08 /31/15

ANNUAL REPORT CHECKLIST

FISCAL YEAR ENDED:

LR SIS CENRL ANEE BEAN ENES . SN

PROVIDER(S); Fountainview at Eisenberg Village LLC and Los Angeles Jewish Home for the

Aging el el M

ccre(s); Fountainview at Eisenberg Village Ey 3)
(RS N =
CONTINUING CARE
CONTACT PERSON: "CONTRACTS BRANCH

TELEPHONE NO.: ( ) EMAIL:
e © 6 &6 ¢ & & & o & O © O O 0o O © o o o o

A complete annual report must consist of 3 copies of all of the following:
@ Annual Report Checklist.

QO Annual Provider Fee in the amount of: § 6,346

Q If applicable, late fee in the amount of: $

@ Certification by the provider’s Chief Executive Officer that:
U Thereports are correct to the best of his/her knowledge.
U Each continuing care contract form in use or offered to new residents has been
approved by the Department.
L The provider is maintaining the required liquid reserves and, when applicable, the
required refund reserve.

Q/Evidence of the provider’s fidelity bond, as required by H&SC section 1789.8.

@ Provider’s audited financial statements, with an accompanying certified public
accountant’s opinion thereon.

@/Provide‘r’s audited reserve reports (prepared on Department forms), with an
accompanying certified public accountant’s opinion thereon.

%ovider's “Continuing Care Retirement Community Disclosure Statement” and Form 7-1
“Report on CCRC Monthly Service Fees” for each community.

U Provider’s Refund Reserve Calculation(s) — Form 9-1 and/or Form 9-2, if applicable.

The Key Indicators Report is required to be submitted within 30 days of the due date of the
submission of the annual report, but may be submitted at the same time as the annual
report.
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CONTINUING CARE
CONTRACTS BRANCH

December 18, 2015

Mr. John Rodriquez

State of California

Health and Human Services Agency
Department of Social Services
Continuing Care Contracts Branch
744 P Street

Sacramento, CA 95814

Dear Mr. Rodriquez:

This letter is to certify that our annual report for Fountainview at Eisenberg
Village, LLC and any amendments to the annual report are correct to the best
of my knowledge. Each continuing care contract form in use or offered to
new residents has been approved by the Department of Social Services. As of
August 31, 2015, Fountainview at Eisenberg Village, LLC, exceed the
required reserves.

CEQO and Pfesident



FORM 1-1

RESIDENT POPULATION
Line Continuing Care Residents TOTAL
[1] Number at beginning of fiscal year 129
[2]  Number at end of fiscal year I 7.
[3] Total Lines 1 and 2 258
[4] Multiply Line 3 by ".50" and enter result on Line 5. x .50
[5] Mean number of continuing care residents IZQ
All Residents
[6] Number at beginning of fiscal year L o 10
[71 Number at end of fiscal year R 129
[8] Total Lines 6 and 7 . 258
[9] Multiply Line 8 by ".50" and enter result on Line 10. x .50
[10]  Mean number of all residents 129]

Divide the mean number of continuing care residents (Line 5) by
[11] the mean number of all residents (Line 10) and enter the result 1.00|
(round to two decimal places).

FORM 1-2
ANNUAL PROVIDER FEE
Line TOTAL

[1] Total Operating Expenses (including depreciation and debt service - interest only) . $6,432,072

[a] Depreciation E $86,407

[b] Debt Service (Interest Only) EEN
[2] Subtotal (add Line 1a and 1b) $86,407
[3] Subtract Line 2 from Line 1 and enter result. $6,345,665
[4] Percentage allocated to continuing care residents (Form 1-1, Line 11) 100%

[5] Total Operating Expense for Continuing Care Residents

(multiply Line 3 by Line 4) $6,345,665
x.001
(6] Total Amount Due (multiply Line 5 by .001) $6,346

PROVIDEI FOUNTAINVIEW AT EISENBERG VILLAGE LLC
COMMUN FOUNTAINVIEW AT EISENBERG VILLAGE LLC

I:\Controller\Audit 2015 Year End\CCRC Reports\Annual CCRC Report- Forms for submission 2015 Form 1-1 & 1-2
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~CONTINUING CARE
CRIME PROTECTION POLICY-DECI/ARATIONS
item 1. NAMED INSURED AND ADDRESS: .| Item2. POLICY PERIOD:
Los Angeles Jewish Home for the 12:01 A.M. Standard Time at the
Aging address of the Named Insured
7150 T shown at left
150 Tampa Ave From 05/01/2015 To 05/01/2016
Reseda, CA 91335

Insurance is afforded by:
Great American Insurance Company

(a capital stock corporation, hereinafter called the Company)

Item 3. INSURING AGREEMENTS, LIMITS OF INSURANCE AND DEDUCTIBLES

Limits of Insurance Deductible Amount

Insuring Agreement Per Occurrence Per Occurrence
1. Employee Dishonesty $ 2,000,000 $ 25,000
2. Forgery or Alteration $ 2,000,000 $ 25,000
3. Inside the Premises $ 2,000,000 $ 25,000
4. Outside the Premises $ 2,000,000 $ 25,000
5. Computer Fraud $ 2,000,000 $ 25,000
6. Money Orders and Counterfeit Paper Currency $ 2,000,000 % 25,000
If added by Endorsement, Insuring Agreement(s):

7. Clients' Property $ 2,000,000 $ 25,000

8. Funds Transfer Fraud $ 2,000,000 $ 25,000

If "Not Covered" is inserted above opposite any specified Insuring Agreement, or if no amount is inserted, such
Insuring Agreement and any other reference thereto in this Policy shall be deemed to be deleted.

Item 4. ENDORSEMENTS FORMING PART OF THIS POLICY WHEN ISSUED

See Form 1L8801
Item 5. CANCELLATION OF PRIOR INSURANCE

By acceptance of this Policy you give us notice cancelling prior policy Nos.
N/A

Copyright, The Surety and Fidelity Association of America, 2012
SP 00 01 (Ed. 04/12) (Page 1 of 20)
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REPORT OF INDEPENDENT AUDITORS

The Board of Directors
Los Angeles Jewish Home for the Aging

Report on Financial Statements

We have audited the accompanying consolidated financial statements of Los Angeles Jewish Home for
the Aging, which comprise the consolidated statements of financial position as of August 31, 2015 and
2014, and the related consolidated statements of activities and cash flows for the years then ended, and
the related notes to the financial statements.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion.

"Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Los Angeles Jewish Home for the Aging as of August 31, 2015 and

2014, and the results of its operations and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

.I . o.
1 Praxity,:
MEMBER «*
GLOBAL ALLIANCE OF
INDEPENDENT FIHMS_
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Other Matter
Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the basic consolidated financial
statements taken as a whole. The accompanying supplementary consolidating schedules listed in the
foregoing table of contents are presented for the purpose of additional analysis and are not a required
part of the consolidated financial statements. Such information is the responsibility of the Home’s
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements. The information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the consolidated financial statements as a whole.

P sass Aelomer LLP

Los Angeles, California
December 18, 2015



LOS ANGELES JEWISH HOME FOR THE AGING
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (IN THOUSANDS)
AS OF AUGUST 31,2015 AND 2014

2015 2014
Assets
Current assets:
Cash and cash equivalents $ 13,723 $ 13,245
Assets limited as to use, required for payment of current liabilities (Note 5) 8,256 8,278
Accounts receivable, net of allowance for doubtful accounts of $417 and
$266 in 2015 and 2014, respectively (Note 2) 13,248 11,216
Contributions receivable, net (Note 6) 4,610 5,342
Prepaid and other current assets 1,815 1,702
Total current assets 41,652 39,783
Assets limited as to use, net of current portion (Note 5) 96,038 143,319
Investments (Notes 3 and 4) 10,467 11,325
Contributions receivable, net (Note 6) . 21,990 16,898
Assets held in trust for residents (Note 7) 512 613
Interest in net assets of The Guardians (Note 2) 157 711
Property, plant and equipment, net (Note 8) 224,483 177,474
Deferred costs, net (Note 9) 15,281 15,395
Escrow deposits and other assets (Note 10) 16,113 14,959
Total assets $ 426,693 $ 420,477
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses $ 8,367 $ 5,751
Accrued interest expense 1,501 1,100
Accrued compensation and related liabilities 6,833 6,427
Lines of credit (Note 11) 5,315 2,645
Current portion due to third party payers 550 495
Refundable entrance fees payable (Note 13) 2,345 3,740
Current portion of annuity obligations 260 266
Current portion of long-term debt (Note 11) 3,534 3,384
Total current liabilities 28,705 23,808
Fountainview deposits (Note 12) 14,913 13,511
Refundable advance fees liability (Note 14) 50,184 48,933
Deferred revenue from advance fees [Note 15) 2,657 3,135
Accrued compensation and related liabilities, less current portion (Note 16) 1,700 1,700
Accrued construction costs 4,652 -
Due to third party payers, less current portion 5,159 5,159
Annuity obligations, less current portion 940 993
Asset retirement obligation (Note 16) 728 724
Resident funds (Note 7) 512 613
Long-term debt, less current portion (Note 11) 234,070 237,605
Total liabilities 344,220 336,181
Net assets: .
Unrestricted 41,991 48,729
Temporarily restricted (Note 17) 30,072 25,122
Permanently restricted (Note 18) 10,410 10,445
Total net assets 82,473 84,296
Commitments and contingencies (Note 16)
Total liabilities and net assets $ 426,693 $ 420,477

