiAtdg % sapunuruia)) [adodndy

(SANVSNOHL NI SHVTI0M
€107 ‘0€ ANNL CAANE VAKX AL H0A
SMOTI HSYO J0 INHWHALVLS ONILY@TOSNOD
SAMIVIASHNS ANV SHOINAS JOJ SAOIAYES P SALLINAWINOD TVdODSIdR



[3Y
“nonyeuwIoyuy Arejusts[ddns no yrodar s toypne juspuadapur sog

- ¥91'6 S STHs s (659) s (e6ed) s (pn s 901 s 0608 5 - § 6zl s (2 § 658 $ ISl S BISS s (s 5 sanuanoy Superdo
(my pas}) £q papiacad yse) AN
0ZL61 6b0°1 0L (zor) {on) [ZA 6E161 - wes) £6% 0¥Z 61 oT8'LL T8S°E To1't) Susunsnlpy €101
- - - = - B - - z9 - o) e (53] (O] UOREOO]}e [EUSUNIBASPIIL]
8L - - - = - V2] - - - {e8L'n) - % sL'n) suogesedo paNURUOSSIp 30 potod
no-aseyd Suunp sasso] 1o Apiqery
6L6'p1 - E B - = 6L6YY - - & 6L6FT ¥98°01 1884 = £29] 20URIU3 A|qBPUIIAI JOF AIqes
pue 5335 woy pauRye
1) - - - - - [€2)) = - (4] 1 = n - suapisas woy sysodag
66 - - - - - 66 - 66 - - - - - ajqesad yoein
o) - - - - - to1) - - - won) (€) ¥ (s91) SSNI[IGRI] JUaLMD JARO
- - - w ay © ¥T - 1 @ ¥l (41 4 - sonred pajEpl woL/0} eng
ez’ E - - - - w6z - - - (L6T’1) (502D (16) - s|quied jsaso3u]
(z9) - 134 - - L (ss1) - @y 8 ’L) (59 (G17)] @ Sigauaq pue ‘saxey
jraxded ‘wogesuadwion parusdy
44 - 6 - 1 LE (s2) - (L) - 49 LS 181 (os1) sasuadxd paniaoe
pue 9jqeied UNCSDY
1ug (o522109p) 28BAIOUY
(o1 - S - - .14 (6v1) - zn - (en) - - (2eD) sjesse 2RO
LYY - - - - - LLYT - - - Lt LLIT - - £33] 30URNUS - B]qLAIR031 SION
61Z - L1 € - ¥l S81 . (s1) - €02 57) [{¢4] 052 . S}O8EE JUALMO
Japo pue sasuadxa prdary
(02) = - - - - (02) - - - (02) (V2] (eV) - SALIOJTRATL
€1 - - (ze) - (8) £91 - $I1 L b €S (O] 0 S3|qRAIZ0aL 1310
ovl - (81) . - - 8c1 - i - 81 (431 ¥1) 0z 9jqrAlaval SURO00Y
U1 2583309p (3sBasau])
- 6v0't ) - - - (av0'1) - 3] I (o¥0'1) (zen) 6L1) {seL) 512850 39U SoRd PIB[RI U1 383I34C]
L0€ - - - - - L0€ - 1) 1zg - - - - yu uawdinga pue
Ayedoxd 3o resodsip wo ssof (weD)
(re6'y) - & {999) - - (R1E'F) - (s89) - (€€9'e) (LL0'€) (95¢) - §)ALISIAUL UO SISSOY
(su1e3) pazireasun pue pazifeay
629'8 = - - - - 6758 - - - 6298 6258 - - £1500 SulouBuly PIZRIOUIEUN JO JO FUM
si'D - = - - - ws1'D) - - - ws1'D) st - - SWEOUY JSAIAIU PALIAZap J0 [0 M
[£33 - - - - - 1413 - - - (4543 - - E433 uoaoy
995y - €1 - - 19 w6’y of 9 961 06Z°% 86T E0E1 £ uogeaidaq
0z - - - - - oz B - - 0z 0z - - 7 [MAQNOP 10} LOISIAOLY
(s2) - E = = - (s2) - - - (s7) (s7) - - W0 1533101 PILIRJAP JO UOKEZRIOURY
615 - - - - - 61S - - - 61 1743 (n - §1500 FULDURUL JO UOREZIIOUIY
(811) - - - - - (81D - - - (811) (g01) (on) - umpuwasd o noezIoury
(168'1) - - a - - (168D - - - (168°1) (o+8) (150'1) - §33] BOUBIUA JO UOKEZYIOWY
saguanor Sugerado (ug pasn)
Aq pap1A0ad ysed 13U 0} S1ASSE Jou
u1 a8ueyd g} eplou0Al 0} sjuaumsnipy
TSN §  T9LEL [ (373] £ (16979 s M s (89) s TewoD) § - § ezl 3 (@19) s ®wWoD s (690ED § LETTC LR 3 spsse jau uf a8uey))
saAnoy SunerdQ
(u pas()) £q papracag Yse) JoN 03
S1AsFY JON W UMHISQ JO unoneyIdORY
L2 LA N gy FAAIDG UOREPURO 11 11 R[EIOY, fardmony aons. YU 0xpaD) U0 107, dnoxsy =°|uu-_>=U Aangrayue)) namm-u_n__nvm
PoBpIOSUO) ey ) W RMN oapapnuoy  jusumdemmgy SO Feosy aAr q pmeinqo aqy agL sdduag
dmsnoy apydog sod pamquro)y oy s0d
Ayununzoer) edoasidy aqy,
(,.$Dd,,) L10{uag Joj 533{atag 7p Safyummmn’y
(SANVSNOHIL NI SHV'TI0Q)
(QENNLINOD)

€107 ‘0 ANAC GAANT HVAX THL H0L
SMOT HSVD 40 INTWALY.LS ONLLYA'TOSNOD
SATAVIGISANS ANV SHOINGS 04 SAOIANAS # SHILINNWINOD TV40DSIdd



123

-moneuuoyuy Kreyusurajddns wo yxodar sJojrpue Juopusdopu o) 998

(Tve'er)

- s $  8EE § 165l 0§ TSST 8§ LY s s - $ (®sze) 8 GEriD § - s - 5 - s - 3
- - - © - 3 - - 3 - - - -

