




























































  

 

 

 

May 16, 2015 
 
Ms. Allison Nakatomi 
Continuing Care Contracts Branch 
Department of Social Services 
744 P Street, MS 10-90  
Sacramento, CA 95814 

RE: DSS request for information about $10 million note on Stoneridge Creek balance sheet 

Dear Allison, 
 
The $10 million note on the Stoneridge Creek balance sheet will be paid when we begin construction 
on the North phase, which we expect will be in late 2015 or early 2016 depending on the time it takes 
for approval from the City of Pleasanton (and, of course, the Department).  We already have 155 
Waitlist deposits, most of which we expect will become Residents in this upcoming expansion. 
 
We will retire this $10 million at that time through a combination of equity and a construction loan.  
At the end of March, Stoneridge Creek held $15 million in cash and continues to generate significant 
cash every month from the sale of unsold units.  While we continue to redirect excess cash to 
increasing our reserves and paying down equity, we have enormous financial strength and flexibility 
to pay down this note.  We could do so now, but it does not make financial sense. 
 
When we embark on the North phase, we expect to handle the Master Trust situation just as we did 
when we expanded La Costa Glen (with a separate Master Trust).   
 
Please let me know if you need anything more.  Thank you for moving the COA forward. 
 
Sincerely, 

 
Warren Spieker 
Continuing Life 
Managing Partner 
 
cc    Fran Rodgers 
 

 




