See accompanying notes. 3




LOS ANGELES JEWISH HOME FOR THE AGING
CONSOLIDATED STATEMENT OF ACTIVITIES (IN THOUSANDS)
YEAR ENDED AUGUST 31, 2015

Temporarily Permanently

Unrestricted restricted restricted Total
Revenue, gains and other support:
In-residence revenue (Note 19) $ 75,910 $ - $ - $ 75,910
Community based services revenue
(Note 19) 17,224 - - 17,224
Amortization of deferred revenue
from advance fees 1,108 - - 1,108
Contributions 8,572 13,078 26 21,676
Investment income (loss) (Note 3) (433) 14 4 (415)
Other revénue 777 - - 777
Net assets released from restriction
- used for operations 7,815 (7,815) - -
Change in value of split-interest
agreements - (207) (65) (272)
Change in intérest in net assets
of The Guardians - 196 - 196
Total revenue, gains and
other support 110,973 5,266 (35) 116,204
Expenses: .
Nursing 36,344 - - 36,344
Plant operations, housekeeping,
and laundry 11,579 - - 11,579
Dietary 10,340 - - 10,340
Ancillary 10,136 - - 10,136
Social services 5,274 - - 5,274
Outside medical services 2,010 - - 2,010
Medical services 1,309 - - 1,309
Personal care services 1,186 - - 1,186
General and administrative 20,516 - - 20,516
Depreciation and amortization 7,532 - - 7,532
Debt financing costs 4,139 - - 4,139
Employee-related insurance 2,372 - - 2,372
Fund-raising 2,263 - - 2,263
Marketing 1,465 ) - - 1,465
Insurance and taxes 726 - - 726
Other 298 - - 298
Provision for bad debts 538 - - 538
Total expenses 118,027 - - 118,027
Revenue in excess of (less than)
expenses (7,054) 5,266 (35) (1,823)
Net assets released from restriction - used
for capital expenditures 316 (316) - -
Change in net assets (6,738) 4,950 (35) (1,823)
Net assets at beginning of year 48,729 25,122 10,445 84,296
Net assets at end of year $§ 41991 $ 30,072 $ 10,410 $ 82473

4 See accompanying notes.




LOS ANGELES JEWISH HOME FOR THE AGING
CONSOLIDATED STATEMENT OF ACTIVITIES (IN THOUSANDS)
YEAR ENDED AUGUST 31,2014

Temporarily Permanently
Unrestricted restricted restricted Total
Revenue, gains and other support:
In-residence revenue (Note 19) $ 73629 $ - $ - $ 73,629
Community based services revenue
(Note 19) 13,948 - - 13,948
Amortization of deferred revenue
from advance fees 1,289 - - 1,289
Contributions 10,710 1,355 10 12,075
Investment income (Note 3) 1,070 11 4 1,085
Other revenue 743 - - 743
Net assets released from restriction
- used for operations 6,284 (6,284) - -
Change in value of split-interest
agreements - 39 6 45
Change in interest in net assets
of The Guardians - 186 - 186
Total revenue, gains and
other support 107,673 (4,693) 20 103,000
Expenses:
Nursing 35,332 - - 35,332
Plant operations, housekeeping,
and laundry 11,254 - - 11,254
Dietary 10,031 - - 10,031
Ancillary 9,307 - - 9,307
Social services 4,989 - - 4,989
Outside medical services 1,478 - - 1,478
Medical services 1,182 - - 1,182
Personal care services 748 - - 748
General and administrative 17,851 - - 17,851
Depreciation and amortization 7,067 - - 7,067
Debt financing costs 4,385 - - 4,385
Debt refinancing costs 3,230 - - 3,230
Fund-raising 2,398 - - 2,398
Employee-related insurance 2,164 - = 2,164
Marketing 1,517 - - 1,517
Insurance and taxes 737 - = 737
Other 589 - - 589
Provision for bad debts 376 - - 376
Total expenses 114,635 - - 114,635
Revenue in excess of (less than)
expenses (6,962) (4,693) 20 (11,635)
Net assets released from restriction - used
for capital expenditures 439 (439) - -
Change in net assets (6,523) (5,132) 20 (11,635)
Net assets at beginning of year 55,252 30,254 10,425 95,931
Net assets at end of year $ 48,729 $ 25,122 $ 10,445 $ 84,296

See accompanying notes. 5




LOS ANGELES JEWISH HOME FOR THE AGING

CONSOLIDATED STATEMENTS OF CASH FLOWS (IN THOUSANDS)

YEARS ENDED AUGUST 31, 2015 AND 2014

Cash flows from operating activities:
Cash received from residents and third party payers
Proceeds from advance fees received
Other receipts from operations
Unrestricted contributions received
Unrestricted investment income received
Cash paid to suppliers and employees
Cash paid for interest on long-term debt

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Capital expenditures
Proceeds from sale of trading investments
Purchase of trading investments
Purchase of Home Health agency
Assets limited as to use

Net cash used in investing activities

Cash flows from financing activities:
Advances on lines of credit
Repayments of lines of credit
Proceeds from issuance of long-term debt
Principal payments on long-term debt
Payment of deferred costs
Payment of refundable entrance fees
Change in interest in net assets of The Guardians
Proceeds from restricted and conditional contributions and
investment income

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2015 2014
92,559 93,178
2,534 5,341
777 743
10,300 10,458
164 222
(99,840) (106,054)
(3,925) (4,356)
2,569 (468)
(54,330) (8,881)
1,938 1,628
(1,659) (35)
; (600)
47,303 (138,894)
(6,748) (146,782)
41,795 25400
(39,125) (22,755)
- 221,255
(2,860) (69,850)
(540) (12,403)
(2,048) (3,767)
554 567
6,881 6,699
4,657 145,146
478 (2,104)
13,245 15,349
13,723 13,245

See accompanying notes.




LOS ANGELES JEWISH HOME FOR THE AGING
CONSOLIDATED STATEMENTS OF CASH FLOWS (IN THOUSANDS)
YEARS ENDED AUGUST 31, 2015 AND 2014 (CONTINUED)

2015 2014
Cash flows from operating activities:
Change in net assets $ {1,823) $ (11,635)
Adjustments to reconcile change in net assets to net cash provided by (used in)
operating activities:
Advance refundable fees received 1,904 4,803
Advance non-refundable fees received 630 538
Depreciation and amortization 7,532 7,067
Amortization of bond issuance costs : 338 315
Amortization of bond issuance costs due to refinancing - 3,474
Amortization of deferred marketing costs 316 317
Amortization of deferred revenues from advance fees (1,108) (1,289)
Amortization of bond premium (525) (21)
Amortization of bond premium due to refinancing - (244)
Provision for bad debts 538 376
Gain on disposal of property and equipment - 9
Restricted contributions and investment income received (7,685) (1,212)
Net realized and unrealized losses (gains) on investments 579 (863)
(Increase) decrease in operating assets:
Accounts receivable (2,570) (2,493)
Prepaid and other current assets (113) 14
Contributions receivable (3,556) (572)
Other assets (1,154) (7,573)
Increase {decrease) in operating liabilities:
Accounts payable, accrued expenses, and accrued compensation 7,467 1,132
Accrued interest expense 401 (265)
Fountainview deposits 1,402 7,715
Due to third party payers 55 3
Annuity obligations (59) (64)
Net cash provided by (used in) operating activities $ 2,569 $ (468)

See accompanying notes. 7




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 1 - Organization

Los Angeles Jewish Home for the Aging (JHA), a tax exempt corporation located in Reseda, California,
was founded in 1912 and organized in 1979 to operate three separate tax-exempt corporations -
Eisenberg Village of the Los Angeles Jewish Home for the Aging (Eisenberg Village), licensed to operate
271 residential (board and care) beds and 166 skilled nursing beds; Grancell Village of the Los Angeles
Jewish Home for the Aging (Grancell Village), licensed to operate 105 skilled nursing beds and an acute
psychiatric hospital consisting of 10 acute beds and supplemental service of 239 distinct part skilled
nursing beds; and JHA Geriatric Services, Inc., established to provide outpatient services to the residents
of Eisenberg and Grancell Village and seniors in the surrounding community.

In 2006, JHA established Fountainview at Eisenberg Village LLC for the purpose of operating a
continuing care retirement community known as Fountainview at Eisenberg Village. Fountainview at
Eisenberg Village opened in February 2010 and has 108 apartments licensed for 216 residents.

In 2008, JHA opened the Annenberg School of Nursing. The school offers training programs for licensed
vocational nurses, certified nursing assistants and home health aides.

In 2009, JHA created Brandman Centers for Senior Care, Inc. (BCSC) for the purpose of operating PACE
sites (Program of All-Inclusive Care for the Elderly) in the Los Angeles area. BCSC opened the first PACE
site on February 1, 2013 at Grancell Village.

In 2009, JHA created JHA West 16, LLC (JHA West 16), a limited liability company. JHA West 16
purchased land in September 2012 in Playa Vista, California for the construction of a continuing care
retirement community, Fountainview at Gonda Westside on the Gonda Healthy Aging Center campus.
Construction began in 2014 with estimated completion in fall 2016.

In 2012, JHA organized the Jewish Home Foundation (the Foundation) to engage in charitable and
educational activities on behalf of JHA. No financial transactions were recorded by the Foundation for
the years ended August 31, 2015 and 2014.

JHA is the sole corporate member of Eisenberg Village, Grancell Village, the Annenberg School of
Nursing, BCSC, JHA West 16 and the Foundation. JHA is not the sole corporate member of JHA Geriatric
Services, Inc., but elects all of the members of its board of directors. Eisenberg Village of the Los Angeles
Jewish Home for the Aging is the sole member of Fountainview at Eisenberg Village LLC.




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 1 - Organization (continued)

In July 2013, JHA formed Los Angeles Jewish Home, IPA (IPA), a for profit professional corporation, for
the purpose of operating an independent physician’s association in the surrounding community. The IPA
is not currently active.

JHA and all related organizations are collectively referred to as “the Home.”

Note 2 - Summary of Significant Accounting Policies

Basis of presentation - The consolidated financial statements include the accounts of the related
organizations described above. All significant intercompany accounts and transactions have been
eliminated.