™ - - [(}9) (691) ¥l - 691 31 - - = -

= 8EE - 801y 8€ (v8t'y) - (8+°%) - - - 5 -

- - - st 142 (65) - ()] (1) - - z -

= - - ¥6€°11 - (v6E'TT) - - (w6L'11) - - - -

- - - - £8t (esy) - (G - - - - -

- - - sy St (oz1) - (s) (sv) - - - -

- $ I § 165z - s - s (6st) § - s (es'tt) 8§ - s - - $ - I H
- s [ [ [ s - [ [ s - s - s - § - [ s - $
(L1e%) - - - e - - - (L1€e) (TG EET -
(ezs't) 23 E : - [(x49/3] - - (ezst) (998°9) (259} -
091'y9) = = 3 - {091%9) = " (091°%9) (€8+°65) (£L9) -

000's.  § $ - s - g - $ 000%L § - § - S §  000'L EES6  §  L9YS § - s

160° $ [ [ G s - s 9 [ s - [ s - s - [ [ g

S[EI0 whjuy T EIARg voREpun0 OTI OTI TTEmeL D PV TOipaeuayy oL dnory  weysumMc) | Amqiguv) vopsumeEsy]
payEpl) D K i L A SN QIpR)AINAY  JuAmRIvuely [e % ¢ W PIRINQO Ay EL AW sddung
Sutsnog awdog el pauiqma) swmoy ek |
Ajrumwmmoyy Tedodstdry oy,
(80T,,) =omad iG] sARS % saptunuwe)) fedodsidy
(SANVSNOHL NI S¥VII00)
(QHNNILNGD)

€107 ‘0€ AINAr GAANE HVIX THL Y04

SMOIA HSVD 4O INNWALVLS ONLLVAFTOSNOD

SANVIQISANS ANV SHOINTS HOJ SIDIARIS % SHLLINOAWIWOD TVI0DSIdY

€107 Suun( s13)suB1Y,
255V 3N {SBI-TON [F)OL

Saniiqel] Ul RO
£geuaq pue ‘soxe}
J101fed ‘uonesuadwon poruooy
22858 Jou
uogepunod SI|GN drydog Ul jsassjul
519558 IO
5500 Juawdojuaap oeforg
jau quomdinbe pus Apadorg
S]95SE JuaLns
1930 puw sasuadxa predasg
SHIQUSIAU]
*E10Z uLnp s1ajsuRy 1558
1ou ginoxy sarped pajejar woy
PRLIYSUEN SINI[IGET] PUt Sjassy

30UBNSSI JO 5500 JALRO PUB “jE00
Furoweuy Jo juswded ‘spuny sA19sar puoq
JO JuauystiqEIsa ay} Burpnpany £)500 3O
wnyward puoq Z[0Z SaHag
PuOq Z10Z SPLRS JO a0URNSS]
Spueq €7007
puB yZooz seueg jo Suipongay
:suogoRsURY SUIpUTyaI puoq Yseo-uoN

sasuadxa
predasd pue ‘saniiqer] Joyyo ‘sosuadia

P 19! {anasy
Ppaoueuy 5500 Jusudo[aAdp 10afolgd

KUY dunosuyy pue Sagsaany

Ll N JO 3jRparpg | 1ddng




| MAKTIN VERBEIPVA/ [P
CERTIFIED PUBLIC ACCOUNTANTS Tﬂ ECEIVER
300 NO. LAKE AVE, STE. 930, PASADENA, CA 19;1’ o1 | ] af
TEL: (626) 577-1440 FAX: (626) 577-1082 || a CEH2620 U

CONTINUING CARE
CONTRACTS BRANCH

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Episcopal Communities & Services for Seniors

We have audited the accompanying continuing care reserve report schedules of Episcopal Communities &
Services for Seniors ‘(“the Organization”) which comprise the continuing care liquid reserve schedules,
Form 5-1 through Form 5-5 (“Schedules™) as of and for the year ended June 30, 2014.

Management’s Responsibility for the Reports

Management is responsible for the preparation and fair presentation of these Schedules in accordance with
the provisions of the California Health and Safety Code Section 1792; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the Schedules that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Schedules based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the Schedules are
free of material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Schedules. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Schedules, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
Schedules in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the Schedules.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



To the Board of Directors
Episcopal Communities & Services for Seniors

Opinion

In our opinion, the Schedules present fairly, in all material respects, the continuing care reserve requirements
of the Organization as of June 30, 2014, in accordance with the provisions of the California Health and
Safety Code Section 1792.

Basis of Accounting

We draw attention to the basis of accounting used to prepare the Schedules. The Schedules were prepared
by the Organization on the basis of the liquid reserve requirements of California Health and Safety Code
Section 1792, which is a basis of accounting other than accounting principles generally accepted in the
United States of America, to comply with the provisions of the California Health and Safety Code
Section 1792. Our opinion is not modified with respect to that matter.

Restriction on Use

This report is intended solely for the information of the Board of Directors and management of the
Organization and the- California Department of Social Services and is not intended to be used by anyone
other than these specified parties. However, this report is a matter of public record and its distribution is not
limited.

Do Iirdsbre i

November 20, 2014



FORM 1-1

PROVIDER EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

RESIDENT POPULATION
Line Coniinuing Care Residents TOTAL
[1] Number at beginning of fiscal year 55
[2] Number at end of fiscal year 46
[3] Total Lines 1 and 2 101
[4] Miultiply Line 3 by ".50" and enter result on Line 5. x.50
[5] Mean number of continuing care residents 50.5]
All Residents
[6] Number at beginning of fiscal year 58
[71 Number at end of fiscal year 49
(8] Total Lines 6 and 7 107
9] Multiply Line 8 by ".50" and enter result on Line 10. x.50
[10]  Mean number of all residents 53.5|
Divide the mean number of continuing care residents-(Line 5) by
[11] the mean number of all residents (Line 10) and enter the result 0.94
(round to two decimal places).
FORM 1-2
ANNUAL PROVIDER FEE
Line TOTAL
1] Total Operating Expenses (including depreciation and debt service - interest only) i $1,620,739
[a] Depreciation
[b] Debt Service (Interest Only)
[2] Subtotal (add Line 1a and 1b) $0
3] Subtract Line 2 from Line 1 and enter result. $1,620,739
[4] Percentage allocated to continuing care residents (Form 1-1, Line 11) 94%
[5] Total Operating Expense for Continuing Care Residents
(multiply Line 3 by Line 4) $1,529,856
x .001
[6] Total Amount Due (multiply Line 5 by .001) $1,530

COMMUNI SCRIPPS KENSINGTON -




FORM 1-1
RESIDENT POPULATION

Line Continuing Care Residents TOTAL

[1] Number at beginning of fiscal year

[2] Number at end of fiscal year e
{31 Total Lines 1 and 2 173
[4] Multiply Line 3 by ".50" and enter result on Line 5. x .50
[5] Mean number of continuing care residents 86.5|
All Residents
[6] Number at beginning of fiscal year LN U RS
[7] Number at end of fiscal year o ok 155
(8] Total Lines 6 and 7 303
[91 Multiply Line 8 by ".50" and enter result on Line 10. x.50
[10]  Mean number of all residents 151.5|

Divide the mean number of continuing care residents (Line 5) by
[11] the mean number of all residents (Line 10) and enter the result 0.57
(round to two decimal places).