Use of estimates - The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
Significant items subject to such estimates and assumptions include the valuation allowances for
accounts and contributions receivable; liabilities for self-insured workers’ compensation and
unemployment risks; and valuation of split-interest agreements. Actual results could differ from those
estimates.

Cash and cash equivalents - Investments with original maturities of three months or less are
considered to be cash equivalents. As of August 31, 2015 and 2014 cash equivalents are comprised of
money market funds.

Interest in net assets of The Guardians - The Guardians is a not-for-profit corporation established for
the charitable purpose of promoting and supporting the work of the Home. The Guardians has a
separate board of directors over which the Home does not exercise majority control and, therefore, the
operations of The Guardians are not included in the accompanying consolidated financial statements.
The Guardians was established to operate exclusively for the benefit of the Home and, upon dissolution,
the net assets of The Guardians are to be transferred to the Home. Donors do not grant The Guardians
variance power to redirect the use of the assets.

The Home recognizes its interest in the net assets of The Guardians in accordance with Accounting
Standards Codification (“ASC”) 958 which requires that a specified beneficiary recognize its rights to
assets held by a recipient organization as an asset, unless the donor has explicitly granted the recipient
organization variance power, that is, the unilateral power to redirect the use of the assets.




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

In August 2013, the Guardians and the Home entered into an agreement for the Home to provide
management and operational support for the Guardians for a two year period during which the
Guardians would retain their non-profit status as a separate 501(c)(3) organization. At the conclusion
of this period, if the Guardians and the Home were in agreement, the Guardians would cease to exist as a
separate organization and would become a support group within the Home. Subsequent to August 31,
2015, the Guardians board and general membership approved the dissolution of the organization and as
of September 1, 2015, the Guardians net assets were transferred to the Home.

Assets limited as to use - Assets limited as to use include contributions received that are restricted by
the donor to investment in property and equipment or a specific program and funds held by the trustee
under debt agreements for payment of debt service and are classified as available-for-sale. Assets
limited as to use that are available for the payment of current liabilities are classified as current assets.
Unrealized holding gains and losses of available-for-sale securities, if any, are reported below revenue in
excess of (less than) expenses. Realized gains and losses from the sale of available-for-sale securities, if
any, are included above revenue in excess of (less than) expenses on a specific-identification basis.

Investments - The Home records investments in equity securities with readily determinable fair values
and all investments in debt securities at fair value. Realized and unrealized gains and losses from these
trading securities are included in the consolidated statements of activities as unrestricted unless the
income or loss is restricted by donor or California state law (note 18). Interest income that is restricted
by the donor or law is recorded as an increase in temporarily or permanently restricted net assets.

Deferred costs ~ Deferred costs for the years ended August 31, 2015 and 2014 include debt issuance
costs incurred in connection with the issuance of California Statewide Communities Development
Authority (CSCDA) Insured Health Facility Revenue Bonds (Los Angeles Jewish Home for the Aging)
Series 2008, CSCDA Insured Health Facility Refunding Revenue Bonds (Los Angeles Jewish Home for the
Aging) Series 2013, CSCDA Insured Senior Living Health Facility Revenue Bonds (Los Angeles Jewish
Home for the Aging - Fountainview at Gonda) Series 2014 and CSCDA Senior Living Health Facility
Revenue Bonds (Los Angeles Jewish Home for the Aging - Fountainview at Gonda), issued in February
2008, December 2013 and August 2014 (Note 11), respectively.

The costs for the tax-exempt financing are being amortized over the terms of the financing agreements
using the effective interest method. Deferred costs also include direct response advertising costs
incurred in connection with acquiring initial continuing care contracts. The costs for direct response
advertising for Fountainview at Eisenberg Village are being amortized on a straight-line basis over the
average expected remaining lives of the residents under the contracts. The costs for direct response
advertising for Fountainview at Gonda Westside will not be amortized until the building is available for
occupancy.

10




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

Property and equipment - Property and equipment are stated at cost at the date of purchase or fair
market value at the date of donation. Expenditures for maintenance and repairs are charged to expense.
Improvements and major renewals are capitalized. The cost and related accumulated depreciation of
properties sold or otherwise disposed of are removed from the accounts and any gains or losses on
disposition are included in operating gains or losses. Interest cost incurred during the period of
construction of capital assets is capitalized as a component of the cost of constructing those assets, net of
investment income on unspent proceeds of tax-exempt borrowings restricted for use in construction.

Depreciation is computed using the straight-line method over estimated useful lives as follows:

Land improvements 12 to 30 years,
Buildings and improvements 10 to 40 years
Equipment 2 to 10 years

Impairment of long-lived assets is recognized whenever events or changes in circumstances indicate
that the carrying amount of the asset may not be recoverable. Measurement of the amount of
impairment may be based on market values of similar assets or estimates of future discounted cash
flows resulting from use and ultimate disposition of the assets.

Goodwill - Management evaluates goodwill on an annual basis and whenever events and changes in
circumstances suggest that the carrying amount may not be recoverable. Goodwill totaling $600,000 at
August 31, 2015 and 2014 is included in Escrow deposits and other assets on the Statement of Financial
Position. No impairment of goodwill was recognized during the periods presented.

Accrued construction costs - The 10% retainage amount incurred for the Fountainview at Gonda
Westside construction contract is recorded as accrued construction costs. Payment of the retainage
amount is due upon the completion of the project.

Net assets - Temporarily restricted net assets are those whose use by the Home has been restricted by
donors to a specific time period or purpose. Permanently restricted net assets have been restricted by
donors to be maintained in perpetuity.

Revenue in excess of (less than) expenses - The consolidated statements of activities include revenue

in excess of (less than) expenses. Changes in unrestricted net assets, which are excluded from revenue in
excess of (less than) expenses, include net assets released from restriction used for capital expenditures.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

In-residence and community based services revenue - In-residence and community based services
revenue are reported at the estimated net realizable amounts from patients, third-party payers, and
others for services rendered, including estimated retroactive adjustments under reimbursement
agreements with third-party payers. Retroactive adjustments are accrued on an estimated basis in the
period the related services are rendered and adjusted in future periods as final settlements are
determined.

A significant portion of in-residence and community based services revenue are derived from residents
covered under the California Medi-Cal and federal Medicare programs. These programs are highly
regulated and are subject to state and federal budgetary and other constraints. Medi-Cal programs
represented 49% and 41% of net accounts receivable at August 31, 2015 and 2014, respectively.
Medicare programs represented 33% and 41% of net accounts receivable at August 31, 2015 and 2014,
respectively. Revenue from these programs represented 69% of in-residence and community based"
services revenue for the years ended August 31, 2015 and 2014.

The Home has provided for the difference between established charges for services provided to
residents and the estimated amounts realizable under the reimbursement principles of the programs in
order to determine net patient service revenue. While the Home’s cash flow could be adversely affected
by periodic government program funding delays or shortfalls, management does not believe there is any
significant credit risk associated with these government programs.

The Home is reimbursed by Medicare prospectively according to resident care classifications, with each
class assigned a fixed reimbursement rate. In July 2012, the state of California passed the Coordinated

. Care Initiative. Effective July 2014, the initiative requires that beneficiaries who qualify for both
Medicare and Medi-Cal (dual eligible beneficiaries) must enroll in a Medi-Cal managed care plan to
receive their Medi-Cal benefits. As of August 31, 2015 approximately 56% of the Home’s Medi-Cal
residents are dual eligible. The Home is reimbursed by Medi-Cal and the Medi-Cal managed care plans at
a fixed daily rate, which does not vary with the acuity level of the resident. The reimbursement is the
same amount for traditional and managed care residents, however payment time frames are longer for
Medi-Cal managed care.

Revenue under third-party payer agreements is subject to audit and retroactive adjustment by third-
party payers. Provisions for estimated third-party payer settlements are provided in the period the
related services are rendered. Differences between the estimated amounts accrued at interim and final
settlements are reported in operations in the year of settlement. The Home’s cost reports have been
audited by the fiscal intermediary through August 31, 2013.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

Premium revenue - BCSC is at full risk for all PACE contractual services. BCSC’s PACE program
provides all health, medical and social services needed by their enrollees, without limits on dollars or
duration of services, including preventive, rehabilitative, curative and supportive services in day health
centers, homes, hospitals and nursing homes. BCSC receives premium revenue in the form of capitation
payments from Medicare, Medi-Cal and private pay clients as payments for all covered benefits under its
PACE program. The Medi-Cal and private payments are not affected by the type, intensity, or duration of
the services required. The Medicare payments are risk adjusted for the specific participant. As of August
31,2015 and 2014, BCSC had 143 and 102 participants, respectively, enrolled under the PACE program.
Premiums are recognized as revenue in the month in which participants are entitled to care. For the
years ended August 31, 2015 and 2014 premium revenues amounted to $8;680,0000 and $5,958,000,
respectively and have been included in Community based services revenues on the accompanying
consolidated statements of activities.

Claims payable - BCSC contracts with various providers, including physicians and hospitals, to provide
certain healthcare products and services to enrolled Medi-Cal and Medicare beneficiaries. The cost of the
healthcare products and services provided or contracted for is accrued by means of an estimate of the
cost of services that have been incurred but not yet reported (“IBNR”). The estimated for IBNR is based
on projections of hospital and other costs using historical studies of claims paid. Estimates are
monitored and reviewed and, as settlements are made or estimates adjusted, differences are reflected in
current operations. Such estimates are subject to the impact of changes in the regulatory environment
and economic conditions. Approximately $582,000 and $481,000 of claims payable have been recorded
at August 31, 2015 and 2014, respectively, and have been included in accounts payable and accrued
expenses on the accompanying consolidated statements of financial position.

Concentrations of credit risk - Financial instruments that potentially subject the Home to
concentrations of credit risk consist primarily of investments and accounts receivable. The investment
portfolio is managed within the guidelines established by the Board of Directors, which, as a matter of
policy, limit the amounts that may be invested in any one issuer. A significant portion of the Home’s
accounts receivable is concentrated in government programs, in which the Home does not believe there
is any undue credit risk. The Home has cash balances in financial institutions that are in excess of FDIC
limits. Management monitors the financial condition of these institutions on an ongoing basis and does
not believe significant credit risk exists at this time.

Contributions - Unconditional promises to give cash and other assets are reported at fair value at the
date the promise is received, net of any estimated allowance. Unconditional promises to give that are
expected to be received in future years are recorded at the present value of estimated future payments.
Conditional promises to give are not recorded until the conditions are met.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

The Home provides many services to its residents that are not reimbursed by government programs or
residents. The Home is able to operate in such a manner because the community at large supports the
need and the cost for such services. Therefore, the Home includes unrestricted contributions received as
a component of unrestricted revenue and support.

Contributions are reported as either temporarily restricted or permanently restricted support if they
are received with donor stipulations limiting the use of the donated assets. When a stipulated.time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the consolidated statements of activities as net assets released
from restriction. However, if the restriction is fulfilled in the same time period in which the contribution
is received, the Home reports the support as unrestricted.

Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as restricted support.

Split-interest agreements - The Home enters into split-interest agreements with donors who make
gifts to the Home and require periodic payments for the remainder of their life. The Home has recorded
amounts receivable and amounts held by the Home in trust under split-interest agreements of
approximately $399,000 and $1,857,000 respectively, during 2015 and $408,000 and $2,115,000,
respectively, during 2014. The amounts held in trust are included in investments in the consolidated
statements of financial position. The rate of return to the donor is stated in the agreement and currently
ranges from 4% to 10% of the fair value of the trust assets at the inception of the trust. The Home has
recorded a liability equal to the present value of the amounts expected to be paid to the donors
calculated at a rate applicable to the year in which the agreement is initially recorded. The difference
between the assets held in trust and the present value of the annuity obligation is reported as an
increase/decrease in temporarily or permanently restricted net assets as stipulated by the donor.

Income taxes - With the exception of the IPA, the Home is exempt from taxation under Section
501(c)(3) of the Internal Revenue Code and Section 23701d of the California Revenue and Taxation
Code and is generally not subject to federal or state income taxes. However, the Home is subject to
income taxes on any net income that is derived from a trade or business, regularly carried on, and not in
furtherance of the purposes for which it was granted exemption. No income tax provision has been
recorded as the net income, if any, from any unrelated trade or business, in the opinion of management,
is not material to the consolidated financial statements taken as a whole. The Home recognizes the tax
benefit from uncertain tax positions only if it is more likely than not that the tax positions will be
sustained on examination by the tax authorities, based on the technical merits of the position. The tax
benefit is measured based on the largest benefit that has a greater than 50% likelihood of being realized
upon ultimate settlement. There were no uncertain tax positions as of August 31, 2015 or 2014.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

Asset retirement obligation - The Home accounts for asset retirement obligations in accordance with
ASC 410, and accrues for cost related to legal obligations to perform certain activities in connection with
retirement, disposal and abandonment of assets. The Home has identified asbestos abatement as a
retirement obligation. Asbestos abatement is estimated based upon historical removal cost per square
foot applied to assets identified requiring asbestos abatement.

Obligation to provide future services - The Home annually calculates the present value of the net cost
of future services and the use of facilities to be provided to current residents of Fountainview and
compares that amount with the balance of deferred revenue from advance fees. If the present value of
the net cost of future services and the use of facilities exceeds the deferred revenue from advance fees, a
liability is recorded (obligation to provide future services and the use of facilities) with the
corresponding charge to income. As of August 31, 2015 and 2014, no liability was recorded as the
deferred revenue from advance fees exceeds the present value of the net cost of future services and the
use of facilities.

Advance fees - The Residence and Care Agreements between the Home and the residents of
Fountainview at Eisenberg Village provide for the payment of an advance fee. 90% of the advance fee is
refundable to the resident upon re-occupancy of the unit and is recorded as a refundable advance fees
liability. 10% of the advance fee is nonrefundable and is amortized to income using the straight-line
method over the remaining life expectancy of the resident. The life expectancy of each resident is
updated annually, based on annuity tables. The amount is recorded as deferred revenue from advance
fees.

Recent accounting pronouncements - In April 2015, the FASB issued Accounting Standards Update
No. 2015-03, Interest - Imputation of Interest: Simplifying the Presentation of Debt Issuance Costs (ASU
2015-03). ASU 2015-03 amends current presentation guidance by requiring that debt issuance costs
related to a recognized debt liability be presented in the balance sheet as a direct deduction from the
carrying amount of that debt liability, consistent with debt discounts. Prior to the issuance of ASU 2015-
03, debt issuance costs were required to be presented as an asset in the balance sheet. The adoption of
ASU 2015-03 will not impact the Home’s consolidated financial position, results of operations or cash
flows.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (continued)

In May 2014, the FASB issued Accounting Standards Update No. 2014-09 (ASU 2014-09), which created

"ASC Topic 606, Revenue from Contracts with Customers, and supersedes nearly all existing revenue
recognition guidance under U.S. GAAP. The core principle of ASU 2014-09 is to recognize revenues when
promised goods or services are transferred to customers in an amount that reflects the consideration to
which an entity expects to be entitled for those goods or services. ASU 2014-09 defines a five step
process to achieve this core principle and, in doing so, more judgment and estimates may be required
within the revenue recognition process than are required under existing U.S. GAAP. The standard is
effective for the annual periods beginning after December 15, 2017 using either of the following
transition methods: (i) a full retrospective approach reflecting the application of the standard in each
prior reporting period with an option to elect certain practical expedients, or (ii) a retrospective
approach with the cumulative effect of initially adopting ASU 2014-09 recognized at the date of adoption
(which includes additional footnote disclosures). Management is currently evaluating the impact of the
pending adoption of ASU 2014-09 on the Home’s consolidated financial statements and have not yet
determined the impact of the adoption on the consolidated financial statements nor determined the
method by which the Home will adopt the standard.

Note 3 - Investments

Investments, stated at fair value, consist of the following at August 31, 2015 and 2014 (in thousands):

2015 2014
Fixed-income securities, U.S. government and agency issues $ 990 § 592
Fixed-income securities, corporate issues 1,811 - 1,678
Domestic marketable equity securities 3,479 3,938
International mutual funds - marketable equity securities 2,008 2,919
International mutual funds - fixed income securities 173 187
State of Israel bonds 2,006 2,011

$ 10467 § 11,325

Included in investments at August 31, 2015 and 2014 are $962,000 and $1,068,000, respectively, of
amounts designated by the board for operations over which the board retains control.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 3 - Investments (continued)

Investment income consists of the following for the years ended August 31, 2015 and 2014 (in
thousands):

2015 2014
Investment income (loss), net:
Interest and dividend income $ 164 §$ 222
Realized gains on sale of investments 42 5
Unrealized gains (losses) on trading investments (621) 858

$ (415) % 1,085

The Home is required to file an Annual Reserve Report with the Department of Social Services,
Continuing Care Contracts Branch in accordance with the requirements of 1790(a)(3) of the California
Health & Safety Code. Such requirements include the demonstration that JHA and Fountainview at
Eisenberg Village, as co-providers, have sufficient liquid reserves to meet the needs of the Fountainview
at Eisenberg Village continuing care retirement community by providing a source of funds to fund debt
service and to otherwise meet its obligations as they become due in periods of reduced entrance or
monthly fee revenue. As of August 31, 2015 and 2014, the amount of qualifying assets available to fund
such reserves exceeds the liquid reserves required by the Code of $13,076,000 and $9,121,000,
respectively.

Note 4 - Fair Value Measurement of Financial Instruments

The Home records its investments in accordance with ASC 820, Fair Value Measurements and
Disclosures. ASC 820 defines fair value as the amount that would be received upon sale of an asset or
paid to transfer a liability in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. The authoritative guidance
establishes a fair value hierarchy which prioritizes the types of inputs to valuation techniques that
companies may use to measure fair value. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1). The next highest priority is given to
inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly (Level 2). The lowest priority is given to unobservable inputs in which there is little
or no market data available and which require the reporting entity to develop its own assumptions
(Level 3).

The carrying amounts of the Home’s financial instruments, including cash and cash equivalents,
accounts receivable, accounts payable, and accrued liabilities, approximate fair value because of their
generally short maturities. The carrying amount of long term debt approximates fair value as the
interest rates approximate market rates.
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LOS ANGELES JEWISH HOME FOR THE AGING

NOTES TO FINANCIAL STATEMENTS

Note 4 - Fair Value Measurement of Financial Instruments (continued)

All of the Home's investments accounted for at fair value are considered to be Level 1 with the exception
of $2,006,000 and $2,011,000 of State of Israel bonds at August 31, 2015 and 2014, respectively. State
of Israel bonds are considered to be Level 2 and their carrying amount approximates fair value as of
August 31, 2015 and 2014. Estimated fair values for the State of Israel bonds are based on discounting
the related cash flows based on current yields of similar instruments with comparable durations
considering the credit-worthiness of the issuer.

Note 5 - Assets Limited as to Use

Assets limited as to use are limited to the following purposes at August 31, 2015 and 2014 (in
thousands):

Held by trustee under indenture agreement for project

and debt service funds
Contributions received restricted to programs and
investment in property and equipment

Less amounts required to pay for current liabilities

Fixed-income securities
Cash and cash equivalents

2015 2014
$ 101,375 $ 150,187
2,919 1,410
104,294 151,597
(8,256) (8,278)
$ 96038 § 143319
2015 2014
$ 71,143 $ -
33,151 151,597
'$ 104,294 $ 151,597

Approximately $71.1 million of the funds held by the trustee under the 2014 Bonds agreements (Note

11) were invested in fixed-income securities as of August 31, 2015.