FORM 1-2
ANNUAL PROVIDER FEE
Line TOTAL

[1] Total Operating Expenses (including depreciation and debt service - interest only) = $10,0£4,688

[a] Depreciation 281,375,812

[b] Debt Service (Interest Only) CH78199,491
2] Subtotal (add Line 1a and 1b) $1,575,303
3] Subtract Line 2 from Line 1 and enter result. $8,439,385
[4] Percentage allocated to continuing care residents (Form 1-1, Line 11) 57%

[5] Total Operating Expense for Continuing Care Residents

(multiply Line 3 by Line 4) $4,818,527
x .001
[6] Total Amount Due (multiply Line 5 by .001) $4,819

PROVIDER EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
COMMUNITTHE CANTERBURY .




FORM 1-1

RESIDENT POPULATION
Line Centinuing Care Residenis TOTAL
[1] Number at beginning of fiscal year 211
2] Number at end of fiscal year 200
[3] Total Lines 1 and 2 411
[4] Multiply Line 3 by ".50" and enter result on Line 5. x .50
[5] Mean number of continuing care residents 205ﬂ
All Residents
[6] Number at beginning of fiscal year - 245
[7] Number at end of fiscal year 240
[8] Total Lines 6 and 7 485
9] Multiply Line 8 by ".50" and enter result on Line 10. x .50
[10]  Mean number of all residents 242.5|
Divide the mean number of continuing care residents (Line 5) by
[11] the mean number of all residents (Line 10) and enter the result 0.85
(round to two decimal places).
FORM 1-2
ANNUAL PROVIDER FEE
Line TOTAL
[1] Total Operating Expenses (including depreciation and debt service - interest only) $20,265,277
[a] Depreciation $3,001,347
[b] Debt Service (Interest Only) . $2,074,371
[2] Subtotal (add Line 1a and 1b) $5,075,718
[3] Subtract Line 2 from Line 1 and enter result. $15,189,559
[4] Percentage allocated to continuing care residents (Form 1-1, Line 11) 85%
[5] Total Operating Expense for Continuing Care Residents
(multiply Line 3 by Line 4) $12,871,977
x.001
[6] Total Amount Due (multiply Line 5 by .001) $12,872

PROVIDER: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

COMMUNIT THE COVINGTON
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Footnote to Form 5-1:

On 12/12/2012, the Organization refunded all of the outstanding California Health Facilities Financing
Authority Insured Revenue Bonds, Series 2002A and Series 2002B, originated on 2/1/2002.

As a result, California Statewide Communities Development Authority Revenue Refunding Bonds,
Series 2012 Bonds were issued in the amount of $64,160,000. Interest is payable semi-annually at
2% per annum through May 15, 2014, 3% per annum through May 15, 2016, 4% per annum

through May 15, 2017, and 5% per annum through May 15, 2047. The average interest rate for

the lifetime of the Bonds is 3.42%. Principal payments are due annually on May 15th.
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS (ECS)
SCRIPPS KENSINGTON
Footnote To Form 5-4

WTB Group

Outsourced Facilities: 6002.18
ATHERTON 191,457

CLAREMONT 102,538

GLEN TERRA 12,000

REGENTS POINT 33,292

ROYAL OAKS MANOR 36,376

SCHOONER ESTATES , 16,792

SOLHEIM LUTHERAN HOME 233,436

TOWN AND COUNTRY MANOR 62,605

WESTMINSTER GARDENS 46,319

WINDSOR MANOR 635,070

Total Outsourced Facilities 1,369,885

Ancillary 119,594 6002.12
Resident Allowance 57,600 6002.07
Resident Relations* 73,660 6002.11
Total Operating Expenses 1,620,739 (a)

(Form 5-4 Line 1)

*Resident Relations costs represent payroll and benefits for one full time employee who visits
the residents at the outsourced facilities and coordinates services for the residents.

Extraordinary Deduction: 6002

ECS receives and deposits residents' monthly payments from social security and pension. This
income pays for part of the outsourced facility costs. However, ECS is responsible to pay the total
outsourced facility monthly fees and ancillary. As of June 30, 2014, there is one resident who
receives his income directly and ECS only pays the difference of the outsourced facility fees.

Lifecare Outside Facility Gross Revenue 1,358,836 02-0X-00-50051
Lifecare Outside Facility -Benevolence (740,423) 02-0X-00-50052
Total Extraordinary Deduction 618,413 (b)

(Form 5-4 Line 2f)

Net Operating Expenses 1,002,326 (a)-(b)
(Form 5-4 Line 4)
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS (ECS)
SCRIPPS KENSINGTON
Footnote To Form 5-4

WTB Group

Outsourced Facilities: 6002.18
ATHERTON 191,457

CLAREMONT 102,538

GLEN TERRA . 12,000

REGENTS POINT 33,292

ROYAL OAKS MANOR 36,376

SCHOONER ESTATES 16,792

SOLHEIM LUTHERAN HOME 233,436

TOWN AND COUNTRY MANOR 62,605

WESTMINSTER GARDENS . 46,319

WINDSOR MANOR 635,070

Total Qutsourced Facilities 1,369,885

Ancillary 119,594 6002.12
Resident Allowance 57,600 6002.07
Resident Relations* 73,660 6002.11
Total Operating Expenses 1,620,739 (a)

(Form 5-4 Line 1)

*Resident Relations costs represent payroll and benefits for one full time employee who visits
the residents at the outsourced facilities and coordinates services for the residents.

Extraordinary Deduction: 6002

ECS receives and deposits residents' monthly payments from social security and pension. This
income pays for part of the outsourced facility costs. However, ECS is responsible to pay the total
outsourced facility monthly fees and ancillary. As of June 30, 2014, there is one resident who
receives his income directly and ECS only pays the difference of the outsourced facility fees.