18




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 6 - Contributions Receivable

Included in contributions receivable are the following unconditional promises to give at August 31, 2015
and 2014 (in thousands):

2015 2014
Unconditional promises to give before unamortized
discount and allowance for uncollectibles $ 28,1590 $ 23,601
Less allowance for uncollectibles (396) {362)
27,794 23,239
Less unamortized discount (1,194) (999)
Net unconditional promises to give 26,600 22,240
Less amounts classified as current (4,610) {5,342)
Noncurrent contributions receivable $ 21,990 $ 16,898
Amounts due in:
Less than one year $ 4,610 $ 5,342
One to five years 19,637 13,744
Greater than five years 3,547 4,153

$ 27,794 $ 23,239

Contributions receivable have been discounted at rates ranging from .67% to 1.74% for the years ended
August 31, 2015 and 2014.

Note 7 - Assets Held in Trust for Residents

Residents can deposit personal-use funds into trust accounts maintained by the Home. These funds are
maintained strictly for use by the residents for their personal expenses, including monthly charges for
personal and nursing care at agreed-upon rates. If a resident leaves the Home, the balance remaining in
the fund is returned.

As these funds do not represent assets of the Home, a corresponding trust account liability, amounting
t0 $512,000 and $613,000 as of August 31, 2015 and 2014, respectively, is included in the accompanying
consolidated statements of financial position.
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NOTES TO FINANCIAL STATEMENTS
Note 8 - Property and Equipment

Property and equipment, net is comprised of the following at August 31, 2015 and 2014 (in thousands):

2015 2014
Land and improvements $ 25,245 $ 25,163
Buildings and improvements 185,242 182,722
Equipment 22,151 20,111

232,638 227,996
Less accumulated depreciation (67,756) .~ (60,231)

164,882 167,765
Construction in progress 59,601 9,709

Net property and equipment $ 224,483 $ 177474

Note 9 - Deferred Costs

Deferred costs, net, is comprised of the following at August 31, 2015 and 2014 (in thousands):

2015 2014

Debt issuance costs $ 16,226 $ 15,918
Less accumulated amortization (4,744) (3,723)

Debt issuance costs, net 11,482 12,195
Direct advertising costs 5,539 4,624
Less accumulated amortization (1,740) (1,424)

Direct advertising costs, net 3,799 3,200

Deferred costs, net $ 15,281 $ 15,395

Note 10 - Escrow Deposits and Other Assets

In September 2012, the Home purchased land in Playa Vista, California, for the purpose of constructing
Fountainview at Gonda Westside. The facility will be licensed by the California Department of Social
Services as a continuing care retirement community. The total purchase price of the land was
approximately $16,900,000 including Mello-Roos property tax fees. Construction of the facility began in
2014 with estimated completion in fall 2016. The cost of construction is $53,190,000 at August 31,
2015. Outstanding commitments for completion of the facility are $53,004,000 at August 31, 2015.

The Home has received Department of Social Services approval for the project. As of August 31, 2015,
the Home has presold 174 apartments. The Home collected refundable deposits totaling $14,705,000
and $13,340,000, respectively, at August 31, 2015 and 2014, which are included in escrow deposits and
other assets in the consolidated statements of financial position.
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Note 10 - Escrow Deposits and Other Assets (continued)

On December 9, 2013, the Home purchased certain assets of Primary Plus Home Health, Inc. (Home
Health) for a purchase price of $600,000. The purchase allows the Home to offer home health care and
home care services to seniors in the surrounding communities. The acquisition was accounted for under
the acquisition method of accounting. The identifiable assets acquired were nominal in value. The Home
recognized $600,000 of goodwill, which is included in escrow deposits and other assets in the
consolidated statements of financial position as of August 31, 2014 and 2015.

Note 11 - Long-Term Debt and Lines of Credit

Long-term debt - Long-term debt is comprised of the following at August 31, 2015 and 2014 (in
thousands):

2015 2014

California Statewide Communities Development Authority
Senior Living Health Facility Revenue Bonds (Los Angeles
Jewish Home for the Aging) Series 2014A, B, C (Insured)
and Series 2014D (Uninsured), principal due in varying
annual installments ranging from $100,000 to $67,250,000
due August 1, 2019 through August 1, 2044, interest due
semiannually at fixed rates ranging from 2.50% - 5.00%,
including unamortized premium of $5,485,000 and

$5,995,000 at August 2015 and 2014, respectively $ 149590 $ 150,100

California Statewide Communities Development Authority
Insured Health Facility Refunding Revenue Bonds (Los
Angeles Jewish Home for the Aging) Series 2013, principal
due in varying annual installments ranging from
$2,500,000 to $5,010,000 through November 15, 2033,
interest due semiannually at fixed rate of 3.86% 68,750 71,155

California Statewide Communities Development Authority
Insured Health Facility Revenue Bonds (Los Angeles Jewish
Home for the Aging) Series 2008, principal due in varying
annual installments ranging from $470,000 to $1,345,000
through November 15, 2037, interest due semiannually at
fixed rates ranging from 3.75% ~ 5.00% (3.75% at August
31, 2015), including unamortized premium of $199,000
and $214,000 at August 31, 2015 and 2014, respectively

19,264 19,734
237,604 240,989

Less current maturities (3,534) (3,384)
$ 234,070 $ 237,605
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Note 11 - Long-Term Debt and Lines of Credit (continued)

Principal payments on long-term debt, including mandatory sinking fund payments, for future fiscal
years are as follows {in thousands):

2016 $ 3,534
2017 3,654
2018 3,773
2019 4,003
2020 71,562
Thereafter 151,078
‘ $ 237,604

On August 27, 2014, the Home issued $115,245,000 of fixed-rate California Statewide Communities
Development Authority Insured Senior Living Health Facility Revenue Bonds and $28,500,000 of fixed-
rate California Statewide Communities Development Authority Uninsured Health Facility Revenue
Bonds (2014 Bonds). The proceeds of the 2014 Bonds were utilized to (a) finance the cost of a
continuing care retirement facility on the Gonda Healthy Aging Center campus, (b) fund debt service
costs, (c) fund interest costs, and (d) pay certain costs of issuance of the Bonds. The Bonds are payable in
varying annual installments ranging from $100,000 to $67,520,000 due August 1, 2019 through August
1, 2044, with interest at fixed rates ranging from 2.50% to 5.00%, payable semiannually on the 1st day
of each February and August.

On December 17, 2003, the Home issued $80,000,000 of fixed-rate California Statewide Communities
Development Authority Insured Health Facility Revenue Bonds. The proceeds of the 2003 Bonds were
utilized to (@) refinance the construction of a 96-bed skilled nursing facility, (b) finance the cost of a 10-
bed acute psychiatric hospital with a supplemental service of 239 skilled nursing beds, (c) fund debt
service costs, (d) fund interest costs, and (e) pay certain costs of issuance of the Bonds. On December 20,
2013, the Home issued $71,155,000 of fixed-rate- California Statewide Communities Development
Authority Insured Health Facility Refunding Revenue Bonds (2013 Bonds). The proceeds of the 2013
Bonds were utilized to (a) refund the outstanding Series 2003 bonds, (b) fund debt service costs, (c) pay
the premium on a contract of insurance for the bonds and (d) pay certain costs of issuance of the Bonds.
The 2013 Bonds were offered privately and purchased by a publicly traded bank holding company. The
Bonds are payable in varying annual installments ranging from $2,500,000 to $5,010,000 through
November 15, 2033 at a fixed rate of 3.86%, payable semiannually on the 15t day of each May and
November.

On February 14, 2008, the Home issued $59,595,000 of fixed-rate California Statewide Communities
Development Authority (the Authority) Insured Health Facility Revenue Bonds (2008 Bonds). The
proceeds of the 2008 Bonds were utilized to (a) finance the cost of a continuing care retirement facility
on the Eisenberg campus, (b) fund debt service costs, (c) fund interest costs, and (d) pay certain costs of
issuance of the Bonds.
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Note 11 - Long-Term Debt and Lines of Credit (continued)

Certain of the 2008 Bonds are subject to redemption at the option of the Authority prior to their stated
maturity. The Serial Bonds maturing after November 15, 2018 are subject to redemption prior to their
stated maturity from any source of available moneys. The Term Bonds maturing November 15, 2028
and the Term Bonds maturing November 15, 2037 are subject to mandatory redemption prior to their
stated maturity from a Mandatory Sinking Account. Payments to the Mandatory Sinking Account are
required to begin on November 15, 2020 and 2029 for the 2028 and 2037 maturities, respectively. The
Bords bear interest at a stated annual fixed rate that varies from 3.75% to 5.00% at maturity (3.75% at
August 31, 2015), payable semiannually on the 15t day of each May and November.

The 2013 bond indenture agreement created Parity Debt that amended the 2008 bond regulatory
agreement. The 2014 bond indenture agreement created Parity Debt that amended the 2013 bond
regulatory agreement. Under the terms of the 2014 agreement, the 2013 Bonds and 2008 Bonds (the
Bonds) are collectively collateralized by a security interest in certain real property (land) and the
buiidings, improvements, fixtures, and equipment located, installed, or affixed to the land. The terms of
the indenture agreement include certain financial covenants applicable to the Bonds effective for the
fiscal year beginning September 1, 2014. The Home is required to maintain net income available for debt
service of 1.25 times aggregate debt service, a current ratio of 1.5 and fifty (50) days cash on hand at
August 31, 2015, as defined in the indenture agreement. The Home did not meet the net income
available for debt service and current ratio financial covenants as of August 31, 2015. In December
2015, the Authority deferred all action against the Home for the covenant violations.