Lifecare Outside Facility Gross Revenue 1,358,836 02-0X-00-50051
Lifecare Outside Facility -Benevolence (740,423) 02-0X-00-50052
Total Extraordinary Deduction 618,413 (b)

(Form 5-4 Line 2f)

Net Operating Expenses 1,002,326 (a)-(b)
(Form 5-4 Line 4)



FORM 5§-5
ANNUAL RESERVE CERTIFICATION

Provider Name: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
Fiscal Year Ended: 30-Jun-14

We have reviewed our debt service reserve and operating expense reserve requirements as of, and for
the period ended 30-Jun-14 and are in compliance with those requirements.

Our liquid reserve requirements, computed using the audited financial statements for the fiscal year
30-Jun-14 are as follows:

Amount
[1] Debt Service Reserve Amount $3,934,450
[2] Operating Expense Reserve Amount $3,470,704
[3] Total Liquid Reserve Amount: [ $7,405,154|
Qualifying assets sufficient to fulfill the above requirements are held as follows:
Amount
(market value at end of quarter)
Qualifying Asset Description Debt Service Reserve Operating Reserve
[4] Cash and Cash Equivalents $4,389,000
[5] Investment Securities $70,824,875 $6,299,125
[6]1 Equity Securities
[7] Unused/Available Lines of Credit
[8] Unused/Available Letters of Credit
[9] Debt Service Reserve 83,982,157 (not applicable)
{10] Other:

(describe qualifying asset)

Total Amount of Qualifying Assets

Listed for Reserve Obligation: [11] $74,807,032 [12] $10,688,125

Reserve Obligation Amount: [13] $3,934,450 [14] $3,470,704

Surplus/(Deficiency): [15] $70,872,582 [16] $7,217,421

Signature:
& M% Date: 11/21/2014

(Autjfrized Representative) =~

V. P, Finance /CF O
(Title)




DSS - Reserve Report - Attachment to Form 5-5

Description of Reserves
Total Qualifying Assets As Filed:
Cash and Cash Equivalents
Investment Securities
Debt Service Reserve

Total Qualifying Assets as Filed
Reservations and Designations:

Benevolence Funds

Capital Replacement Reserve Funds

The Canterbury Entrance Fee Reserve Fund

Scripps Kensington Proceeds Funds

Covington Pastoral Care Fund

Covington Cares Fund
Total Reservaticns and Designations

Remaining Liquid Reserves

Additional Comments

Per Capita Cost of Operations:

Operating Expenses
(Form 1-2 line #1)

Mean # of All Residents
(Form 1-1 line #10)

Per Capita Cost of Operations

4,389,000
77,124,000 Investment is about 39% fixed income/61% equities
3,982,157 Invested in U.S. Treasuries, government and corporate
bonds to meet debt obligations
85,495,157
1,332,430 Cash and investments to provide operating and capital needs associated with
facilities and to assist qualifying residents with medical care expenses.
In FY 2014, $34,050 were distributed to subsidize the operations at the
facilities for charitable care and general operations
17,586,909 Investments reserved for capital expenditures incurred for replacement of plant
and equipment at the facilities. Capital replacement and improvement will
prolong the life of the facilities and provide better care for the residents.
in FY 2014, $8,327,000 were expended to purchase property and equipment
at the facilities to benefit the continuing care residents
5,605,818 Fund available for entrance fee refunds for the Canterbury facility.
In FY 2014, approximately $6 million entrance fees were received and $4 million
were refunded to the Canterbury discharged continuing care residents
6,299,125 Funds available to carry out the contractual obligations to former
Scripps Kensington residents with life care agreements
In FY 2014, $1,253,925 were distributed to provide charitable care to the
Scripps Kensington residents.
95,681 Funds available to enhance the spiritual iives of residents and the
wider community
In FY 2014, $165 were distributed to provide special pastoral care service
to the residents.
100,000 Funds available to provide financial assistance to Covington qualifying
residents
31,019,963
54,475,194
Scripps Kensington Canterbury. Covington Total
1,620,739 10,014,688 20,265,277 31,900,704
53.5 151.5 242.5 447.5
30,294 66,104 83,568 71,286



FORM 7-1
REPORT ON CCRC MONTHLY SERVICE FEES

RESIDENTIAL ASSISTED SKILLED
LIVING LIVING NURSING
[1] Monthly Service Fees at 3,318- 5,080 5,544 — 9,960 7,483 — 10,646
beginning of reporting period:
(indicate range, if applicable)
[2] Indicate percentage of increase 4% 4% 4%
in fees imposed during reporting
period:

(indicate range, if applicable)

[0 Check here if monthly service fees at this community were not increased during the
reporting period. (If you checked this box, please skip down to the bottom of this
form and specify the names of the provider and community.)

[3] Indicate the date the fee increase was implemented: 7/1/2013
(If more than 1 increase was implemented, indicate the dates for each increase.)

[4] Check each of the appropriate boxes:

Each fee increase is based on the provider’s projected costs, prior year per capita costs,
and economic indicators.

All affected residents were given written notice of this fee increase at least 30 days
prior to its implementation.

At least 30 days prior to the increase in monthly service fees, the designated
representative of the provider convened a meeting that all residents were invited to
attend.

At the meeting with residents, the provider discussed and explained the reasons for the
increase, the basis for determining the amount of the increase, and the data used for
calculating the increase.

The provider provided residents with at least 14 days advance notice of each meeting
held to discuss the fee increases.

The governing body of the provider, or the designated representative of the provider
posted the notice of, and the agenda for, the meeting in a conspicuous place in the
community at least 14 days prior to the meeting.

[5] On an attached page, provide a concise explanation for the increase in monthly service fees
including the amount of the increase.

PROVIDER: EPISCOPAL HOME COMMUNITIES & SERVICES FOR SENIORS

COMMUNITY: THE_ CANTERBURY




FORM 7-1 ATTACHMENT

5. The increase was based upon the increase in projected
operating and capital costs in consideration of the volume of
expenditures and economic indicators.

PROVIDER: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
COMMUNITY: CANTERBURY



FORM 7-1
REPORT ON CCRC MONTHLY SERVICE FEES

RESIDENTIAL ASSISTED SKILLED
LIVING LIVING NURSING
[1] Monthly Service Fees at 3,333 - 6,324 5,051 -10,576 11,467
beginning of reporting period:
(indicate range, if applicable)
[2] Indicate percentage of increase 4.3% 3.4% 5.9%
in fees imposed during reporting
period:

(indicate range, if applicable)

[0 Check here if monthly service fees at this community were not increased during the
reporting period. (If you checked this box, please skip down to the bottom of this
form and specify the names of the provider and community.)

[3] Indicate the date the fee increase was implemented: 7/1/2013
(If more than 1 increase was implemented, indicate the dates for each increase.)

[4] Check each of the appropriate boxes:

Each fee increase is based on the provider’s projected costs, prior year per capita costs,
and economic indicators.

All affected residents were given written notice of this fee increase at least 30 days
prior to its implementation.

At least 30 days prior to the increase in monthly service fees, the designated
representative of the provider convened a meeting that all residents were invited to

attend. :

At the meeting with residents, the provider discussed and explained the reasons for the
increase, the basis for determining the amount of the increase, and the data used for
calculating the increase.

The provider provided residents with at least 14 days advance notice of each meeting
held to discuss the fee increases.

The governing body of the provider, or the designated representative of the provider
posted the notice of, and the agenda for, the meeting in a conspicuous place in the
community at least 14 days prior to the meeting.

[5] On an attached page, provide a concise explanation for the increase in monthly service fees
including the amount of the increase.

PROVIDER: EPISCOPA COMMUNITIES & SERVICES FOR SENIORS

COMMUNITY: THE COVINGTON




FORM 7-1 ATTACHMENT

5 The increase was based upon the increase in projected
operating and capital costs in consideration of the volume of
expenditures and economic indicators.

PROVIDER: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
COMMUNITY: COVINGTON



Continuing Care Retirement Community Date Prepared: 11212014
Disclosure Statement

General Information AP

FACILITY NAME:  THE CANTERBURY “j) ECE] V E i
ADDRESS: 5801 W CRESTRIDGE RD. RANCHO PALOS VERDES ZIP CODE: 90275 l! ” PHONE:., {310) 541-2410 il
PROVIDER NAME:  EPICSOPAL COMMUNITIES & SERVICES FACILITY OPERATOR: EPISCOPAL COMUUNITIES &-8ERVICES
RELATED FACILITIES:  THE COVINGTON RELIGIOUS AFFILIATION: ERISCORAL o
YEAR # OF O SINGLE & MULTI- CMILESTOS i \G(TR: 300
OPENED: 1983 ACRES: 53 STORY STORY O OTHER: MILES TO HOSPITAL: 6.0
NUMBER OF UNITS: RESIDENTIAL LIVING HEALTH CARE

APARTMENTS — STUDIO: ASSISTED LIVING: 28

APARTMENTS — 1 BDRM: 47 SKILLED NURSING: 28

APARTMENTS — 2 BDRM: 51 SPECIAL CARE:

COTTAGES/HOUSES: DESCRIPTION: >
RLU OCCUPANCY (%) AT YEAR END: 94.03% >

—— s
t**i#****i**#l**#**********t *t****#***i*****#**i******"*****#*#**ti‘i*

TYPE OF OWNERSHIP: (@ NOT-FOR-PROFIT Q FOR- PROFIT ACCREDITED?: QA YES QA NO BY:

FORM OF CONTRACT: @ CONTINUING CARE Q LIFE CARE 2 ENTRANCE FEE (2 FEE FOR SERVICE
(Check all that apply) O ASSIGNMENT OF ASSETS Q eIty C1 MEMBERSHIP CJ RENTAL

REFUND PROVISIONS: (Check all that apply) [1190% [175% [J50% [CJFULLY AMORTIZED [JOTHER:
RANGE OF ENTRANCE FEES: $202.000 - $.537.000 LONG-TERM CARE INSURANCE REQUIRED? Q1 YES ® NO

HEALTH CARE BENEFITS INCLUDED IN CONTRACT:  NONE

ENTRY REQUIREMENTS: MIN. AGE: 60 PRIOR PROFESSION:  N/A OTHER: N/A

RESIDENT REPRESENTATIVE(S) TO THE BOARD (briefly describe their involvement): > THE BOARD REPRESENTATIVE ATTENDS BOARD OF
> DIRECTORS MEETING AS CALLED AND REPORTS TO THE COUNCIL AND RESIDENTS MEETINGS AS APPROPRIATE.

**i***#it****i******#****#** *****#t**#i****##****#*******t**#**tl“‘ii

FACILITY SERVICES AND AMENITIES

COMMON AREA AMENITIES ~ AVAILABLE FEE FOR SERVICE SERVICES AVAILABLE INCLUDED INFEE  FOR EXTRA CHARGE
BEAUTY/BARBER SHOP HOUSEKEEPING (4 TIMES/MONTH) O
BILLIARD ROOM O MEALS (1__/DAY) Ol
BOWLING GREEN O O SPECIAL DIETS AVAILABLE O
CARD ROOMS O
CHAPEL O 24-HOUR EMERGENCY RESPONSE O
COFFEE SHOP O ACTIVITIES PROGRAM O
CRAFT ROOMS O ALL UTILITIES EXCEPT PHONE O
EXERCISE ROOM O APARTMENT MAINTENANCE O
GOLF COURSE ACCESS O O CABLETV O
LIBRARY O LINENS FURNISHED O
PUTTING GREEN O LINENS LAUNDERED O
SHUFFLEBOARD O O MEDICATION MANAGEMENT O
SPA O O NURSING/WELLNESS CLINIC O
SWIMMING POOL-INDOOR O O PERSONAL HOME CARE O O
SWIMMING POOL-OUTDOOR 0 TRANSPORTATION-PERSONAL O
TENNIS COURT O O TRANSPORTATION-PREARRANGED Ol
WORKSHOP O O OTHER O O
OTHER O O

All providers are required by Health and Safety Code section 1789.1 to provide this report to prospective residents before executing o deposit agreement or
continuing care contract, or receiving any payment. Many communities are part of multi-facility operations which may influence financial reporting. Consumers

are encouraged to ask questions of the continuing care retirement community that they are considering and to seek udvice from professional advisors.
Page 1 of 4



oRoVIDER NAME: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

OTHER CCRCs LOCATION (City, State) PHONE (with area code)
THE COVINGTON ALISO VIEJO (949)389-8500
MULTI-LEVEL RETIREMENT COMMUNITIES LGCATION (City, State} PHONE (with area code)

My s e —_

FREE-STANDING SKILLED NURSING LOCATION (City, State PHONE (with area code)
SUBSIDIZED SENIOR HOUSING LOCATION (City, State) PHONE (with area code)