The fair value of the Home’s Series 2008 and Series 2014 long-term debt is estimated based on the
quoted market prices for the same or similar issues or on the current rates offered to the Home for debt
of the same remaining maturities. The fair value of the Series 2013 bonds, which were offered privately,
approximates carrying value based on current market rates of instruments of same risk and maturities.
The carrying amounts and fair values of the Home's long-term debt at August 31, 2015 are as follows:

Carrying Fair

Revenue Bonds Amount Value
Series 2008 $ 19,264,000 $ 20,145,534
Series 2013 $ 68,750,000 $ 68,750,000
Series 2014 $ 149,590,000 $ 150,575,319
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Note 11 - Long-Term Debt and Lines of Credit (continued)

Lines of Credit - The Home has three lines of credit with the same bank. Outstanding balances on the
lines of credit were as follows at August 31, 2015 and 2014 (in thousands):

2015 2014

$2,400,000 line of credit due January 31, 2016, interest due

monthly at a rate of prime less 0.25% (3.00% at August 31,

2015 and 2014), secured by $2,500,000 of money market .

funds and securities $ 2,400 $ 2,400

$4,750,000 line of credit due August 1, 2018, interest due

monthly at prime less 0.25% (3.00% at August 31, 2015 and

2014) with a minimum rate of 2.50%, insured by the Cal-

Mortgage Loan Insurance Program 2,915 245

$2,360,000 line of credit due August 1, 2018, interest due

monthly at prime (3.25% at August 31, 2015 and 2014)

with a minimum rate of 2.50%, secured by several single

family residences owned by the Home - -

$ 5,315 $ 2,645

Note 12 - Fountainview Deposits

Fountainview at Eisenberg Village collected refundable deposits totaling $208,000 and $171,000 at
August 31, 2015 and 2014, respectively, and are held in a cash account. In November 2012, the Home
received Department of Social Services approval to collect deposits for Fountainview at Gonda Westside.
Refundable deposits collected total $14,705,000 and $13,340,000 at August 31, 2015 and 2014,
respectively, and are held in an escrow account.

Note 13 - Refundable Entrance Fees Payable

Entrance fee amounts due to residents who have terminated their contract with Fountainview at
Eisenberg Village are recorded as refundable entrance fees and totaled $2,345,000 and $3,740,000 at
August 31, 2015 and 2014, respectively.

Note 14 - Refundable Advance Fees Liability

The 90% refundable portion of entrance fees paid by residents of Fountainview at Eisenberg Village is
recorded as refundable advance fees liability in the consolidated statements of financial position. At
August 31, 2015 and 2014, refundable advance fees liability totaled $50,184,000 and $48,933,000,
respectively.
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Note 15 - Deferred Revenue from Advance Fees

The 10% non-refundable portion of advance fees paid by residents of Fountainview at Eisenberg Village
is recorded as deferred revenue from advance fees in the consolidated statements of financial position
and is amortized over the estimated life of the resident. The net deferred revenue from advance fees is
$2,657,000 and $3,135,000 at August 31, 2015 and 2014, respectively.

Note 16 - Commitments and Contingencies

Self-insurance claims liability - The Home is self-insured for workers’ compensation insurance and
unemployment insurance. The Home is covered by a supplemental policy for excess workers’
compensation coverage that pays all statutory benefits in excess of a retention limit of $750,000. The
Home is insured for employer’s workers’ compensation liability in the amount of $50,000,000.
Management believes that the Home has provided adequate reserves at August 31, 2015 and 2014 for
its obligations resulting from claims, including losses incurred but not reported.

Amounts accrued, included in accrued compensation and related liabilities in the consolidated
statements of financial position, were as follows at August 31, 2015 and 2014 (in thousands):

2015 2014
Total workers' compensation $ 2687 $ 2,867
Less amounts classified as current (987) (1,167)
Noncurrent workers' compensation $ 1,700 $ 1,700

The Home participates in the California Self-Insurers’ Security Fund Alternative Composite Deposit in
order to satisfy security deposit requirements for workers’ compensation obligations.

Malpractice insurance - The Home maintains a claims-based professional malpractice insurance policy
limited to $10,000,000 per incident, with a $20,000,000 aggregate limit. Management believes that this
coverage is adequate for its operations.

Asset retirement obligations - The Home has asset retirement obligations (AROs) arising from
regulatory requirements to perform certain asset retirement activities at the time that certain buildings
are disposed of. The liability was initially measured at fair value and subsequently is adjusted for
accretion expense and changes in the amount or timing of the estimated cash flows. The corresponding
asset retirement costs are capitalized as part of the carrying amount of the related long-lived asset and
depreciated over the assets useful life. Accretion expense amounted to $4,000 and $3,000 in 2015 and
2014, respectively. As of August 31, 2015 and 2014, the Home’s asset retirement obligations totaled
$728,000 and $724,000, respectively.
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LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 16 - Commitments and Contingencies (continued)

Leases - The Home has three non-cancelable operating leases for rented office spaces that expire in
September 2018. Future minimum rentals to be paid under this lease are as follows (in thousands):

2016 $ 325
2017 225
2018 234
2019 20
Total $ 804

Rent expense for the years ended August 31, 2015 and 2014 amounted to $346,000 and $354,000,
respectively.

Note 17 - Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes at August 31, 2015 and 2014
(in thousands):

2015 2014

Amounts to be received in future periods, available to

fund construction projects or support the operation of the

Home’s buildings $ 20622 $ 19,797
Amounts to be received in future periods, available to

support operations 7,077 4,225
Capital improvements 2,131 897
Operation of a licensed vocational nursing school

and nursing scholarships for students 111 67
Special projects for residents 131 136

$ 30,072  $ ~ 25,122
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NOTES TO FINANCIAL STATEMENTS

Note 17 - Temporarily Restricted Net Assets (continued)

For the years ended August 31, 2015 and 2014, net assets released from donor restrictions by satisfying
conditions specified by the donors are as follows (in thousands):

2015 2014

Used for Operations
Amounts received to fund construction projects or

support the operation of the Home’s buildings $ 5,255 $ 4,600
Amounts received to support operations 2,402 1,574
Operation of Program of All-inclusive Care for the Elderly 90 15
Operation of a licensed vocational nursing school

and nursing scholarships for students 38 72
Special projects for residents 30 23

$ 7815 § 6284
Used for Capital Expenditures
Capital improvements $ 316§ 439
316 $ 439

Note 18 - Endowments

At August 31, 2015 and 2014, permanently restricted net assets consist of the following endowment
funds (in thousands):

2015 2014
Earnings to be used to support operations $ - 9,443 $ 9,478
Earnings to be used to support the Skirball Director
of Spiritual Life Program - 467 467
Earnings to be used to provide scholarships for the
Annenberg School of Nursing 500 500

$ 10,410 $ 10,445

27




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO FINANCIAL STATEMENTS

Note 18 - Endowments (continued)

The Board of Directors has interpreted the California Prudent Management of Institutional Funds Act
(CPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Home classifies as permanently restricted net assets at (a) the original values of gifts
donated to the permanent endowment, (b) the original values of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction
of the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the Home in a manner consistent with the standard of prudence prescribed by CPMIFA.
In accordance with CPMIFA, the Home considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Home and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Home

e a0 TR

At August 31, 2015 and 2014, the fair value of the endowments exceeded the original gift amount.

Note 19 - In-Residence and Community Based Services Revenue

In-residence and community based services revenue and the related contractual write-offs and
allowances as of August 31, 2015 and 2014 were as follows (in thousands):

2015 2014
In-residence revenue $ 104,538 $ 101,329
Contractual write-offs and allowances (28,628) (27,700)
Net in-residence revenue $ 75,910 $ 73,629
Community based services revenue $ 21,705 $ 18,647
Contractual write-offs and allowances (4,481) (4,699)
Net community based services revenue $ 17,224 $ 13,948
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NOTES TO FINANCIAL STATEMENTS

Note 19 - In-Residence and Community Based Services Revenue (continued)

Included in due to third party payers at August 31, 2015 and 2014 is $5,628,000, of amounts due to the
Medi-Cal program. Amounts due represented payments received from the Medi-Cal program for
services provided for the distinct part skilled nursing beds prior to the Medi-Cal program's
establishment of the final rate for the appropriate year. Amounts are also due as a result of California
Assembly Bill 97 requiring Department of Health Care services to reduce the reimbursement to distinct
part skilled facilities by 10% for services rendered June 1, 2011 and thereafter. The reduction ended in
September 2013. The Home recognized the anticipated amount due back to the Medi-Cal program as a
reduction in net patient service revenue during the years ended August 31, 2013 and 2012. The Medi-
Cal program has indicated that repayment will be due over an extended period of time at a rate of 5% of
current reimbursements. The portion anticipated to be due in fiscal 2017 and beyond totaling
approximately $5,159,000 at August 31, 2015 and 2014 is classified as a non-current liability on the
consolidated statements of financial position.

Note 20 - Employee Retirement Plan

The Home has a 403(b) retirement accumulation plan in which all employees who have completed 90
days of service and meet certain criteria, as defined, are eligible to participate. The plan provides for
employer contributions up to 3% of gross pay after one year of service to the extent permitted by law.
Participants are 100% vested in their own and employer contributions at all times. Contributions are
invested in flexible premium deferred annuity contracts.

Upon the normal retirement age of 65, participants may elect a lump-sum distribution or an annuity
distribution. The annuity distribution options include: a life annuity, which provides payments for the
life of the participant; a guaranteed life annuity, which provides for guaranteed payments over 120, 180,
or 240 months; a cash refund annuity, which provides monthly payments to the participant, and upon
the participant’s death, the cash value of the contract is paid to the participants’ beneficiary; and the
joint and survivor annuity, which provides an annuity for the lifetime of a beneficiary as well as the
participant.