LA Al AL AL & L A A e

NOTE: PLEASE INDICATE IF THE FACILITY IS A LIFE CARE FACILITY.
Page 2 of 4



PROVIDER NAME: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

2011 2012 2013 2014
INCOME FROM ONGOING OPERATIONS
OPERATING INCOME
(Excluding amortization of entrance fee income) $27,192 $26,820 $25,197 $26,352
LESS OPERATING EXPENSES
(Excluding depreciation, amortization, and interest) $23,767 $23,695 $20,842 $22,677
NET INCOME FROM OPERATIONS $3,425 $3,125 $4,355 $3,675
LESS INTEREST EXPENSE -$4,210 -$4,110 -$3,306 -$2,903
PLUS CONTRIBUTIONS $209 $650 $187 $39
PLUS NON-OPERATING INCOME (EXPENSES)
(excluding extraordinary items)
NET INCOME ({LOSS) BEFORE ENTRANCE
FEES, DEPRECIATION AND AMORTIZATION -$576 -$335 $1,236 $811
NET CASH FLOW FROM ENTRANCE FEES
(Total Deposits Less Refunds) $3,208 $7,177 $8,878 $3,608

* ok # & * Kk k & k ¥ ¥ k k & k k k ok K k ¥ ¥ ¥ ¥ ¥ ¥ * & * ok ok ok & ok ok ok k ok ok & ¥ Kk ok ok k ok Kk k * %k Kk Kk & ¥ ¥ % k ¥ % ¥ k % % k & % ¥ % & %

DESCRIPTION OF SECURED DEBT (zs of most recent fiscal year end)

OUTSTANDING INTEREST DATE OF DATE OF AMORTIZATION
LENDER BALANCE RATE ORIGINATION MATURITY PERIOD
CSCDA $63,010,000 342 12/12/12 05/15/47 34.42 YRS

(REFER TO FOOTNOTE 5-1)

* & F k % Kk # ¥ % & ¥ k & k k k ¥ ¥ R Kk k ¥ k ¥ ¥ ¥ ¥ ok ok Kk ok k K & ok ¥ ko ok & ok ok ok K ok & 8 ok Kk o % % * k k ¥ ¥ X F ¥ ¥ ok %k ¥ k & %

FINANCIAL RATIOS (see next page for ratio formulas)
2013 CCAC Medians
50™ Percentile

(optional) 2012 2013 2014
DEBT TO ASSET RATIO 30.13% 40.04% 38.91%
OPERATING RATIO 90.71% 93.27% 92.51%
DEBT SERVICE COVERAGE RATIO 245 4.56 3.26
DAYS CASH ON HAND RATIO 1,431.63 1,097.11 1,094.74

® % ok ok ok ok k ok o ok ok ok ok ok ok % &k ok ok ok ok koK ok ok ok ***#***********************‘i***i###*#ﬁtl‘

HISTORICAL MONTHLY SERVICE FEES (Average Fee and Change Percentage)

2011 % 2012 % 2013 % 2014
STUDIO
ONE BEDROOM |3$3.480 4% $3,612 4% $3,753 4% $3,912
TWO BEDROOM |$3,738 4% $3,880 4% $4,309 4% $4,487
COTTAGE/HOUSE
ASSISTED LIVING |$6,834 4% $7,093 4% $7,359 4% $7,672
SKILLED NURSING |$7,625 4% $8,205 4% $8,510 5% $8,998
SPECIAL CARE

¥ % ok K %k &k k &k k F %k k k k ¥ ¥ ¥ % % k k ¥ ¥ F % K ¥ ¥ * ok ok ok ok o ¥ ok ok ok ok ok F ok ok ok %k % # ok F k & ¥ Kk ¥ ok % k k %k * k ¥ ¥ Rk & % & & & &

COMMENTS FROM PROVIDER: >

>

>
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EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS
(formerly know as THE EPISCOPAL HOME COMMUNITIES)

Disclosure Statement page 3 of 4 attachment
2014 Operating Expenses Adjustments

2014 Operating expenses from on going operations
Less:
Depreciation
Amortization
Interest
Extraordinary items:
Merger-related expense
Project development expense

2014 Net operating expenses

(RESTATED)
2013 Operating expenses from on going operations
Less:
Depreciation
Amortization
Interest
Extraordinary items:
Merger-related expense
Project development expense

2013 Net operating expenses

30,279

4,377)
(322)
(2,903)

0
0

22,677

28,955

(4,287)
(520)
(3,306)

0
0

20,842

W:ADSS\2014 DSS Annual Report\Forms and Reports\Reports\Disclosure Report Pg3 attachment.xlsOperating

Exp



PROVIDER NAME: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

FINANCIAL RATIO FORMULAS

LONG-TERM DEBT TO TOTAL ASSETS RATIO

Long-Term Debt, less Current Portion
Total Assets

OPERATING RATIO

Total Operating Expenses
— Depreciation Expense
— Amortization Expense

Total Operating Revenues —Amortization of Deferred Revenue

DEBT SERVICE COVERAGE RATIO

Total Excess of Revenues over Expenses
+ Interest, Depreciation, and Amortization Expenses
Amortization of -Beferred Revenue + Net Proceeds from Entrance Fees
Annual Debt Service

DAYS CASH ON HAND RATIO

Unrestricted Current Cash & Investments
+ Unrestricted Non-Current Cash & Investments

(Operating Expenses —Depreciation —Amortization)/365

NOTE: These formulas are also used by the Continuing Care Accreditation Commission. For each formula, that organization also publishes annual
median figures for certain continuing care retirement communities.

Page 4 of 4



2010

LONG-TERM DEBT TO TOTAL ASSETS RATIO

Long Term Debt less Current Portion
Total Assets

Long-Term Debt to Total Assets Ratio

77,150

229,912

33.56%

OPERATING RATIO

Operating Expenses from Ongoing Operatings
QOperating Expenses from Discontinued Operatings
Operating Expenses from Discontinued Operatini