The Home serves as administrator of the plan. Total contributions to the plan were approximately
$837,000 and $795,000 during 2015 and 2014, respectively.
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LOS ANGELES JEWISH HOME FOR THE AGING
- NOTES TO FINANCIAL STATEMENTS

Note 21 - Functional Expenses

The Home provides care to its residents within their geographic location. Expenses related to providing
these services are as follows (in thousands):

2015 2014
Patient and resident care services $ 111,098 $ 108,425
General and administrative 4,666 © 3,812
Fund-raising -~ 2,263 2,398

$ 118,027 $ 114,635

Note 22 - Subsequent Events

Subsequent events are events or transactions that occur after the statement of financial position date
but before financial statements are issued. The Home recognizes in the consolidated financial
statements the effects of all subsequent events that provide additional evidence about conditions that
existed at the date of the statement of financial position, including the estimates inherent in the process
of preparing the consolidated financial statements. The Home’s consolidated financial statements do not
recognize subsequent events that provide evidence about conditions that did not exist at the date of the
statement of financial position but arose after the statement of financial position date and before the
consolidated financial statements are issued.

The Home has evaluated subsequent events through December 18, 2015, which is the date the

consolidated financial statements were issued, and concluded that there were no additional events or
transactions that need to be disclosed.
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REPORT OF INDEPENDENT AUDITORS

To the Members of the Board of Directors of
Los Angeles Jewish Home for the Aging
Reseda, California

Report on Financial Statements

We have audited the accompanying financial statements of Los Angeles Jewish Home for the Aging,
which comprise the continuing care liquid reserve schedules, Form 5-1 through Form 5-5, as of and for
the year ended August 31, 2015.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the liquid reserve requirements of California Health and Safety Code Section 1792.
Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion.

: Praxity:

GLOBAL ALLIANCE OF
INDEPENDENT FIRMS
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
continuing care reserves of Los Angeles Jewish Home for the Aging as of and for the year ended August

31, 2015, in conformity with the liquid reserve requirements of California Health and Safety Code
Section 1792.

Basis of Accounting

We draw attention to the basis of accounting used to prepare the financial statements. The financial
statements are prepared by Los Angeles Jewish Home for the Aging on the basis of the liquid reserve
requirements of California Health and Safety Code Section 1792, which is a basis of accounting other
than accounting principles generally accepted in the United States of America, to meet the requirements
of California Health and Safety Code Section 1792. Our opinion is not modified with respect to this
matter.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
comprise Los Angeles Jewish Home for the Aging’s basic financial statements. The supplementary
information on pages 9 to 11 are presented for purposes of additional analysis and are not a required
part of the basic f1nanc1al statements. The supplementary information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all materlal respects,
in relation to the basic financial statements as a whole.

Restricted Use

Our report is intended solely for the information and use of the Board of Directors and management of
Los Angeles Jewish Home for the Aging and the California Department of Social Services and is not
intended to be, and should not be, used by anyone other than these specified parties.

Posar Helmar LLF

Los Angeles, California
December 21, 2015
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LOS ANGELES JEWISH HOME FOR THE AGING

FORM 5-5
ANNUAL RESERVE CERTIFICATION
AUGUST 31, 2015
FORM 5-5
ANNUAL RESERVE CERTIFICATION
Provider Name: FOUNTAINVIEW AT EISENBERG VILLAGE LLC
Fiscal Year Ended:  $/31/2015 : '
We have reviewed our debt service reserve and operating expense reserve requirements as of, and for
the period ended A SI-AEsiS and are in compliance with those requirements.
Our liquid reserve requirements, computed using the audited financial statements for the fiscal year
are as follows:
Amount
[1] Debt Service Reserve Amount $11,837,444
[2] Operating Expense Reserve Amount $1,238,892
[3] Total Liquid Reserve Amount: | $13,076,336]
Qualifying assets sufficient to fulfill the above requirements are held as follows: )
Amount
(market value at end of quarter)
Qualifying Asset Description Debt Service Reserve Operating Reserve
[4] Cash and Cash Equivalents : ;- ' 313,663,054
[5] Investment Securities
[6] Equity Securities i P §
[71 Unused/Available Lines of Credit
[8] Unused/Available Letters of Credit T
[9] Debt Service Reserve $24,201,717 (not applicable)
[10] Other: 3
(describe qualifying asset)
Total Amount of Qualifying Assets
Listed for Reserve Obligation: [11] $24,201,717 [12] $13,663,054
Reserve Obligation Amount: [13] $11,837,444 [14] $1,238,892
Surplus/(Deficiency): [15] $12,364,273 [16] $12,424,162

Signature:

1 i)ate: 3 f#@ﬁ"é\ 5

uthorized Representative)

(Title




LOS ANGELES JEWISH HOME FOR THE AGING
NOTES TO CONTINUING CARE LIQUID RESERVE SCHEDULES
AUGUST 31, 2015

Note 1 - General

Los Angeles Jewish Home for the Aging (the Home) and Fountainview at Eisenberg Village, LLC
(Fountainview), are co-providers of the Fountainview continuing care retirement community which
opened in February 2010. The information included in this Annual Reserve Report has been supplied for
the co-providers, with the exception of Form 5-4 calculation of net operating expenses, which is based
on the financial results of Fountainview.




LOS ANGELES JEWISH HOME FOR THE AGING
ATTACHMENT I TO FORMS 5-1 AND 5-2

RECONCILIATION OF PRINCIPAL AND INTEREST PAID
STATE OF CALIFORNIA - DEPARTMENT OF SOCIAL SERVICES
FOR THE YEAR ENDED AUGUST 31, 2015 (IN THOUSANDS)

INTEREST PAID DURING FISCAL YEAR

Cash paid for interest per consolidating statement of cash flows
net of amounts capitalized

Add Series 2014 Bonds interest expense capitalized

Less interest paid on other debt

Cash paid for interest during fiscal year related to long-term debt
included on Form 5-1

Los Angeles Fountainview

Jewish Home at Eisenberg Total Co-
for the Aging Village, LLC Providers

$ 3,925 3,925
4,899 4,899

(279) (279)

$ 8,545 8,545




LOS ANGELES JEWISH HOME FOR THE AGING
ATTACHMENT II TO FORMS 5-1 AND 5-2 ‘
RECONCILIATION OF PRINCIPAL AND INTEREST PAID
STATE OF CALIFORNIA - DEPARTMENT OF SOCIAL SERVICES
FOR THE YEAR ENDED AUGUST 31, 2015 (IN THOUSANDS)

GENERAL AND ADMINISTRATIVE EXPENSE
Rental payments
Other

Total general and administrative expense
per consolidating statement of activities

10

Fountainview
at Eisenberg
Village, L1L.C

$ 432

889

$ 1,321




LOS ANGELES JEWISH HOME FOR THE AGING

ATTACHMENT III TO FORM 5-5

RECONCILIATION OF QUALIFYING ASSETS FOR DEBT SERVICE RESERVE
STATE OF CALIFORNIA - DEPARTMENT OF SOCIAL SERVICES
FOR THE YEAR ENDED AUGUST 31, 2015 (IN THOUSANDS)

QUALIFYING ASSETS FOR DEBT SERVICE RESERVE

Assets limited as to use pet consolidating statement of
financial position

Less fund reserve for capital project (Series 2014 Bonds)

Less fund restricted by donor for progtams and investment

in property and equipment

Total qualifying assets for debt setvice reserve
included on Form 5-5

Los Angeles

Jewish Home
for the Aging

$ 104,294
(77,173)

(2,919)

S o4

11




FORM 7-1
REPORT ON CCRC MONTHLY SERVICE FEES

RESIDENTIAL ASSISTED SKILLED
LIVING LIVING NURSING

[1] Monthly Service Fees at
beginning of reporting period: ,
(indicate range, if applicable) Q7 4%4 — 5, Y60

[2] Indicate percentage of increase
in fees imposed during reporting
period:
(indicate range, if applicable) L D/ 0

O  Check here if monthly service fees at this community were not increased during the
reporting period. (If you checked this box, please skip down to the bottom of this
form and specify the names of the provider and community.)

[3] Indicate the date the fee increase was implemented: S ]/ / A0 )Y
(If more than 1 increase was implemented, indicate the dates for each increase.)

[4] Check each of the appropriate boxes:

@ Each fee increase is based on the provider’s projected costs, prior year per capita costs,
and economic indicators.

I All affected residents were given written notice of this fee increase at least 30 days
prior to its implementation.

[ At least 30 days prior to the increase in monthly service fees, the designated
representative of the provider convened a meeting that all residents were invited to
attend.

[ At the meeting with residents, the provider discussed and explained the reasons for the
increase, the basis for determining the amount of the increase, and the data used for
calculating the increase.

D The provider provided residents with at least 14 days advance notice of each meeting
held to discuss the fee increases.

M The governing body of the provider, or the designated representative of the provider
posted the notice of, and the agenda for, the meeting in a conspicuous place in the
community at least 14 days prior to the meeting.

[S] On an attached page, provide a concise explanation for the increase in monthly service fees
including the amount of the increase.

PROVIDER:__Foucteindie ) ot Elconboce O llase 2L
COMMUNITY: FOLA(\'F(A\\ Aoy ot E‘\QQI\LQTS l) I \\c\g‘ )




LOS ANGELES
JEWISH HOME

Connections to Care
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Richard Bender
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Vice Chair, Liaison to Jewish
Home Foundation
Joyce Brandman
Joyce Eisenberg-Keefer
Molly Forrest
CEO-President
Jeffrey Glassman
Chair
Steven Good
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Vice Chair, Facilities Liaison
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www.jha.org

Form 7-1 Report on CCRC Monthly Fees

(5) Explanation for the increase in monthly service fees

The monthly service fees were increased 4% on August 1, 2014 to
reflect cost increases for labor, raw food and supplies.