28,576

14,677

Total Operating Expenses 43,253
Less: Depreciation Exp,-Ongoing Operating 3,921
Depreciation Exp.-Discontinued Oper: 854
Ameortization Exp. 791
37,687
Less: Extraordinary ltems-Ongoing Operatings
Project Development Exp 26
Merger-related Expense 88
Loss on Bond Coversion 1,011
Adjusted Operating Expenses 36,562
{DIVIDED BY}
Operating Revenue from Ongoing Operatings 29,692 R
Operating Revenue from Discontinued Operating 0
Cperating Revenue from Discontinued Operating__ 13,293
Total Operating Revanues 42,985 R
Less: Amort.of Deferred Revenue-Ongoing 3,376
Less: Amort.of Deferred Revenue-Discontin 471
3,847
Adj Operating Rev. Ongoing Operatings & Discor 39,138 R
Cperating Ratio-Ongoing & Discontiued Operatings 93.42% R
Operating Ratio-Ongoing Operatings Only 86.41% R
DEBT SERVICE COVERAGE RATIO
Total Excess of Revenue over Expenses 2,492
Plus: Net Realized Losses 0
Plus: Project Development Exp 26
Plus: Merger-related Expense 88
Plus: Loss on Bond Coversion 1,011
Plus: Interest Exp. 4,123
Plus: Depreciation Exp. 4,775
Plus: Amortization Exp. 791
Less: Amortization of Deferred Revenue 3,847
Less: Amortization of Deferred Interest Inc 60
Plus: Net Proceeds from Entrance Fees 2,015
Adjusted Excess Revenue over Expenses 11,414
{DIVIDED BY}
Annual Debt Service 5613
Debt Service Coverage Ratio 2.03
DAYS CASH ON HAND RATIO
Unrestricted Current Cash 2,353
Plus: Current Investments 10,514
Plus: Unrestricted Non-Current Cash 0
Plus: Non-Current ir 79,503
Total Cash and Equivalents 92,370
{DIVIDED BY}
Operating Expenses 43,253
Less: Depreciation Expense 4,775
Less: Amortization Expense 791
Less: Provision for doubtful accounts 92
37,595
Less: Extraordinary ltems
Project Development Exp 26
Merger-related Expense 88
Loss on Bond Coversion 1,011
Adjusted Operating Expenses 36,470
Divided by 365 99.91781
Days Cash on Hand Ratio 924 .46

*Restated per FY2013 audited ECS Obligated Group Total on pages 48 to 54 of the ECS Cor

(Restated) (Restated) *
2011 2012 2013
75,000 72,855 70,196

248,301 241,784 175,335
30.45% 30.13% 40.04%
32,876 32,833 28,955
11,082 R 0 0
9,639 1,834 1,933
53,597 34,667 30,888
4,071 4,211 4,287
77 0 0
763 763 520
48,686 29,693 26,081
32 0 0
33 54 0
48,621 29,639 26,081
34,841 35,419 29,109
11,087 R
6,337 R 762 746
62,265 R 36,181 29,855
3632 3,505 1,891
gR 4] 0
3,632 3,505 1,891
48633 R 32,676 27,964
99.98% R 90.71% 93.27%
89.64% R 87.12% 88.72%
s —— —_—
4,558 2,585 1,543
0 0 0
32 0 0
33 54 0
0 0 0
4,210 4110 3,306
4.148 4,211 4,287
763 763 520
3632 R 3,505 1,891
60 60 25
3,208 7177 8,878
13,260 15,335 16,618
6,170 6,260 3,646
2.15 2.45 4.56
5,567 5,645 5279
15,054 14,441 8,886
0 0 0
©0,725 95,829 64,169
111,346 115,915 78,334
53,697 34,667 30,888
4,148 4211 4,287
763 763 520
-1 86 20
48,687 29,607 26,061
32 0 [4}
33 54 0
46,622 28553 26081
133.211 80.96712 71.4
835.86 1,431.63 1,097.11
d Financial its
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2014

69,152

177,707

38.91%

30,279

1,621

31,900
4,377
0

322

Ta7201

0
0

27,201

30,840

€18

31458

2,075
0

T 2075

29,383

92.57%
—

88.93%

2,962

2,903
4,377

322
2,075

3,608

12,097

3,713

3.26

4,384
8,213
0

68,911

81,508

31,900
4,377
322
25

27,176

0
0

27,176
74.45479

1,094.74



Continuing Care Refirement Community Date Prepared:
Disclosure Statement
General Informaiion

FACILITY NAME: THE COVINGTON

ADDRESS: 3 PURSUIT, ALISO VIEJO, CA 1IP CODE: 92626 DPHﬁﬁE (loadizsolssa0 1, |[ 1]
PROVIDER NAME:  EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS FACILITY OPERAT( ‘{Emscom COMMUNITIES & SERVICES FOR SENIORS
RELATED FACILITIES: ~ CANTERBURY RELIGIOUS AFFILIATIUL;\ EPISGOPALY 6 201 lu,
YEAR # OF 2 SINGLE G2 MULTI- MILES TO SHOPPING (TR: 200
QPEN#ED: * *2(3014 * kX tAtCRlES: :2#—*# L *S];O:RIY* * ¥ *SIO*RY* * *D*OtTIiEE:# ® % ¥ ¥ % k & ¥k k ¥ ¥ ¥k k ok (Jn%i %ﬁg‘@;;’}iﬁi 500
NUMBER OF UNITS: RESIDENTIAL LIVING HEALTH CARE
APARTMENTS — STUDIO: ASSISTED LIVING: 22
APARTMENTS — T BDRM: 60 SKILLED NURSING: 24
APARTMENTS — 2 BDRM: 71 SPECIAL CARE: 10
COTTAGES/HOUSES: 24 _ DESCRIPTION: > ALZHEIMIERS
RLU OCCUPANCY (%) AT YEAR END: 94.69% > '

% k % d ok % & % ok ok # % %k k ¥ ¥ %k ok k ok ok ok k ok & ¥ ¥ k ¥ % k ¥ ¥ ¥ ¥ *k ¥ ¥ ¥ k *k &k ¥ k K ¥ k k k ¥ k & * ok ¥ & ¥ k ¥ * k ¥ ¥ * ¥ ¥ & & ¥ &

TYPE OF OWNERSHIP: @ NOT-FOR-PROFIT (2 FOR- PROFIT ACCREDITED?: QI YES QI NO BY:

FORM OF CONTRACT: @ CONTINUING CARE Q LIFE CARE @ ENTRANCE FEE @ FEE FOR SERVICE
(Check all that apply) C1 ASSIGNMENT OF ASSETS a EuITY 0 MEMBERSHIP Q RENTAL

REFUND PROVISIONS: /Check all that apply) [190% [175% [150% CIFULLY AMORTIZED EJOTHER:

RANGE OF ENTRANCE FEES: $ 308,000 - $.997,000 LONG-TERM CARE INSURANCE REQUIRED? Q1 YES @ NO

HEALTH CARE BENEFITS INCLUDED IN CONTRACT: 10 DAYS OF SNF CARE PER YEAR TO A MAXIUM OF 30 DAYS

ENTRY REQUIREMENTS: MIN. AGE: 60 PRIOR PROFESSION:  N/A OTHER: N/A

RESIDENT REPRESENTATIVE(S) TO THE BOARD (briefly describe their involvement): >

>

® & %k & # % % ¥ ¥ % %k F ok ok k % % % ok %k ok ok ok ¥ %k ¥ ok &k % .k ok K Kk ¥ ¥ ¥ ¥ % % % % & *k ok F & ok k k k ¥ k ¥ ok k & k ¥ *F k ¥ ¥ &k & ¥ ¥ ¥ ¥ ¥ ¥

FACILITY SERVICES AND AMENITIES

COMMON AREA AMENITIES ~ AVAILABLE FEE FOR SERVICE SERVICES AVAILABLE INCLUDED IN FEE  FOR EXTRA CHARGE
BEAUTY/BARBER SKOP O HOUSEKEEPING (4___ TIMES/MONTH) ] O
BILLIARD ROOM O MEALS (2__/DAY) . 0O
BOWLING GREEN O O SPECIAL DIETS AVAILABLE O
CARD ROOMS O
CHAPEL 0 24-HOUR EMERGENCY RESPONSE 0
COFFEE SHOP 0 ACTIVITIES PROGRAM O
(RAFT ROOMS O ALL UTILITIES EXCEPT PHONE 0
EXERCISE ROOM O APARTMENT MAINTENANCE 0O
GOLF COURSE ACCESS O O CABLE TV O
LIBRARY | LINENS FURNISHED [
PUTTING GREEN O LINENS LAUNDERED 0
SHUFFLEBOARD O | MEDICATION MANAGEMENT -
SPA | NURSING/WELLNESS CLINIC O
SWIMMING POOL-INDOOR O PERSONAL HOME CARE O
SWIMMING POOL-OUTDDOR O O TRANSPORTATION-PERSONAL
TENNIS COURT 0 O TRANSPORTATION-PREARRANGED
WORKSHOP O OTHER O 0
OTHER O

All providers are required by Health and Safety Code section 1789.1 to provide this report to prospective residents before executing a deposit agreement or
continuing care contrac, or receiving any payment. Many communities are part of multi-facility operations which may influence financial reporting. Consumers

are encouraged to ask questions of the continuing care retirement community that they are considering and to seek advice from professional advisors.
Page 1 of 4



pROVIDER NamE: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

OTHER CCRCs LOCATION (City, State) PHONE (with area code)
THE CANTERBURY RANCHO PALOS VERDES  310-541-2410
MULTI-LEVEL RETIREMENT CCMMUNITIES LOCATION (City, State) PHONE 1vﬁth area code)
FREE-STANDING SKILLED NURSING LOCATION (City, State) PHONE {with areu code)
PHONE (with area code)

SUBSIDIZED SENIOR HOUSING LOCATION (City, State)

NOTE: PLEASE INDICATE IF THE FACILITY IS A LIFE CARE FACILITY.
Page 2 of 4



PROVIDER NAME: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

2011 2012 2013 2014
INCOME FROM ONGOING OPERATIONS
OPERATING INCOME
(Excluding amortization of entrance fee income) $27,192 $26,820 $25,197 $26,352
LESS OPERATING EXPENSES
(Excluding depreciation, amortization, and interest) $23,767 $23,695 $20,842 $22,677
NET INCOME FROM OPERATIONS $3,425 $3,125 $4,355 $3,675
LESS INTEREST EXPENSE -$4,210 -$4,110 -$3,306 -$2,903
PLUS CONTRIBUTIONS $209 $650 $187 $39
PLUS NON-OPERATING INCOME (EXPENSES)
(excluding extroordinary items)
NET INCOME (LOSS) BEFORE ENTRANCE
FEES, DEPRECIATION AND AMORTIZATION  -$576 -$335 $1,236 $811
NET CASH FLOW FROM ENTRANCE FEES
(Total Deposits Less Refunds) $3,208 $7.177 $8,878 $3,608
DESCRIPTION OF SECURED DEBT (us of most recent fiscal year end)
OUTSTANDING INTEREST DATE OF DATE OF AMORTIZATION
LENDER BALANCE _ RATE ORIGINATICN MATURITY PERIOD
CSCDA $63,010,000 3.42 12/12/12 05/15/47 34.42 YRS
(REFER TO FOOTNOTE 5-1)
FINANCIAL RATIOS (see next page for ratio formulas)
2013 CCAC Medians
50™ Percentile
(optional) 2012 2013 2014
DEBT TO ASSET RATIO 30.13% 40.04% 38.91%
OPERATING RATIO 90.71% 93.27% 92.51%
DEBT SERVICE COVERAGE RATIO 2.45 4.56 3.26
DAYS CASH ON HAND RATIO 1,431.63 1,097.11 1,094.74
HISTORICAL MONTHLY SERVICE FEES (Average Fee and Change Percentage)
2011 % 2012 % 2013 % 2014
STUDIO - '
ONE BEDROOM |$3,273 4% $3,403 3.9%  |$3,536 4.24%  |$3,686
TWO BEDROOM [$4,322 4% $4,495 3.9% $4,670 4.26%  |$4.869
COTTAGE/HOUSE {85,191 4% $5,399 3.9% $5,609 4.26% $5,848
ASSISTED LIVING |$5,926 4% $6,194 3.5% $6,379 3.56% $6,606
SKILLED NURSING {$10,007 4% $10,403 3.5%  |$10,828 5.90%  |$11,467
SPECIAL CARE {$5,620 4% $5,845 3.5% $6,050 4.25% $6,307
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PROVIDER NAME: EPISCOPAL COMMUNITIES & SERVICES FOR SENIORS

FINANCIAL RATIO FORMULAS

LONG-TERM DEBT TO TOTAL ASSETS RATIO

Long-Term Debt, less Current Portion
Total Assets

OPERATING RATIO

Total Cperating Expenses
— Depreciation Expense
— Amortization Expense

Total Operating Revenues—Amortization of Deferred Revenue

DEBY SERVICE COVERAGE RATIO

Total Excess of Revenues over Expenses
+ Interest, Depreciation, and Amortization Expenses
Amortization of Beferred Revenue + Net Proceeds from Entrance Fees
~ Annual Deht Service

DAYS CASH ON HAND RATIO

Unrestricted Current Cash & Investments
+ Unrestricted Noa-Current Cash & Investments

(Operating Expenses —Depreciation —Amortization)/365

NOTE: These formulas are also used by the Continuing Care Accreditation Commission. For each formula, thet organization also publishes annual
median figures for certain continuing care retirement communities.
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