Continuing Care Retirement Community Date Prepared: 12/14/15
Disclosure Statement

General Information
FACILITY NAME:  Fountainview at Eisenberg Village

ADDRESS: 5440 Wilbur Avenue, Reseda, CA IIP CODE: 91335 P}mNE (818) 554 sooo = e»—m\
PROVIDER NAME:  Fountainview at Eisenberg Village FACILITY OPERATOR:  Eieiibsriitage ofthe Los Angeles sewish Home for s Aging
RELATED FACILITIES: RELIGIOUS AFFILIATION: Jewish® jAN K 2018 L/
YEAR # OF 0O SINGLE (2 MULTI- MILES TO SHOPPING (TR -

OPENED: 2010 ACRES: ___ STORY  STORY O OTHER: -
NUMBER OF UNITS: RESIDENTIAL LIVING HEALTH CARE
APARTMENTS — STUDIO: 0 ASSISTED LIVING:
APARTMENTS — T BDRM: 43 SKILLED NURSING:
APARTMENTS — 2 BDRM: 65 SPECIAL CARE:
COTTAGES/HOUSES: 0 DESCRIPTION: >
RLU OCCUPANCY (%) AT YEAR END: 97% >

* % k F Kk % & k Kk ok %k Kk * kK Kk Kk ¥ k ¥k k F & k ¥ & % *k ¥k k k ¥ k & & & % * K & Kk &% ok m %k % ok %k k ok ok k k &£ & k & ¥k & M ok % ok N % ok %k ¥ k Kk ¥

TYPE OF OWNERSHIP: (2 NOT-FOR-PROFIT Q FOR- PROFIT ACCREDITED?: QA YES TINO BY:

FORM OF CONTRACT: 2 CONTINUING CARE O LIFE CARE Q2 ENTRANCE FEE Q FEE FOR SERVICE
(Check all that apply) Q2 ASSIGNMENT OF ASSETS Q Uity L2 MEMBERSHIP O RENTAL
REFUND PROVISIONS: (Check all that apply) [190% [375% [350% CIFULLY AMORTIZED [CJOTHER:
RANGE OF ENTRANCE FEES: $398.000 - $.870,00C LONG-TERM CARE INSURANCE REQUIRED? 0 YES @ NO

HEALTH CARE BENEFITS INCLUDED IN CONTRACT: 10 days / year nursing care at no charge - do not accumulate

ENTRY REGUIREMENTS: MIN. AGE: 80 PRIOR PROFESSION: OTHER:

RESIDENT REPRESENTATIVE(S) TO THE BOARD (briefly describe their involvement): > Voting members of the Board of Governors, the

> governing body

* k %k & * %k k& X X ¥ ¥k X F A& £ X ¥ £ X X ¥k F X E X F F K K * ¥k K X K K E F & B N % K & K ok B % % % % Kk %k & ¥ %k & & & ® k k k Kk k & * %k ¥ ¥

FACILITY SERVICES AND AMENITIES

COMMON AREA AMENITIES ~ AVAILABLE FEE FOR SERVICE SERVICES AVAILABLE INCLUDED INFEE  FOR EXTRA CHARGE
BEAUTY/BARBER SHOP HOUSEKEEPING (4 TIMES/MONTH) 0
BILLIARD ROOM O O MEALS (2__/DAY) 0
BOWLING GREEN O O SPECIAL DIETS AVAILABLE O
CARD ROOMS O
CHAPEL O O 24-HOUR EMERGENCY RESPONSE 0
COFFEE SHOP O ACTIVITIES PROGRAM O
CRAFT ROOMS O ALL UTILITIES EXCEPT PHONE 0
EXERCISE ROOM O APARTMENT MAINTENANCE O
GOLF COURSE ACCESS O O CABLE TV O
LIBRARY O LINENS FURNISHED O O
PUTTING GREEN O O LINENS LAUNDERED O
SHUFFLEBOARD O O MEDICATION MANAGEMENT O
SPA NURSING/WELLNESS CLINIC 0
SWIMMING POOL-INDOOR | O PERSONAL HOME CARE O
SWIMMING POOL-OUTDOOR O O TRANSPORTATION-PERSONAL O
TENNIS COURT O O TRANSPORTATION-PREARRANGED 0
WORKSHOP O O OTHER O 0O
OTHER O O

All providers are required by Health and Safety Code section 1789.1 fo provide this report to prospective residents before executing a deposit agreement or
continuing care controdt, or receiving any payment. Many communities are part of multi-facility operations which may influence financial reporting. Consumers

are encouraged te ask questions of the continuing care retirement community that they are considering and to seek advice from professional advisors.
Page 1 of 4



PROVIDER NAME: Fountainview at Eisenberg Village

OTHER CCRCs LOCATION (City, State) PHONE (with area code)
MULTI-LEVEL RETIREMENT COMMUNITIES LOCATION (City, State) PHONE (with area code)
FREE-STANDING SKILLED NURSING LOCATION (City, State) PHONE {with area code)
Eisenberg Village of the Los Angeles Jewish Home for the Aging 18855 Victory Blvd., Reseda, CA 91335 (8 1 8) 774-3000
7150 Tampa Ave., Reseda, CA 91335 (81 8) 774-3000

Grancell Village of the Los Angeles Jewish Home for the Aging

LOCATION {City, State PHONE (with area code)

SUBSIDIZED SENIOR HOUSING

NOTE: PLEASE INDICATE IF THE FACILITY IS A LIFE CARE FACILITY.
Page 2 of 4



PROVIDER NAME: Fountainview at Eisenberg Village

2012 2013 2014 2015
INCOME FROM ONGOING OPERATIONS
OPERATING INCOME
(Excluding omortization of entrance fee income) 3,341,962 13,206,727 18,108,153 15,060,286
LESS OPERATING EXPENSES
(Excluding depreciation, umortization, and interest) 4,645,687 24,582,703 27,139,279 25,871,583
NET INCOME FROM OPERATIONS (1,303,725) (11,375,976) (9,301,126) (10,811,297)
LESS INTEREST EXPENSE 6,205,831 7,615,493 4,138,650
PLUS CONTRIBUTIONS
PLUS NON-OPERATING INCOME (EXPENSES)
(excluding extraordinary items)
NET INCOME (LOSS) BEFORE ENTRANCE
FEES, DEPRECIATION AND AMORTIZATION  (1,303,725) (5,170,145) (1,415,633) (6,.672,647)
NET CASH FLOW FROM ENTRANCE FEES
(Total Deposits Less Refunds) 15,830,956 14,248,987 1,573,200 485,014

* & % k & k k ® Kk ¥ X * F % k k ® X £ K & & % W ok ok 0k % &k k ¥ ok % ok k &k ok ok & Kk K & ¥ k &k Kk B ok % K % k Kk % E £ N ok % k % ok % k %k * & * *

DESCRIPTION OF SECURED DEBT (a5 of most recent fiscal year end)
OUTSTANDING INTEREST DATE OF DATE OF AMORTIZATION
LENDER BALANCE RATE ORIGINATION MATURITY PERIOD

® & & X % £ K X £ %k K F F % B A M % ok K Kk k ¥ & k & k % k k & 3 & &k % & ok ok ® &k %k B ok k k % %k d & £ k %k * % Kk W % Kk k %k %k % ¥ K & ¥ % Kk ¥ &

FINANCIAL RATIOS (see next page for ratio formulas)

2013 CCAC Medians
50™ Percentile
(optional) 2013 2014 2015
DEBT TO ASSET RATIO 93 1.04 1.23
OPERATING RATIO 1.86 1.50 1.72
DEBT SERVICE COVERAGE RATIO 1.39 02 -.95
DAYS CASH ON HAND RATIO 229 180 193

ok ok A ok ok ok & ok kR X K &k $ k& Kk K E KX K F ¥ R K B ok X KON K K k ok ok ok ok k k %k k Kk h ok F Kk & K K K K Kk Kk ok £ Kk E K Kk ok k ok k R ok k %k K %

HISTORICAL MONTHLY SERVICE FEES (Average Fee and Change Percentage)
2012 % 2013 % 2014 % 2015

STUDIO

OKE BEDROOM |2,996 3.0 3,086 3.0 3,178 4.0 3,305

TWO BEDROOM (3,614 3.0 3,723 3.0 3,835 4.0 3,988

C(OTTAGE/HOUSE

ASSISTED LIVING

SKILLED NURSING

SPECIAL CARE

* Rk ok ok & & X ok K ok K F Kk £ Kk K H K ok ok ok ok Kk ok ¥ ok Kk k %k Kk ¥k F ok ok &k ok & k Nk K ok k k k &k R ok % kB ¥ kX %k ¥ Kk % £ % x ¥ %k & ¥ £ & & &k &

COMMENTS FROM PROVIDER: >

>

>

Page 3 of 4



PROVIDER NAME: Fountainview at Eisenberg Village

FINANCIAL RATIO FORMULAS

LONG-TERM DEBT TO TOTAL ASSETS RATIO

Long-Term Debt, less Current Portion
Total Assets

OPERATING RATIO

Total Operating Expenses
— Depreciation Expense
— Amortization Expense

Total Operating Revenues — Amortization of Deferred Revenue

DEBT SERVICE COVERAGE RATIO

Total Excess of Revenues over Expenses
+ Interest, Depreciation, and Amortization Expenses
Amortization of Beferred Revenue + Net Proceeds from Entrance Fees
Annual Debt Service

DAYS CASH ON HAND RATIO

Unrestricted (urrent Cash & Investments
+ Unrestricted Non-Current Cash & Investments

(Operating Expenses —Depreciation — Amortization)/365

NOTE: These formulas are also used by the Continuing Care Accreditation Commission. For each formula, that organization also publishes annuel
median figures for certain continuing care retirement communities.
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